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Peanuts are a universal favorite. From Maine to C alifornia, from Florida to Washington—the 
les heh RE Pe I RL eel American people enjoy the peanut in some form nearly every day out of the year. Rich 

, ihe heavy tonnage of certain varieties which in protein and fat content, the peanut is one of our most nutritious foods. 
eleft in the ground for stock feeding. 





oe approximately three million acres throughout the South are peanut farms _— _ = ~~ 
fed- ed at about $50,000,000. Even though the United States produces nearly > | 
00,000 pounds of peanut oil every year, the demand exceeds the supply. | STEAMSHIP 
nthis nut the nation realizes salted peanuts, peanut candies, peanut butter, in COMPANY 
spe- ut Oil... the many by-products such as feeds, polishing material, bedding, 
,~ lating material, fertilizer, soap, and plastics. 
all McCormick Steamship Company transports peanuts, peanut products and 461 Market St., San Francisco 
} the products, intercoastally and Pacific Coastwise. We are specially equipped Eastern Offices: Philadelphia, New York, Baltimore, Pittsburgh, 
7 andle your products too, bulk or packaged, with care and dispatch. Norfolk, Chicago, and Detroit 
each. 
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Here is a good example of the two steps which 
you can take to get trucking equipment built 
for the most profitable operations: 

First, Adley’s semi-trailers like the one illus- 
trated are built of light, strong Aleoa Aluminum 
Alloys. That saves weight. 

Second, these units are constructed on the 
superlatively economical monocoque* design 
principle. Only with Aluminum can the mono- 
coque construction be used to gain the utmost 
in weight saving. The reason is this: Structural 
parts made of Aluminum aren’t thin; they 
don’t have to be made thin to save weight, 
because Aluminum is naturally light. Because 
the Aluminum parts have plenty of thick- 
ness, they resist buckling and bending, and 
it is possible to use all the strength of all 
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the parts. That is why no heavy underframe 
is required, and the maximum weight saving 
is safely gained. 

As a result, these 26’ semi-trailers, which are 
96” wide, 6’ 8” high inside, and capable of 
carrying 30,000 lb. payload, weigh only 6000 Ib. 
for open top units. 6,240 lb. for closed top models. 
At the last report, the operator had 72 of these 
in service, and 45 more on order. 

These units are earning extra profits because 
they are light in weight to carry extra payload. 
ALUMINUM CompaANy OF AmerICcA, 1937 Gulf 
Building, Pittsburgh, Pennsylvania. 


*MONOCOQUE: Type of construction in which 


full strength of panels is used to bear load, making 


chassis unnecessary; this makes a stronger, safer, 
lighter structure. 
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I. Yellowstone National Park — 
served by Union Pacific— Old 
Faithful geyser erupts on the hour 
with dependable regularity. 


This performance of Nature may 
well be compared to the depend- 
able on-time freight service pro- 
vided by Union Pacific—not just 
“on the hour,” however, but every 
minute, of every hour, of every 


day. Call on us at any time. 


SHIP VIA THE STRATEGIC MIDDLE ROUTE 


5 aan L. T. WILCOX 

" General Freight Traffic Manager 
Union Pacific Railroad 

Omaha, Nebr. 
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: aig seer wants 
to see his country pre- 
pared to meet any emergency 
— and a strong nation needs 
strong railroads. 


The very size of the United 
States and the need for mass movement 
of men and supplies over long distances 
make railroads the foundation of national 
defense, as well as of our normal trans- 
portation system. Other forms of trans- 
port which ordinarily haul about one- 
third of our commerce supplement the 
railroads, but cannot take their place. 


So it’s sensible to ask, how is the nation’s 
No. 1 transportation set for doing its job? 


Anda compact answer to that question is: 


In speed and operating efficiency the 
American railroads today are at the highest 
peak in their history. 


That’s a strong statement. Here are the 
facts— 


The average speed of freight trains today 
is 62 per cent higher than in 1920, at the 
close of the first World War period. To- 
day, each freight train actually performs 
more than twice as much transportation 
service as twenty years ago. 


Operating efficiency was tested and 
proved betwee August and October 
1939, when the railroads handled the big- 
gest increase in traffic ever recorded in so 
short a stretch of time—and handled it with 
such smoothness and skill that in the 
busiest week there was a daily average 
of 64,299 surplus freight cars in good 
order and ready for duty. 


All this didn’t just happen. Despite lean 
years railroads have recognized and met 
their obligation to keep fit. Heavier rails 
have been laid, better equipment has 
been developed, new terminal facilities 
have been installed, literally billions of 
dollars have been put into better and 
more efficient plant and equipment. 


In the operating end, new methods have 
been developed for hav- 
ing cars available for 
loading whenever and 
wherever freight is 
ready to move — and for 
sorting and speeding 
freight cars through 
classification yards at a 
rate as high as 1 car in 
every 12 seconds. 


And as an example of 
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how the railroads are equipping them- 
selves to handle increased traffic, consider 
this fact: In the first six months of 1940, 
they placed in service more new freight 
cars than in any like period in the past 
ten years. 


All of which shows that railroad men 
know their business—and are awake to 
their responsibilities. 


As an essential arm of national defense 
the railroads should be strengthened 
and supported by sound and impartial 
public transportation policies. 


k ok * 
TRAVEL AMERICA — by Rail 


See your ticket agent about Grand Circle Tour! 
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I. C. C. Procedure 


The hearings before the Attorney-General’s com- 
mittee in the matter of the procedure of the 
Interstate Commerce Commission has at least served 
the purpose of calling general attention to a situa- 
tion, some of the phases of which have often been 
mentioned by us. 

Regardless of the good intentions of the Com- 
mission and the admitted necessity for full and free 
hearings in cases brought before it, there is no doubt 
in the minds of interested observers competent to 
draw conclusions and to criticize, that many of these 
hearings are too long-drawn out, too many witnesses 
are heard, and a record is piled up to a size and ex- 
pense out of all proportion to the importance of the 
issues. Often the hearings, held all over the country, 
are prolonged to a term of weeks or months that, 
added to the amount of time consumed by the Com- 
mission in reaching a decision after the record is 
made, makes the ruling of little use when it is finally 
handed down—or at least of not nearly as much value 
as if it had been arrived at promptly. 

We agree that the chief value of the Commission, 
taken together with the fact that it is fair-minded and, 
for the most part, competent, lies in the fact that 
everybody coming before it has a chance to present 
his case or his opposition to the other fellow’s case. 
But, within this requirement, it certainly ought to be 
possible to do many of the tasks confronting the regu- 
lating body in a more simple and expeditious manner 
than at present. To give a full and free hearing does 


not mean that every “practitioner” who may have a 
word to say shall be permitted to pack his grip and 
hurry to the place of hearing to get his brief glory in 
the limelight or impress his clients with his impor- 
tance, when what he has to offer is of no consequence 
or may have been presented by a dozen other wit- 
nesses in half a dozen other places. Nor does it mean 
that even those who do appear shall be permitted to 
exhaust time and patience with a lot of exhibits that 
may seem important to them but throw no light on 
the case at issue. 

Anyone attending nearly any of the I. C. C. hear- 
ings where more than two or three persons or inter- 
ests are involved cannot fail to be impressed with the 
folly of much that goes on. The commissioners or 
examiners conducting the hearings are bored to death, 
and show it, but seem to feel that they are compelled 
to listen, or go through the form of listening, whether 
what is presented is of any value or not. It is true, 
as some have said, that the Commission should adhere 
to a form of procedure that compels it to listen to 
what those who come before it have to say rather 
than to what has been called the “investigation tech- 
nique” of bringing out only what it chooses to hear, 
but, even so, there is a limit to endurance and good 
sense. Even in courts, where the “court pattern” of 
hearings or investigations is followed, much testimony 
is ruled out as incompetent or irrelevant, but the 
same kind of thing cumbers the records of the Com- 
mission, only to be ignored by the examiners or com- 





OUR PLATFORM 


A revised system of transportation regulation based on 
modern competitive conditions, instead of patchwork amend- 
ment of the old law to make it apply to new transport 
agencies; less, instead of more, government control. 

Private ownership and operation of all transport. Take 
the government out of the ocean and inland waterway trans- 
portation business. 

Keep politics out of rate-making. 

A scientific determination by competent and unbiased in- 
vestigation as to whether commercial motor vehicles are pay- 
ing their fair share of the cost of highways used by them in 
their business, and a uniform application of the principles 
thus arrived at. 

Proper payment by inland waterway transport for the 
use of the waterways as a place of doing business. 

Equalization of regulation and treatment of the various 
agencies of transport and jurisdiction over all of then by the 
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same body or coordinated bodies. 

Realization by railroads that they must do something by 
way of group operating economies to help themselves in their 
depressed condition, and cooperation by shippers in such 
economies, 

An Interstate Commerce Commission composed of men, 
not only of good character and general ability, but with some 
special training in and knowledge of the matters with which 
they have to deal. 

Non-discriminatory and reasonable rates for shippers, 
but a rate level high enough to give the transport agencies 
the adequate revenue prescribed by sound public policy. 

A traffic department, in charge of a capable traffic man, 
for every business concern doing any considerable amount of 
shipping, and a realization by industrial traffic men that they 
must equip themselves to give the sort of service that will 
justify employing them. 
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missioners who are supposed to read it in reaching 
their conclusions, though they have felt it necessary 
to admit it in evidence. 

We think that there is here a situation that is 
well recognized by persons familiar with the conduct 
of cases by the Commission and that it calls for 
remedy. If the Commission itself and the practitioners 
before it cannot arrive at that remedy then, perhaps, 
“outsiders” will have to be called in. The Commission 
must get away from what seems to be its too narrow 
conception of what constitutes a full and free hearing, 
and practitioners must give up something in a situa- 
tion that means gratifying fees or prestige for them. 


We have nothing specific to offer by way of sug- 
gestion at this time except that we think, as we have 
always thought, that all hearings, except in general 
investigations mostly instituted by the Commission 
itself, should be held in Washington. If a case is not 
important enough for the litigants or their representa- 
tives to journey there to be heard, then it cannot 
amount to much; there is no reason why the Commis- 
sion or its examiners should go out on the highways 
and byways looking for witnesses. Such a procedure 
would cut down the record appreciably, we believe, 
without denying to any the right to be heard, and 
would also conserve the time of examiners and com- 
missioners and their traveling expenses. Of course, 
where the investigation is a wide one in which the 
Commission is in search of information for its own 
benefit, then it might itself, or through its examiners, 
move about a bit—and, certainly, in such cases, it 
could adopt the “investigation technique’”’ of congres- 
sional or parliamentary procedure that is so much 
objected to by advocates of the “court pattern.” 

We suggest also, as a means, not of shortening 
the hearings or the record produced at them, but of 
cutting down the length of time consumed in reaching 
decisions, that the Commission, as a rule, adopt the 
reports of its examiners who conducted the hearings. 
If it has not examiners it can trust in this respect, it 
ought to change them. We know of nothing more 
foolish than the members of the Commission meticu- 
lously reading the record compiled before a competent 
examiner before it approves or disagrees with the con- 
clusions he has reached—or, for that matter, nothing 
better calculated to deceive than the pretense that 
they do so in all cases. If they do not in all cases, 
then they need not in any but those of the utmost 
general importance. 


As somewhat aside from the subject of this dis- 
cussion but allied to it, in a way, may we point out, 
in connection with what we have said concerning the 
eagerness of many “practitioners” to get into the 
hearings before the Commission, that the industrial 
and commercial traffic men of the highest standing 
and most successful practice have the fewest cases in 
which they are complainants before the Commission? 
That is because they know their business and, as a 
rule, ask for only what is due them. If it is due them, 
they get it without complaining to the Commission. 
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There is food here for thought among those so con- 
cerned with Commission procedure. Whether or not 
it should be changed, there ought to be less of it 
required. 


We note that the Maritime Commission has ap- 
proved a 50 per cent reduction in fares for govern- 
ment employes and their friends on the initial sailings 
of the Washington and Manhattan, liners of the United 
States Lines. We have been wondering whether, on 
that basis, the man who holds two government posi- 
tions may ride free, or whether the busy fellow who 
holds down three such jobs will be paid for going on 
the New York-San Francisco cruise. 


American Enterprise 


What does the American Enterprise Association, 

division of the Transportation Association of 
America, dedicated to the preservation of the system 
of free business enterprise in this country, intend to do 
in the approaching political campaign? Will it have a 
choice between the platforms and the candidates of the 
two parties and, if so, will it express that choice and 
work for the success of the one and the defeat of the 
other, or will it, because of fears on the part of its lead- 
ers of adverse effects on membership or reprisals or 
embarrassment on or for themselves, take refuge in 
continued high-sounding phrases, merely hoping that 
someone may take the trouble and be intelligent enough 
to apply them with beneficent results to the present day 
situation, while those who might not like them will not 
notice them? 

If the expressed purpose of the association means 
anything, it means that it should openly work for spe- 
cific candidates and movements that consist with its 
ideals. If it does not intend to do that, what excuse is 
there for its existence at all? We await with interest 
its action or lack of action. 


Rail Wage Statistics 


Class I steam railways, excluding switching and terminal 
companies, reported a total of 985,039 employes as of the 
middle of April, and total compensation for that month of 
$155,485,785, according to a Commission compilation of rail 
wage statistics, statement M-300. 

The employment was 34,687 or 3.65 per cent greater than 
the number reported for April last year. The seasonally ad- 
justed index was 1.2 points lower for April, 1940, than for 
March, 1940, being 4.1 points higher than for April, 1938, 
and 2 points higher than for April, 1939. The number of 
employes who received pay in April this year was 1,082,321, 
an increase of 2.62 per cent over the same month last year. 
Increases appeared in all the groups of employes, except the 
maintenance of way and structures group which showed a de- 
crease of 39 employes or .02 per cent. The total number of 
hours paid for was 7.71 per cent greater and the total com- 
pensation 7.26 per cent greater in April, 1940, than in April, 
1939. 

Compensation for “time paid for but not worked” in April 
was reported as follows: Executives, officials, and staff assis- 
tants, $21,391; professional, clerical and general, $888,551; 
maintenance of way and structures, $28,827; maintenance of 
equipment and stores, $518,279; transportation (other than 
train, engine, and yard), $102,799; and transportation (yard 
masters, switch tenders, and hostlers), $61,148. 

In the train and engine service compensation was reported 
as follows: Straight time actually worked, $32,252,704; straight 
time paid for, $39,934,232; overtime paid for, $2,545,794; con- 
structive allowances, $1,042,141; total, $43,522,167. Miles 
actually run totaled 374,104,783, and miles paid for but not run 
totaled 41,396,691. 


July 2¢ 





whethe 


Era 
Moto 
Be BE 


tor ca 
progre 
the ol 
pear 1 
from | 

J. 
Burea 
Motor 
highe! 
issue) 
taken 
combi 
be re 
prima 
mitter 
that ¢ 
not ul 


E 
good- 
the w 
the @ 
book 

T 
railro 
tem v 
that 1 
attrac 
road 
that 
heavi 
delete 

T 
figure 
peare 
ings | 
value 
of sa 
Millic 
much 
same 
mon | 
intan 
clear 
deflat 
made 
to de 
agem 
man 

y, 
down 





LD 


-On- 
not 
f it 


ap- 
ern- 
ings 
‘ited 
, on 
0Si- 
who 
y on 


tion, 
| of 
stem 
o do 
ve a 
' the 
and 
the 
ead- 
s or 
e in 
that 
ugh 
day 
| not 


eans 
spe- 
n its 
se is 
arest 


minal 
f the 
th of 
* vail 


than 
y ad- 
n for 
1938, 
er of 
2,321, 
year. 
t the 
a de- 
er of 
com- 
A pril, 


April 
assis- 
8,551; 
ce of 

than 
(yard 


orted 
saight 

con- 
Miles 





July 20, 1940 


Jopics 


ASHINGTON 





At the hearing in the southern 
livestock case at Johnson City, 
Tenn., early this month, Edward 
Mohr, of the Louisville and 
Nashville, Examiner Worthing- 
ton, and a witness named Camp- 
bell, a livestock raiser, dispelled gloom for a few minutes. Here 
is how they did it, Mr. Mohr being the lead-off man: 


Mr. Mohr—What is Mr. Stewart’s business 

Witness Campbell—He is a farmer. 

Mr. Mohr—What else does he do? 

Witness Campbell—What do you mean? 

Examiner Worthington—Does he do anything besides farming? 

Witness Campbell—Well, he is a state senator; I don’t know 
whether you call that doing anything or not. 


Entertainment Even 
at a Live Stock Hearing 





Although the outcome of the plan for 
merging motor carriers under the lead- 
ership of The Transport Company, 
hearing on which took place this week, 
is not yet foreshadowed, many of those 
who noted that hearing held an idea 
that it was the forerunner of many 
such efforts. One of the generally held 
notions has been that, unless the mo- 
tor carriers gather into strong units, they will not make much 
progress in competition with the railroads, for the reason that 
the older rail carriers, after several years of floundering, ap- 
pear to have found the answer to the question of how to keep 
from falling behind the motor carriers. 

J. Edward Davey, chief of the section of finance of the 
Bureau of Motor Carriers, in asking the head of the Horton 
Motor Lines how he explained the selling price that was much 
higher than the book value of the property (elsewhere in this 
issue) asked what was taken to be a key question. It was 
taken to indicate that the Commission was determined that 
combinations of motors, containing contents of water that might 
be regarded as unholy, would not be able to obtain the im- 
primatur of the regulating body. It was, however, freely ad- 
mitted that it was possible for motor carriers to have books 
that did not indicate the whole investment. Such things are 
not unknown. 


But the thought was that those seeking to put units into 
good-sized systems would have their work cut out for them in 
the way of justification, in the event the prices to be paid for 
the components of such systems were markedly in excess of 
book values. 

The fact that a banking house noted for its financing of 
railroad projects was taking part in that effort to create a sys- 
tem was not overlooked. The mere fact that a banking house 
that numbered railroads among its customers was sufficient to 
attract attention. Should it develop that there might be a rail- 
road interest in the project, the law’s requirements as to proof 
that the project would be in the public interest would be 
heavier. It would have to be shown that that interest was not 
deleterious. 

The mere fact that the selling price was higher than the 
figures in the books would not scare practical men, if it ap- 
peared, as it did in the case of the Horton Lines, that the earn- 
ings were verv good. It is an every-day business fact that the 
value of two pieces of property is not the same, for purposes 
of sale, even if the cost of the tangibles is exactly the same. 
Millions are paid every year for the intangibles that result in 
much higher earnings for one of two pieces of property of the 
same cost for tangibles than for tangibles. It is a rather com- 
mon experience that, when titles to such properties change, the 
intangibles flop to practically nothing, for some reason not 
clear. Generally, however, it is believed, the reason for the 
deflation is to be found in the fact that the new owners have 
made “improvements” that did not live up to the terms used 
to describe the changes. Often, the only change is one in man- 
agement, or the lowering of the pressure under which the same 
man shows when the proprietary load is shifted. 

A thought is that, if the Commission tries to hold prices 
down to the lowest possible level in the making of unifications, 


Era of Big 
Motor Units May 
Be Beginning 


123 


as reflected by capitalization, the unification of motor carrier 
units will not go beyond a snail’s pace for a long time which 
may be desired by many whose course seems to indicate they 
believe there is virtue in smallness of units, per se. 





When someone hits on a foreign 
language characterization for 
something that strikes the popular 
fancy, the English-speaking peoples 
immediately adopt it. They may 
have had the idea in their own lan- 
guage for a long time but the new 
characterization makes it appear 
as a new thought. 

Take those two German words “blitz” and “krieg.” Both 
Union and Confederate leaders conducted lightning wars up 
and down the Shenandoah Valley in the war between the sec- 
tions. But they didn’t have a good name for what they did. 
And there was that Confederate general who summed up the 
idea of a successful general in saying that he was the one who 
“got the mostest men there fustest’—if he ever used such 
language. 

Andrew Jackson had a blitzkrieg idea against Canada in 
the war of 1812. 

“The Major General (Jackson) saw his dream of paralyzing 
Canada by a lightning stroke against trivial opposition—and it 
was trivial—come to naught,’ wrote Marquis James, in his 
“Life of Andrew Jackson,” a Pulitzer prize winner. Inasmuch 
as so much of the book is taken from what Jackson himself 
wrote, the idea of a “lightning stroke’ may be taken as the 
words of the Tennesseean who could get no military employ- 
ment because, he thought, he had been a friend of Burr when 
Burr was supposed to be plotting treason. That was while 
General Wilkinson, at the head of the army and on the pay- 
roll of Spain at the same time, was put in charge of the expedi- 
tion against West Florida, another of the ideas of the man who, 
at New Orleans, achieved the one big land success in that war 
and justified his eleven years’ service in the Tennessee militia 
and made himself President of the United States. As major 
general of Tennessee militia, Jackson thought up plans that 
were fumbled by others—Dearborn for Quebec and Wilkinson 
for West Florida. ; 


Andrew Jackson Had 
the Blitzkrieg Idea 
in Napoleon’s Day 





In the Traffic World, July 6, p. 5, the 
speech of William Jennings Bryan at 
the Democratic convention in 1896 to 
which is generally ascribed his nomi- 
nation was referred to as the “cross 
of gold and crown of gold” speech. 
Of course, what the Nebraskan said 
was “cross of gold and crown of 
thorns.” Even personal experience 
with a speech, it seems, is not a guard against a slip of that 
sort and there never is much chance that a proofreader will do 
more than follow copy. 


Bryan Said Cross 
of Gold and Crown 
of Thorns 





By what might be deemed by some 
a sensible substitution of lay for legal 
opinion, administrative officials from 
the White House down, were relieved 
this week of acute embarrassment. 
An army colonel, Philip B. Fleming, 
administrator of the wage and hour 
division of the Department of Labor, 
put an end to the strike of sand 
dredge workers by holding that they were, as they contended, 
seamen and, therefore, exempt from the so-called fair labor 
standards act. 


The Solicitor of the Department of Labor was of the 
opinion that the men were not seamen, but were subject to the 
fair labor standards law. That meant to the workers that they 
would have to go to a 42-hour week. They had been working 
from 48 to 67% hours a week. They did not like the idea of 
having their pay cut in that way, so the 60 directly affected 
and 200 indirectly affected men struck. 

That was not embarrassing, per se, to the bureaucrats and 
politicians in Washington. What made them perspire was the 
fact that the men who went on strike furnished sand and gravel 


Sand Dredge 
Workers, Officially, 
Are Seamen 


used on government buildings under construction on which - 


7,000 men were at work. The 7,000 had to stop. In a popular 
way of speaking, the law was forcing the sand and gravel men 
to take a cut in pay. That looked bad for the officials whose 
method of keeping labor peace is to make the public treasury 
or a.private employer stand every exaction. 

The army colonel came to the relief of the officials by dis- 
agreeing with the lawyer whom the public pays to construe the 
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statute. The employers cut the work week as required by the 
opinion of the lawyer, the result being less money for the men 
who regarded themselves as seamen because they worked on 
things that floated like boats. 

The employers who acted on the advice of the government 
lawyer settled by giving the men an increase of 10 per cent in 
pay and paying them for the five days they did not work. The 
employers may be able to recoup themselves out of the public 
treasury because they were not bull-headed in declining to pay 
because officials disagreed. 


In the gentle month of May, according 
to the Civil Service Commission, the 
federal government’s payroll reached 
another peak. The total was 977,880. 

Expansion under the pressure of the 
defense program added 18,850 employes 
to the roll. Amazing as it may seem 
to some, only 1,260 men and women 
were put into places in Washington. 
No one, however, should be much surprised at that. When 
folks get to Washington as employes of the government they 
do not all see to it that they vote on election day. That being 
the fact, men in position to pass out employment may casually 
remember that this is election year. So remembering, such 
men might be expected to fill places where there was a prob- 
ability of the one put on the payroll remembering to vote. 

However no tears need be shed on account of rapidly grow- 
ing Washington. The staff in Washington rose to 130,937 while 
the field force, which received the larger part of the May in- 
crease, rose to 847,053. The payroll in Washington was $23,- 
298,161 a month, while that outside of Washington was 
$125,907,134. 

Since May, it is unofficially estimated, the payroll person- 
nel has gone over the million mark, which would be about 
$100,000 above the World War peak. The War, Navy, Agricul- 
ture, Interior, Post Office, and Commerce departments took 
the largest increases.—A. E. H. 


Pay Roll Reached 
Another All-Time 
High in May 


Revenue Freight Loading 


Loading of revenue freight the week ended July 13 totaled 
740.465 cars, according to the Association of American Rail- 
roads. This was an increase of 70,577 cars or 10.5 per cent 
above the corresponding week in 1939, an increase of 138,020 
cars or 22.9 per cent above the same week in 1938, and an in- 
crease of 103,564 cars or 16.3 per cent above the preceding 
week, which included holiday. 

All districts reported increases compared with the corre- 
sponding week in 1939 except the Southern and all districts re- 
ported increases over 1938 except the Southwest. 





1940 1939 1938 

5 ATCC ETT Te 2,555,415 2,288,730 2,256,717 
4 weeks of February ................ 2,486,863 2,282,866 2,155,536 
ee ee eer 3,122,556 2,976,655 2,746,428 
ee a, es 2,494,369 2,225,188 2,126,471 
SE CD gpa nn vtsedavasenses 2,712,628 2,363,099 2,185,822 
oe eee ee eee yt 3,534,564 3,127,262 2,759,658 
ON OS rrr yr ri 636,901 555,152 500,981 
a | Sey 740,465 669,888 602,445 

ND ee oe orb ak KERNS RATE 18,283,761 16,488,840 15,334,058 


Revenue freight loading by districts the week ended July 
13 and for the corresponding period last year was reported as 
follows: 


Eastern district: Grain and grain products, 8,146 and 10,447; live 
stock, 1,237 and 978; coal, 28,723 and 21,604; coke, 2,724 and 1,759; forest 
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products, 2,200 and 1,249; ore, 6,271 and 4,172; merchandise, L. C. L., 
37,018 and 38,271; miscellaneous, 64,762 and 57,742; total, 1940, 151,081; 
1939, 136,222; 1938, 119,799. 

Allegheny district: Grain and grain products, 4,381 and 6,689; live 
stock, 899 and 672; coal, 35,514 and 28,465; coke, 4,444 and 2,406; forest 
products, 913 and 857; ore, 12,727 and 7,179; merchandise, L. C. L., 
26,099 and 25,882; miscellaneous, 71,755 and 56,840; total, 1940, 156,732: 
1939, 128,990; 1938, 106,571. 

Pocahontas district: Grain and grain products, 265 and 533; live 
stock, 153 and 145; coal, 36,143 and 32,897; coke, 392 and 482; forest 
products, 612 and 480; ore, 495 and 367; merchandise, L. C. L., 5,216 
and 5,514; miscellaneous, 7,485 and 6,056; total, 1940, 50,761; 1939, 
46,374; 1938, 41,989. 

Southern district: Grain and grain products, 3,330 and 3,660; live 
stock, 1,059 and 1,080; coal, 15,625 and 15,165; coke, 400 and 276; forest 
products, 8,683 and 9,257; ore, 1,073 and 1,080; merchandise, L. C. L., 
25,382 and 26,752; miscellaneous, 38,428 and 37,488; total, 1940, 93,980; 
1939, 94,758; 1938, 88,676. 

Northwestern district: Grain and grain products, 7,381 and 8,576: 
live stock, 3,024 and 2,841; coal, 4,142 and 3,253; coke, 1,683 and 910: 
forest products, 7,556 and 9,124; ore, 44,460 and 28,276; merchandise, 


L. C. L., 18,542 and 18,958; miscellaneous, 34,591 and 32,983; total, 
1940, 117,311; 1939, 111,109; 1938, 112,739. 
Central Western district: Grain and grain products, 23,201 and 


21,341; live stock, 3,839 and 4,352; coal, 5,167 and 4,301; coke, 231 and 
145; forest products, 7,532 and 7,175; ore, 4,121 and 3,553; merchandise, 
L. C. L., 24,821 and 24,295; miscellaneous, 48,399 and 45,947; total, 
1940, 117,311; 1939, 111,109; 1938, 112,739. 

Southwestern district: Grain and grain products, 9,311 and 8,086; 
live stock, 1,433 and 1,776; coal, 2,089 and 1,433; coke, 73 and 80; forest 
products, 4,109 and 3,284; ore, 484 and 250; merchandise, L. C. L., 
9,882 and 10,881; miscellaneous, 21,830 and 21,724; total, 1940, 49,211: 
1939, 47,514; 1938, 50,309. 


NORTHWEST SHIPPERS’ BOARD MEETING 


The summer meeting of the Northwest Shippers’ Advisory 
Board will be held at the Hotel Duluth, Duluth, Minn., July 25. 
In connection with the meeting there will be a luncheon at 
noon, held in co-operation with the Duluth Board of Trade and 
the traffic department of the Duluth Chamber of Commerce, 
at which M. J. Gormley, executive assistant, Association of 
American Railroads, will speak on ‘‘The Railroads’ Relation- 
ship to National Defense.” 

Among the reports of the commodity committees, that of 
the grain committee, in which forecasts of cars necessary to 
move the 1940 grain crop of Minnesota, the Dakotas and Mon- 
tana will be made, is expected to meet with especial interest. 
In addition to the commodity committee reports, there will be 
reports from railroad representatives, and a report on the na- 
tional transportation situation by L. M. Betts, manager, closed 
car section, car service division, A. A. R. P. F. Scheunemann, 
Minneapolis, general chairman of the board, will preside. 

The board’s loss and damage prevention committee will 
meet the day before the general meeting. Its executive com- 
mittee will meet before the general meeting is called to order 
on the following morning. 


CAR SURPLUS REPORT 


Class I railroads in the period June 15-30, inclusive, had 
an average daily surplus of 125,610 freight cars, as compared 
with 150,266 cars in the preceding period, according to the car 
service division of the Association of American Railroads. It 
was made up as follows: Plain box, 46,166; auto box, 7,719; 
total box, 53,885; flat, 3,757; gondola, 20,082; hopper, 22,665; 
total coal, 42,747; coke, 181; S. D. stock, 17,173; D. D. stock, 
3,068; refrigerator, 3,212; tank, 315, and miscellaneous, 1,272. 
Canadian roads reported an average daily surplus of 3,505 cars, 
compared with 2,285 cars in the preceding period, made up of 
2,700 plain box, 90 auto box, 135 S. D. stock, 500 refrigerator, 
and 80 miscellaneous cars. 





Revenue Freight Car Loading—Week Ended Saturday, July 13 


Grain and Live 
grain prod. stock Coal 
{ 1940 56,015 11,644 127,403 
ee eer { 1939 59,332 11,844 107,118 
| 1938 63,022 12,510 89,749 
Preceeding week July 6 .......... 1940 47,586 8,876 103,272 
Per cent increase over............ 1939 18.9 
Per cent decrease under.......... 1939 5.6 ay 
Per cent increase over............ 1938 42.0 
Per cent decrease under.......... 1938 23.2 6.9 
{ 1940 929,080 311,571 3,582,107 
Cumulative 28 weeks to July 134 1939 979,985 318,561 2,786,108 
1938 1,004,529 331,672 2,660,528 
Per cent increase over............ 1939 28.6 
Per cent decrease under.......... 1939 5.2 2.2 
Per cent increase over............ 1938 34.6 
Per cent decrease under.......... 1938 75 6.1 


Per cent to 15 year average, 93.1. 


Forest Mdse. 

Coke Products Ore L.C.L. Miscellaneous Total 
9,947 31,615 69,631 146,960 287,250 740,465 
5,958 31,426 44,877 150,553 258,780 669,888 
4,192 28,375 24,312 145,353 234,932 602,445 

10,439 25,038 65,690 127,240 248,760 636,901 

67.0 6 55.2 11.0 10.5 
2.4 

137.3 11.4 186.4 1.1 22.3 22.9 

271,944 886,235 842,981 4,057,066 7,402,777 18,283,761 

176,830 772,252 569,949 4,158,373 6,726,782 16,488,840 

133,869 724,055 345,937 4,089,614 6,043,854 15,334,058 

53.8 14.8 47.9 10.0 10.9 
2.4 

103.1 22.4 143.7 22.5 19.2 
8 
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Decisions of Interstate Commerce Commission 
Railroad and Motor Transport 





Motor Service by Water Carrier 


The Commission, by division 5, in MC 76996, Ericsson 
Line, Inc., common carrier application, has approved issuance 
of a certificate to applicant, a water carrier, enabling it to 
substitute motor for water service when operating conditions 
interfere with the latter service and to perform collection and 
delivery service. 

Motor vehicle operations of a carrier by water were found 
to be subject to regulation under part II of the interstate com- 
merce act (motor carrier act) except in performing collection 
and delivery service within terminal districts of traffic being 
transported in interstate or foreign commerce partly by rail- 
road and partly by water under joint rail-water rates. 

The Commission found applicant entitled to continue 
operation as a common carrier by motor vehicle, of general 
commodities, with certain exceptions, in interstate or foreign 
commerce (a) in performing collection and delivery service 
within Baltimore, Md., Chester, Pa., Philadelphia, Pa., Cam- 
den, N. J., and Chesapeake City, Md., and (b) between said 
cities over U. S. highways 1, 40, 13 and 213 when operating 
conditions prevent applicant from moving the traffic by boat 
in the ordinary course of its business as a carrier by water, 
by reason of having been engaged in such operations on June 
1, 1935, and continuously since. 

Applicant has been engaged for some 80 years as a com- 
mon carrier by water, operating boats on Chesapeake Bay 
and the Delaware River via the Chesapeake & Delaware Canal. 
It is controlled by A. H. Bull & Co. Dissenting in part, Com- 
missioner Lee held that applicant had not established a right 
to “grandfather” authority to perform pick-up and delivery 
service at Chesapeake City, Chester, Philadelphia, or Camden, 
or to perform line haul service between these points and Balti- 
more. 


Dangerous Articles Regulations 


In two supplemental reports written by Commissioner 
Johnson in No. 3666, regulations for transportation of explo- 
sives and other dangerous articles, the Commission has granted 
applications for authority to construct for experimental service 
in the transportation of petroleum products and caustic soda 
solution tank-car tanks fabricated by fusion welding. 

The General American Transportation Corporation has been 
authorized to construct for experimental service in the trans- 
portation of caustic soda solution one tank-car tank fabricated 
by fusion welding. The tank, having a capacity of approxi- 
mately 10,000 gallons, is to be constructed and marked in com- 
pliance with proposed revised I. C. C. specification 103-W, 
filed as an exhibit at the hearing. 

The American Car & Foundry Co. has been authorized to 
construct for experimental service in the transportation of 
petroleum products 10 tank-car tanks fabricated by fusion weld- 
ing. These tanks, having a capacity of 8,000 gallons each, like- 
wise are to be constructed and marked in compliance with 
proposed revised I. C. C. specification 103-W, filed as an exhibit 
at the hearing. 

The Commission has modified its report of July 29, 1937, 
authorizing the General American Transportation Corporation 
to construct 25 fusion-welded tank-car tanks of specification 
105A300 type for use in the transportation of petroleum prod- 
ucts, so as to permit all the cars under the application to be 
constructed to meet the more rigid requirements of standard 
specification 105A400 and fusion-weld specification 105A400W. 


Middle Atlantic Sugar Rate 


Filing on short notice of a rate of 12 cents on sugar, in 
bags, barrels, or boxes, minimum 24,000 pounds, from Philadel- 
phia, Pa., to Baltimore, Md., has been authorized by the Com- 
mission, division 5, in the fifteenth supplemental report in Ex 
Parte MC-14, Middle Atlantic Motor Carrier Rates. The 
previous orders were modified on petition of William J. Marlatt, 
a common carrier by motor vehicle. 

In the original report the Commission prescribed a mini- 
mum rate of 20 cents on sugar, minimum 20,000 pounds, be- 
tween Philadelphia and Baltimore, which was the fifth-class 





rate between those points. 
spondents to 22 cents. 

The Commission said the presently effective rail rate on 
sugar from Philadelphia to Baltimore was 12 cents, minimum 
60,000 pounds, and that petitioner originally sought authority 
to establish a rate of 12 cents, minimum 60,000 pounds, on 
sugar, in bags. This was denied. Later authority to establish 
a rate of 12 cents, minimum 24,000 pounds, in bags, barrels, or 
boxes, was sought. 

Prior to the time the rate of 20 cents was prescribed, said 
the report, petitioner transported this traffic at a rate of 12 cents 
but since that time he had not participated in the movement. 
In order to obtain some of the traffic petitioner said it would be 
necessary to establish a rate competitive with the rail rate. 
Continuing, the report said: 


The rate was increased by re- 


The highway distance from Philadelphia to Baltimore is approxi- 
mately 103 miles, and based on this distance and the minimum of. 24,- 
000 pounds, the proposed rate would yield earnings of 28 cents per 
truck mile. Based on 600 round trips per year between Philadelphia 
and Baltimore and certain cost figures submitted by petitioner, it ap- 
pears that his costs for the transportation of sugar from Philadelphia 
to Baltimore are 11.5 cents per truck mile. 

Petitioner compares the proposed rate, among others, with a motor 
rate of 15 cents, minimum 20,000 pounds, on sugar from New York and 
Jersey City and Newark, N. J., to certain Pennsylvania destinations 
around Scranton, Pa., for distances of 125 miles and more which would 
yield lower truck mile earnings than the rate sought. 

No motor or rail carriers appeared at the further hearing in oppo- 
sition to the petition. We are doubtful whether the cost data of: pe- 
titioner are typical of the operating costs of motor common carriers 
between Philadelphia and Baltimore, and this evidence is accepted 
only in the absence of any evidence to the contrary. 


Flour by Motor 


In a report in I. and S. M-839, Schneider Truck Line, com- 
modities, Twin Cities to N. Dak., the Commission, by division 
2, has found less than reasonable and unlawful a rate of 22 
cents on flour, minimum 4,000 pounds, from South St. Paul, 
po Pig Crete, N. D., and has ordered canceled the suspended 
schedule. 


Respondent proposed to establish new commodity rates on 
agricultural machinery and parts, building material, flour, and 
groceries, from the Twin Cities to Lidgerwood and several other 
points in southeastern North Dakota. Rail carriers and the 
Commerce Association of Aberdeen, S. D., protested. The Com- 
mission found that the respondent had no operating rights from 
and to points other than between South St. Paul and Crete. It 
said the proposed rates, other than the 22-cent rate, were there- 
fore improperly on file with the Commission. These rates were 
ordered canceled. 


“Flour, when shipped in boxes, barrels, or bags, is rated 
fourth class in less-than-truckloads or less-than-carloads,” said 
the Commission. “The fourth-class rate from South St. Paul 
to Crete is 72 cents. The respondent and protestants, however, 
also maintain a rate on this commodity of 68 cents, minimum 
6,000 pounds. Based on the highway distance of approximately 
285 miles from South St. Paul to Crete, the proposed rate would 
yield 15.4 mills a ton-mile, and the rate of 68 cents, 47.7 mills.” 

The Commission said that the respondent admitted that 
operation under the proposed rate would not be profitable un- 
less he could develop a large volume of business. It was clear 
that such a rate would fall far short of being compensatory, 
it said. 


Gregg Cartage Rule Applied 


Applying the principles used in deciding Gregg Cartage & 
Storage Co., Common Carrier Application, 21 M. C. C. 17, the 
Commission, by division 5, in MC 18718, Alvin T. Knopp, 
broker application, and MC 18719, A. Colletti, common carrier 
application, has denied a certificate under the grandfather 
clause to A. Colletti as the successor in interest to Alvin T. 
Knopp, doing business as Tri-State Fast Freight, to operate 
as a common carrier by motor vehicle. The Commission found 
that Colletti had failed to establish the right to such a certifi- 
cate as a carrier of general commodities over regular or irreg- 
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ular routes between points in California, Oregon and Wash- 
ington. 

Bankruptcy caused an interruption of 40 days in the opera- 
tion over the Tri-State’s routes from Los Angeles. Admitttedly, 
the report said, there was a lapse of southbound operations, 
although there was at least some solicitation of southbound 
shipments. 

Commissioner Lee dissented from the report in that it 
denied grandfather authority on account of an alleged cessation 
of operations found to have been within the carrier’s control. 
In the instant case, he said, there was not an entire cessation of 
operations. A reading of the report disclosed that fact, he 
said. It was true, said Commissioner Lee, that the trustee 
was not able to maintain a regular schedule but he continued 
to accept shipments and to perform irregular operations. The 
fact that he had 143 shipments picked up on 17 days and 
exerted himself to the utmost to continue a transportation 
service and that he had such shipments transported negatived, 
said Commissioner Lee, the idea of a complete cessation of 
operations. 

“The Gregg case furnishes an excuse,” said Commissioner 
Lee, “but in my opinion, does not require us to deny a certificate 
in this case.” 

The Commission in MC 18718 denied a license as a broker 
for the transportation of general commodities to Alvin T. 
Knopp. It said the proposed operation had not been shown to 
be consistent with the public interest and the policy declared 
in section 202(a). The report said the applicant had neither 
proposed a definite plan of operation nor shown wherein the 
public would be in any manner benefited should a license as a 
broker be granted. 


Wool and Wool Tops Rates 


Without the benefit of testimony from the respondents, the 
Commission, division 2, in I. and S. M-940, wool tops between 
New England and Philadelphia area and I. and S. M-995, wool 
between Montgomery, N. Y., and Boston, Mass., and Rhode 
Island points, has found unreasonably low proposed commodity 
rates on wool tops, in bales and cartons, between points in 
Massachusetts and Rhode Island on the one hand, and Camden, 
N. J., and points in Pennsylvania, on the other. The re- 
spondents, the report said, did not appear at the hearing. 

A like finding has been made as to proposed commodity 
rates on wool in the grease on shipments weighing 6,000 pounds 
or less, and on wool tops, in bags, bales and cartons, between 
Boston and Providence and Woodsocket, R. I., on the one hand, 
and Montgomery, N. Y., on the other. 

A proposed commodity rate on wool in the grease on ship- 
ments weighing more than 6,000 between Boston, Providence 
and Woonsocket, on the one hand, and Montgomery on the 
other, has been found not to have been shown unreasonable. 
The order of suspension as to that rate has been vacated, and 
the proposed schedules canceled as to the other rates. The 
proceeding has been discontinued. 

In the title proceeding, by schedules filed to become effec- 
tive January 16, Linnea Nelson, Charles Chilberg and Herbert 
Chilberg, doing business as L. Nelson & Sons Transportation 
Co., proposed to establish a new any quantity rate of 58.5 cents 
on wool tops, between points in Massachusetts and Rhode Island 
on the one hand and Camden and Pennsylvania points on the 
other. In I. and S. M-995, those respondents proposed to 
establish new commodity rates on wool in the grease and wool 
tops of 67 cents on shipments of 6,000 pounds and less and 58.5 
cents in shipments of 6,000 pounds or more between Boston, 
Providence and Woonsocket on the one hand, and Montgomery 
on the other. The proposals were suspended on protests of 
the New England Freight Association. 

The report said the records in these proceedings were 
meager. There was some showing of costs of transportation. 
The report said the proposed rates, in all instances, were lower 
than those of other motor common carriers. With one excep- 
tion, it said they were shown also to be less than the railroad 
rates. As the record failed to disclose the rail carload rates on 
wool in the grease from and to Montgomery, no comparison with 
such rates could here be made, said the report. In the absence 
of a showing of the rail carload rate, the Commission said it 
could not conclude that the 58.5 cent rate on wool in the grease 
was unreasonably low, although it was lower than the any 
quantity rate maintained by other motor common carriers. 


Petroleum Products Reparation 


Restating in large part the law governing awards of 
reparation, Commissioner Mahaffie, to whom the matter was 
referred for disposition, in No. 28321, Brown Garage & Oil 
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Co., Inc., et al. vs. Chicago, Milwaukee, St. Paul & Pacific 
et al., has found unreasonable the rates charged on petroleum 
products delivered or tendered for delivery between August 
24, 1937, and June 14, 1939, from points in the mid-continent 
field, group 3, to destinations in South Dakota. Reparation 
was awarded. The complainants, other than Brown Garage 
& Oil Co., were Cotton Oil Co., Cresbard Oil Co., Davidson 
Oil Co., Farmers Union Cooperative Association, Lemke Oil 
Co., Nelson Service Station, and Tobin Oil Co. Shipments 
were made to Bristol, Britton, Cresbard, Langford, and Ver- 
million. 

According to the report, the applicable commodity rates 
were charged. The report pointed out that in Brownell Cor- 
poration vs. A. T. & S. F., 192 I. C. C. 89, 196 I. C. C. 638, the 
Commission found the rates on the traffic from points in Kan- 
sas, Missouri, Oklahoma and Texas, constituting group 3, to 
so-called non-key destinations in South Dakota would be un- 
reasonable and unduly prejudicial to the extent they might 
exceed the rates to the nearest intermediate key points by 
more than 4 cents a hundred pounds for each 50 miles or frac- 
tion thereof by which the distances to the destinations in ques- 
tion exceeded the distances to the key points. Rates in pur- 
ported conformity with the findings therein were established 
on June 29, 1933, the report said. 

In South Dakota Independent Oil Men’s Association vs. 
Abilene & Southern, 229 I. C. C. 681, the Commission found, 
the report said, that the assailed rates to the destinations men- 
tioned were in violation of the finding and order in the 
Brownell case and had been unreasonable since June 28, 1933, 
to the extent they had exceeded, first, on refined oils from 
group 3, rates of 40, 52, 56 and 56 cents, respectively; second, 
on refined oils from other origins in the mid-continent field, 
rates which reflected the usual group differential over or un- 
der the rates found reasonable from group 3; and, third, on 
low-grade oils rates made 80 per cent of the rates on refined 
oils; provided that to the rates found reasonable might be 
added, for the purpose of computing reparation, emergency 
charges and the general increases of October 19, 1937, and 
March 8, 1938. On June 15, 1939, the report said, pursuant 
to those findings rates of 44, 57, 62, and 62 cents on refined 
oils and 35, 45.5, 49.5 and 49.5 cents on low-grade oils to Ver- 
million, Bristol, Britton and Cresbard, respectively, were estab- 
lished from the mid-continent field, group 3 origins. Rates 
of 62 and 49.5 cents, it said, were voluntarily established on 
refined oils and low-grade oils, respectively, from group 3 to 
Langford. Reparation was sought to the basis of those rates. 
Langford, the Commission said, was not specifically embraced 
in the finding in the case last mentioned. However, said the 
report, that point was similarly situated to destinations therein 
considered and no persuasive reason appeared why rates to it 
would have exceeded the basis there approved. 

In seeking to avoid an award of reparation, the railroads, 
according to the report, pointed out that since the rates pre- 
scribed by the Commission had been published the cause of the 
complaint had been removed. They also urged that, said the 
report, as no evidence of specific damage was presented, an 
award of reparation was precluded, “as the parties to this 
proceeding were not parties to the last two proceedings cited.” 

Answering those contentions, Commissioner Mahaffie said 
that a shipper who had paid a rate which the Commission had 
found unreasonable in a proceeding to which he had not been 
a party, nevertheless might obtain the benefit of such a finding 
by an appropriate proceeding before the Commission or the 
courts. He cited in support of that, Phillips Co. vs. Grand 
Trunk Western, 236 U. S. 662. 


On account of a change in ownership in the Cresbard Oil 
Co., the reports said that complainant in this case was entitled 
to reparation on shipments received by it on and after the 
date on which S. E. Stewart acquired ownership of that com- 
pany which were received within the statutory period. 

Commissioner Mahaffie found that the rates assailed were 
unreasonable to the extent they exceeded 44, 57, 62, 62, and 
62 cents on refined oils and 35, 45.5, 49.5, 49.5 and 49.5 cents 
on low-grade oils from points in the mid-continent field, group 
3, to Vermillion, Bristol, Britton, Cresbard, and Langford, re- 
spectively. Complainants were advised to comply with Rule 
V of the Commission’s rules of practice, in making statements 
respecting shipments on which reparation was claimed. 





Detention of Freight Cars 


On reconsideration, the Commission in No. 28151, Medford 
Corporation vs. Southern Pacific Co., has modified its finding 
in the prior report, 234 I. C. C. 712, that the charges sought to 
be collected for the detention of freight cars at Medford, Ore., 
from October, 1935, to August, 1938, inclusive, were applicable 
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and not unreasonable so as to find the applicable charges to have 
been unreasonable. It has authorized the waiver of collection 
of undercharges. Commissioners Porter, Rogers and Johnson 
dissented, Commissioner Aitchison and Miller did not par- 
ticipate in the disposition of the proceeding. 


About 1910, the report said, complainant’s predecessor built 
and operated a railroad from a connection with defendant’s line 
at Medford to Butte Falls, Ore., 32 miles, to carry logs to, and 
jumber products from, its plant. On May 1, 1924, it said, de- 
fendant entered into an average agreement pertaining to car- 
hire and demurrage matters with Millard D. Olds, doing busi- 
ness aS the Medford-Butte Falls Logging Railroad, who oper- 
ated the railroad at that time. In the latter part of that year, 
however, the Medford Logging Railroad Co. was incorporated 
under the laws of Oregon and assumed operation of the railroad 
as a common carrier limited to intrastate traffic on logs, fence 
posts, and other forest products. On January 29, 1931, de- 
fendant and Olds mutually terminated the agreement. 


On or about March 14, 1931, the report said, the defendant 
advised the operating corporation that effective January 30, 
1931, pursuant to the Commission’s findings in Rules for Car 
Hire Settlement, 160 I. C. C. 369, it had been placed on a per 
diem basis for car-hire settlement. It added that on April 7, 1932. 
defendant advised it that due to the Supreme Court’s decision 
in Chicago, Rock Island & Pacific vs. United States, 284 U. S. 
80, it had been put on the same basis for demurrage purposes as 
had obtained prior to January 30, 1931, that the accounts 
would be restated accordingly for the period from January 30, 
1931, to January 31, 1932, inclusive, and that effective February 
1, 1932, it again would be placed on a per diem basis. Con- 
tinuing, the report said: 


The operating corporation was voluntarily dissolved by its stock- 
holders on June 28, 1933, and the railroad was then operated.by the 
Medford Logging Co. Since August 1, 1935, complainant has operated 
the railroad as a plant facility. Defendant, however, continued to 
interchange cars with the railroad and to render monthly per diem 
statements until it received an inquiry from our Bureau of Service 
on May 4, 1938, which develoved the fact that detention of the cars 
was not subject to per diem rules. Defendant notified complainant 
of that conclusion on July 5, 1938, and the former billed the latter 
for the detention charges computed in accordance with the national 
car-demurrage rules for straight demurrage for the period beginning 
October 1, 1935. No chargeable detention of cars took place during 
August and September, 1935. The charges, if computed under an 
average agreement, would be less than those based on straight de- 
murrage. On September 1, 1928, the parties agreed to use the aver- 
age agreement for the future. At the hearing they agreed to include 
in this proceeding the detention charges for July and August, 1938. 

In Crown Mills vs. Spokane, P. & S. Ry. Co., 182 I. C. C. 643, 
191 I. C. C. 585, 209 I. C. C. 385, cited by complainant, it was con- 
tended by the carrier that no average agreement was in effect between 
the parties and that the charges should not have been computed in 
accordance therewith. It was there shown that the governing de- 
murrage tariff, although it published a form of written agreement 
which the parties could have used, did not specifically require that 
that or any other form of agreenient had to be in writing as a condi- 
tion precedent to the application of the average-agreement basis. No 
written average agreement had been made between complainant there 
and the carrier, but such an agreement had been entered into by 
the carrier and a corporation which the carrier believed was the man- 
ager of complainant. And prior to, during, and after the period there 
considered that complainant and the carrier acted upon the assumption 
that a written average agreement existed between them; complainant 
paying the bills rendered by the carrier for demurrage in accordance 
with the average-agreement rule. Division 5 in the original report 
therein, page 646, later affirmed by us, stated that an agreement to 
apply the average-agreement basis might be implied from the action 
of the parties in recognizing that basis over a long period of time as 
proper for the determination of demurrage charges. Following that 
decision, effective December 1, 1935. the carriers changed the de- 
murrage tariffs to require specifically that the agreement must be in 
writing, a definite form being provided for therein. 

From the foregoing it is evident that straight demurrage was the 
applicable basis for the computation of charges for the detention of 
cars by complainant for the period from October, 1935, to August, 
1938, inclusive, for the reason that prior to December 1, 1935, no aver- 
age agreement, written or otherwise, existed between the parties, and 
on and after that date there was no written agreement as required 
by the changed tariff. 


Complainant does not allege unlawfulness per se of the straight- 
demurrage plan, but does contend that due to the peculiar circum- 
Stances here presented, charges in excess of those based on an average 
agreement are excessive and unreasonable. According to the record 
if defendant had charged complainant or its immediate predecessor, 
the Medford Logging Co., demurrage beginning June 28, 1933, on 
discontinuance of the common-carrier operations, the average agree- 
ment would have been availed of, and the charges here complained of 
would have accrued on that basis. Defendant’s failure to place com- 
Plainant on a demurrage instead of a per diem basis at the time it 
ceased to be entitled thereto should not now be used as a reason for 
our refusal to permit retroactive application of reasonable charges 
Satisfactory to all parties. 


_ In this report, the Commission affirmed the finding in the 
original report that charges based on the national car-demur- 
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rage rules for straight demurrage were applicable. However, 
it found that the applicable charges were unreasonable to the 
extent they exceeded those which would have accrued on the 
basis of computations under an average agreement, and waived 
collection of outstanding undercharges to the basis of the 
charges found reasonable. 

For the reasons given by division 4 when the case was be- 
fore it, 234 I. C. C. 712, Commissioner Porter said he dissented 
from the present report. Commissioner Rogers dissented to 
the finding of unreasonableness, and Commissioner Johnson 
noted a dissent. 


Reduced Meat Rates Too Low 


With three of the nine participating commissioners dis- 
senting, the Commission, on reconsideration, in I. and S. No. 
4721, meats, Oklahoma City, Okla., to Arkansas, Missouri and 
Tennessee, 237 I. C. C. 587, has reversed a decision of justifi- 
cation by division 3, as to fresh meats and packing house 
products from Oklahoma City, Okla., to Memphis, Tenn. 

The new finding is that the rates found justified by divi- 
sion 3, are less than reasonable minimum rates in violation 
of section 1 (5), that they are unduly prejudicial to protest- 
ing meat packers in Western Trunk Line territory and pref- 
erential of the shipper, Armour & Co. at Oklahoma City, in 
violation of section 3; and that they are in contravention of the 
policy declared in section 15a (2). 

Rates now condemned, as a result of the division’s finding 
of justification, become effective April 12. The order issued 
in connection with this report on reconsideration requires the 
rates that became operative last April to be canceled on or 
before August 14, on one day’s notice. The proceeding has 
been discontinued. 

The rates from Oklahoma City to Memphis in effect at 
the time the now condemned reduced rates were published 
were 80 cents on fresh meats and 62.5 cents on packing house 
products. The reduced rates, the report said, were 58 and 
49 cents, respectively. They were made effective to inter- 
mediate points so far as necessary to avoid the prohibition 
of the long and short haul part of section 4. 

According to the report the railroads advanced two 
grounds for the proposed reduced rates. They contended the 
reductions were necessary to meet actual competition of 
motor contract and common carriers and potential competi- 
tion with the private trucks of Armour & Co., having a plant 
at en City and conducting “business on a nationwide 
scale.” 

In effect the Commission, on this reconsideration found 
that a carrier formerly authorized to operate between Okla- 
homa City and Memphis, which had published rates of 65 cents 
on fresh meats and 55 cents on packing house products, which 
had been suspended, was denied a certificate to continue op- 
erations, in MC 59022, Lindley Common Carrier Application, 
22 M. C. C. 62, as a carrier of meats and the rates published 
by that carrier were found not justified in I. and S. M-691, 
Lindley Truck Co. Commodities in Midwestern states, pend- 
ing at the time of the prior decision in this case was made 
by division 3. This report said there was no showing of any 
movement by Lindley or its connections (if any), or the rates 
or charges. In brief it said there was no showing of actual 
motor competition. 

__As to the Armour & Co. phase of the matter, the report 
said that company began shipping by rail from Oklahoma City 
to Memphis about May 1, 1939. There was no evidence, it 
said, of any movements by the private trucks of Armour & Co. 
That company estimated that the cost of transportation by 
its trucks, would be 48.4 cents a hundred pounds (including 
refrigeration) based on a distance of 510 miles and a load 
of 20,000 pounds, a cost of 18.88 cents a loaded truck-mile 
with company freight available for return loads. 

While there was no showing, said the report, of any truck- 
movement from the plants of the protesting W. T. L. packers, 
nevertheless those protestants contended that the potentialities 
were just as great as in the case of the movement from Okla- 
homa City to Memphis, and, therefore, that they would be 
unduly prejudiced unless corresponding reductions were made 
in the rail rates from their plants to Memphis. 

To justify reductions in rates potential competition had 
to be something that threatened to assume the form of reality, 
said the report. In bringing its discussion to an end prior to 
the formal findings hereinbefore set forth the Commission said: 


So far as competition with motor common or contract carriers is 
concerned we conclude that there was and is no justification for the re- 
duced rates published by respondents. We are also of the opinion that 
the evidence pertaining to potential competition in the form of trans- 
portation in privately owned trucks of the shipper is not sufficiently 
definite and certain to justify the reduced rates. To justify reductions 
in rates potential competition must be something that threatens to as- 
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sume the form of reality in the near future rather than an uncertain 
contingency and it must consist of something more tangible than a 
mere intention expressed by a shipper to engage in the transportation 
of his own products. Moreover, the evidence is insufficient to establish 
that the cost of transportation in privately owned trucks as estimated by 
the shipper is correct. We recognize, of course, that in regulating the 
rates of public carriers the cost of private transportation must be con- 
stantly borne in mind but, we believe, along with the superior bar- 
gaining power which the shippers now have by reason of the different 
means of transportation available is something that must be viewed 
with circumspection if a sound system of public transportation is to be 
preserved in accordance with sections 15a (2) of Part I and 202 (a) of 
Part II of the act. 


Commissioner Splawn, who was joined by Commissioners 
Mahaffie and Patterson, Commissioners Miller and Johnson not 
participating, said he dissented from all parts of the finding 
as to the parts of the law found to have been violated. To 
show that the rates condemned by the majority as being less 
than reasonable minimum rates, he said: 


The proposed rate of 58 cents on fresh meats, at the carload mini- 
mum of 21,000 pounds, would produce carload revenue of $121.80, and 
car-mile revenue over the short single-line route of the Chicago, Rock 
Island & Pacific, 485 miles, of 25.1 cents; over the joint-line route of 
the St. Louis-San Francisco and Missouri Pacific, 553 miles, 22 cents. 
A route embracing the lines of three carriers, 609 miles, and other 
still longer routes are authorized by the tariff; but the testimony of 
respondent was that because of the expedition required in the move- 
ment of these products, such long routes would not be used. Over the 
609-mile route the car-mile revenue would be 20 cents. The proposed rate 
of 49 cents on packing-house products, at. the carload minimum of 
30,000 pounds, would produce revenues of $147 per car, 30.3 cents per 
car-mile over the short-line route, and 26.5 and 24.1 cents over the other 
routes mentioned. The average haul and average car-mile revenue of 
respondent Missouri Pacific for 1938 on fresh apples were 543.7 miles 
and 12.7 cents; on fresh peaches, 557.1 miles and 19.1 cents; cantaloupes 
and melons, n. 0. s., 548.5 miles and 13.6 cents; fresh grapes, 626.6 miles 
and 11 cents; fresh vegetables, n. o. s., 544.9 miles and 9.7 cents; oranges 
and grapefruit, 586.2 miles and 11.4 cents. Rates to Memphis instanced 
by protestants as maximum reasonable rates for hauls of lengths ap- 
proximating those here considered produce car-mile revenues on fresh 
meats and packing-house products, respectively, from Madison, Wis., 
609.8 miles, of 26.9 and 29 cents; Chicago,.527.4 miles, 29.9 and 31.9 
eents; and Ottumwa, Iowa, 539.4 miles, 30.4 .and 32.6 cents. Clearly the 


proposed rates are in excess of the cost of handling the traffic, and are 
not unreasonably low. 


Answering the majority observation about the potential 
competition of the Armour trucks Commissioner Splawn re- 
viewed the Armour testimony at some length. What -more 
tangable proof the majority would desire of the intention 
of Armour to engage in truck transportation, he said, was 
not apparent. About the only further step in that direction 
they could have taken, said he, would be to purchase the trucks; 
and once this was done the traffic would be permanently lost 
to the rails. He said it was the potential truck competition 
from the protesting W. T. L. packers from their shipping 
points that was nebulous and uncertain. 

Commissioner Splawn came to the conclusion from read- 
ing the report of the majority that the Commission believed 
that the third clause of section 15 (a) was the one that was 
violated. On that point, he said: 


The third clause requires the Commission to consider the need of 
revenues sufficient to enable the carriers, under honest, economical, and 
efficient management, to provide adequate and efficient railway trans- 
portation service. Presumably this is the clause the majority believes 
to be contravened, on the assumption that the rates proposed are lower 
than reasonably compensatory rates, and lower than reasonably neces- 
sary to meet potential truck competition. The evidence hereinabove 
reviewed establishes, in my view, the opposite of such conclusions. 
Comparison with the revenues on these cOmmodities between other 
points at rates prescribed by this Commission, and with revenues gen- 
erally on perishable commodities on the line’ of one of the respondent 
carriers, demonstrates that the proposed rates are reasonably compen- 
satory. That the proposed rates are not lower than reasonably necessary 
to meet the potential truck competition is also evident. They are 58 
cents on fresh meats, minimum 21,000 pounds, and 49 cents on packing- 
house products, minimum 30,000 pounds, not including refrigeration 
costs, whereas Armour estimates its cost of transporting 20,000 pounds 
of either fresh meats or packing-house products in its new type of 
truck at 48.4 cents per 100 pounds, including refrigeration. That es- 
timate contemplates a return empty haul, whereas it is pointed out 
that there would be considerable of its own tonnage available for re 
turn loading. Objection to this cost estimate is made in the report upon 
the ground that some of the figures entering into it were based upon 
the experience of the company in its trucking operations as a. whole. 
The items which were based upon its operations as a whole were such 
as general overhead and lubrication costs, depreciation, and interest on 
investment. Repairs and other costs were based upon actual operations 
at Oklahoma City and Memphis. The objection is not substantial. 


Commission Reports 


Starch and Dextrine 
Fourth section application No. 18033, starch to New 
Orleans, La. By division 2. Parties to Sperry’s I. C. C. No. 
342, authorized in fourth section order No. 13882, to establish, 
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on starch and dextrine, in bulk, in bags, and in packages, car- 
loads, minimum 60,000 pounds, by way of their routes from 
Mississippi River and Ohio River crossings from points in 
Illinois, Iowa, and Missouri to New Orleans, rates not lower 
than 30 cents and to maintain higher rates to intermediate 
points on direct routes and from and to intermediate points 
on indirect routes. The relief is subject to a 50 per cent cir- 
cuity limitation. It is also subject to the condition that the 
relief over indirect routes shall not include intermediate points 
of origin as to which the haul of petitioning line or route from 
any such intermediate origin to New Orleans is not longer than 
that of the direct line from the more distant lowest rated 
point to New Orleans. Temporary relief was granted by fourth 
section order No. 13658. 


Coal 


Fourth section application No. 17866, coal to points in 
Georgia. By division 2. Carriers, parties to the application 
filed by J. G. Kerr and Roy Pope authorized in fourth section 
order No. 13881 to establish and maintain rates, coal, mines in 
Alabama, southeastern Kentucky, Tennessee, and the Virginias 
to Milledgeville, Ga., and points on the lines of the Georgia 
Railroad and the Central of Georgia between Milledgeville 
and Macon, but not including Macon, not lower than 11 cents a 
net ton over the present rates on coal from the same points 
of origin to Macon and to maintain higher rates to intermediate 
points. The relief is subject to a 50 per cent circuity limita- 
tion. Relief was sought in connection with a general adjust- 
ment which the report said was influenced largely by findings 
of the Commission. Temporary relief was authorized by fourth 
section order No. 13474. 


Clay and Shale Products 


Fourth section application No. 17862, clay and shale prod- 
ucts from Louisville, Ky. By division 2. Carriers for whom 
J. G. Kerr made application, the Cincinnati, New Orleans & 
Texas Pacific and the Southern Railway authorized in fourth 
section order No. 13880 to establish rates, clay, concrete or 
shale products, over their interstate route from Louisville to 
Middleboro, Ky., the same as those in effect over the direct in- 
trastate route from and to the same points but not lower than 
18 cents a hundred pounds, without observing the long-and- 
short-haul part of section 4, provided that the higher rates from 
and to intermediate points in Kentucky shall not exceed the 
rates contemporaneously in effect on like property over intra- 
state routes, and that the relief shall not include intermediate 
points as to which the haul of the petitioning line is not longer 
than that of the direct line between the competitive points. 
Temporary relief was granted in fourth section order No. 
13457. 

Canned Goods 


Fourth section application No. 17691, canned goods from 
St. Louis to Florida. By division 2. Parties to F. D. Miller's 
I. C. C. No. 228 authorized in fourth section order No. 13879 
to establish rates over existing routes on canned goods, mini- 
mum 45,000 pounds, from St. Louis, Mo., and East St. Louis, 
Ill., to Jacksonville, Miami, Tampa, and Pensacola, Fla., not 
less than 69, 69, 63 and 68 cents, respectively, and to maintain 
higher rates from and to intermediate points. The relief is sub- 
ject to the condition that the rates to higher-rated intermediate 
points shall not exceed rates constructed, prescribed or ap- 
proved in Canned Goods in Southern Territory, 179 I. C. C. 77, 
plus the authorized general increases. The relief is also sub- 
ject to 334% and 50 per cent circuity limitations. Temporary 
relief was given in fourth section order No. 13366. 


Newsprint Paper 


Fourth section application No. 15905, newsprint paper to 
Philadelphia, Pa. By division 2. In a supplemental report and 
supplemental fourth section order No. 12918 the Commission 
has modified relief heretofore granted in fourth section orders 
Nos. 12918 and 12307 as to rates on newsprint paper from 
Millinocket, East Millinocket and Woodland, Me., to Phila- 
delphia, Pa., and from points in New England and eastern 
trunk line territories to destinations in central and trunk line 
territories, 223 I. C. C. 507 and 215 I. C. C. 191, so as to have 
the relief apply on “ground wood papers.” This report also 
embraces fourth section applications Nos. 15940, 17891, 17899, 
17900, 17901, 17902, and 17903, pertaining to rates from points 
in Canada. At the hearing, said the report, applications Nos. 
17899, 17900, 17901, 17903 and a portion of 17902, with respect 
to rates from Canada, were withdrawn. Relief under those 
withdrawn applications were denied in fourth section order 
No. 13878. 

Petroleum 


I. and S. M-942, petroleum, McPherson and Eldorado, Kan., 
to Nebraska. By division 3. Proposed commodity rates, petro- 
leum and petroleum products, minimum 2,000 gallons, McPher- 
son, Kan., to Chester, Hebron, Hubbell and Norfolk, Neb., and 
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from Eldorado, Kan., to Chester, found unlawful. Suspended 
schedules ordered canceled by July 19 and the proceeding 
discontinued, without prejudice to the filing of the same rates 
subject to higher minima. The minima suggested in the report 
were not less than 3,000 gallons from McPherson to Norfolk 
and Eldorado to Chester, and 2,500 gallons from McPherson 
to the other destinations. The truck-mile earnings under these 
minima, the report said, would range from approximately 9.3 
to 12.5 cents. The report said that it was clear the proposed 
rates were not reasonably compensatory when applied to 
loads of 2,000 gallons. 


Newsprint in Texas 


Fourth section application No. 18117, newsprint paper in 
Texas. By division 2. Parties to Dodge’s I. C. C. No. 361 
authorized, in fourth section order No. 13883 to establish on 
newsprint paper, other than carbonized print, containing not 
less than 60 per cent of ground wood, minimum 50,000 pounds, 
over existing routes between points in Texas and between 
those points in the Shreveport, La., group, the lowest rates 
that may be constructed over any route between origin and 
destination on the basis of a distance scale set forth in the 
application. The authorization is subject to 50 and 70 per 
cent circuity limitations. Temporary relief was authorized 
by fourth section order No. 13630. 


Midwestern Truck Rates 


I. and S. M-691, Lindley Truck Co., commodities in mid- 
western states. By division 2. Proposed truckload commodity 
rates, cottonseed products, from Little Rock, Ark., to Kansas 
City, Mo.-Kan., found unlawful. Suspended schedules ordered 
canceled not later than July 26 and proceeding discontinued. 
Proposed truckload commodity rates on other commodities 
from and to points in Arkansas, Kansas, Missouri, Oklahoma 
and Tennessee ordered to be canceled because the respondent 
withdrew the rates from consideration, or had no authority 
to transport from the origin points. Specifically, the Commis- 
sion found that the proposed rate of 25 cents, minimum 16,000 
pounds, on cottonseed products from Little Rock to Kansas 
City was unreasonably low and therefore unlawful. It also 
found that the respondent had no authority to transport prop- 
erty from Memphis, Oklahoma City, Topeka and Wichita. 


Paper Boxes 


I. and S. M-927, paper boxes, Lawrence, Kan., to Iowa 
points. By division 3. Proposed commodity rates, paper boxes, 
Lawrence, Kan., to specified points in Iowa, found unlawful. 
Suspended schedules ordered canceled not later than August 
15 and proceeding discontinued. 


A. Q. Commodity Rates 


f{. and S. M-943, George Taubert, commodities to Holland, 
Minn. By division 3. Proposed initial establishment of motor 
any-quantity commodity rates of 20 cents on feeds, farm machin- 
ery, building materials, oil, and grease from Sioux City, Ia., 
and of 15 cents on the same commodities, except feeds, from 
Sioux Falls, S. D., to Holland, Minn., and points within a radius 
of 15 miles thereof, found unlawful. Suspended schedules ordered 
canceled on or before July 19 and proceeding discontinued. The 
proposal was opposed by the Great Northern Railway Co., 
Western Trunk Line Motor Common Carriers Bureau of Des 
Moines, Ia., and Agent A. R. Fowler for approximately 200 
member carriers of the Associated Motor Carriers Tariff Bureau, 
of St. Paul, Minn. The respondent and Fowler failed to appear 
at the hearing. The report said, however, it was manifest that 
the proposed rates would be unreasonably low and, therefore, 
unlawful. On the record, it said, it appeared that for the future 
the respondent should maintain rates no lower than the follow- 
ing: To Holland and points within a radius of 15 miles thereof, 
from Sioux Falls, on building materials, oil, and grease, 28 
cents, and on farm machinery, 36 cents; and from Sioux City, on 
feeds, building materials, oil, and grease, 41 cents, and on farm 
machinery, 52 cents, in less-truckloads. On quantities of 5,000 
pounds or more, it added, rates somewhat lower did not appear 
unreasonable. 


Coal Hopper Reparation Claim 


No. 28341, National Iron Co. vs. Chicago, St. Paul, Min- 
neapolis & Omaha, et al. By the Commission. Report written 
by Commissioner Mahaffie. Dismissed. Claim for reparation 
on account of alleged inapplicability and unreasonableness of a 
carload rate on one steel coal hopper shipped August 22, 1936, 
from Duluth, Minn., to Green Bay, Wis., found barred by the 
Statute. Defendants, the report said, disallowed a claim for 
overcharges January 26, 1939. The shipment was delivered 
August 26, 1936. The report said the complaint was not filed 
within the three-year period after the delivery of the shipment, 
or the six-month period after the carriers’ disallowance of the 
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claim for overcharges, provided by section 16 (3) (c) of the 
interstate commerce act. 


Fresh Meats, Etc. 


I. and S. M-869, meats and packing house products, Kansas 
City, Mo.-Kan., to Arkansas. By division 2. Proposed truck- 
load commodity rates on fresh meats and packing house. prod- 
ucts from Kansas City, Mo.-Kan., to specified destinations in 
Arkansas found to relate to transportation service which re- 
spondent lacks authority to perform. Suspended schedules can- 
celed and proceeding discontinued. Schedules filed by Lester 
Lindley, doing business as Lindley Truck Co., of Springdale, 
Ark. The services respondent has been authorized by the Com- 
mission to perform do not include the points covered in the 
schedules in issue, according to the report. 


Barley and Oats 


No. 28247, Lexington Roller Mills Co. vs. C. &. O., et al. By 
Commisisoner Porter. Rates, barley and oats, points in Min- 
nesota and Iowa, milled in transit at Minneapolis, Minn., the 
products shipped to Lexington, Ky., again transited, and finally 
forwarded to Lynchburg, Va., found inapplicable. Applicable 
rates from Chicago to Lynchburg were 49 and 51.5 cents on 
grain and grain products, respectively. Applicable rates found 
unreasonable to extent they exceeded the sixth-class rate of 
37 cents. Defendants authorized to waive collection of under- 
charges to the extent of the different between charges based 
on the applicable rates and those which would have accrued 
at the rate found reasonable for the transportation from Chicago 
to Lynchburg, which difference amounted to $214.45. 


Commission Motor Reports 


In MC 2059, Hersey Service, Inc., Ashland, Mass., common 
carrier application, the Commission, by division 5, has author- 
ized continuance of operation as a common carrier of paper, 
paper boxes, new furniture, and supplies and materials used 
in the manufacture of furniture, between points in certain 
portions of Connecticut, Massachusetts, New Jersey, and New 
York, over irregular routes. (This report will not be printed 
in full in the permanent serjes of motor carrier reports of the 
Commission. ) 

In MC 3189, Sub. No. 1, Edwin Thompson, Philadelphia, 
Pa., extension—-Delaware and Maryland, the Commission, by 
division 5, has denied the application on finding public conven- 
ience and necessity not to require operation as a common Car- 
rier of corrugated boxes from Philadelphia, Pa., to Wilming- 
ton and Rockland, Del., and Baltimore and Pocomoke City, 
Md., over irregular routes. (This report will not be printed 
in full in the permanent series of motor carrier reports of the 
Commission. ) 


In MC 13145, Sub. No. 1, Loren Ward, extension—Hamil- 
ton and Steubenville, O., the Commission, by division 5, on re- 
consideration, has modified its finding in the prior report, de- 
cided April 10, 1939, granting applicant a permit to operate 
as a contract carrier of certain commodities, between Hart- 
ford and East Berlin, Conn., on the one hand, and Hamilton 
and Steubenville, O., on the other, and from Albany, Troy, and 
Port Chester, N Y., to Hamilton and Steubenville, over irreg- 
ular routes, so as to authorize operation as a contract carrier 
for the transportation under special and individual contracts 
or agreements with persons who operate manufacturing plants, 
the chief business of which is the manufacture of brushes, of 
such commodities as is dealt in by brush manufacturing con- 
cerns, and in connection therewith, equipment, materials and 
supplies used in the conduct of such business, between Hart- 
ford and East Berlin, on the one hand, and Hamiiton and Steu- 
benville, on the other, and from Albany, Troy, and Port Ches- 
ter to Hamilton and Steubenville, over irregular routes. (This 
report will not be printed in full in the permanent series of 
motor carrier reports of the Commission.) 


In MC 15661, Sub. No. 1, James M. Dunn, Philadelphia, 
Pa., extension—Baltimore, the Commission, by division 5, has 
authorized operation as a contract carrier for a particular 
class of shippers of drugs and such sundries as are customarily 
dealt in by chain retail drug stores, from Philadelphia, Pa., to 
Baltimore, Md., and Bridgeton and Woodbury, N. J., over irreg- 
ular routes. 


In MC 17873, Raymond A. Daughenbaugh, Millerstown, 
Pa., contract carrier application, the Commission, by division 
5, has denied the application on finding applicant not to be a 
common or a contract carrier by motor vehicle. Applicant 
sought a permit authorizing operation as a contract carrier of 
general commodities between Philadelphia, Pa., and Cleve- 
land and Akron, O., over regular routes. According to the 
report, applicant transports shipments under the direction and 
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control of R. E. Sullivan, of Philadelphia, Pa., from the dock 
of the National Carloading Co. in Philadelphia to the dock 
of that company in Cleveland and Akron. In Dixie Ohio Ex- 
press Co. Common Carrier Application, 17 M. C. C. 735, the 
Commission held that operations by owner-drivers, such as the 
applicant was in this case, when under a carrier’s direction, 
control and responsibility, became the operation of the domi- 
nant carrier. With respect to the instant application, the 
Commission said the evidence showed that Sullivan, and not 
applicant, was the dominant carrier. In the circumstances, 
it added, applicant was not entitled to authority based on 
operations performed for Sullivan. It concluded from the evi- 
dence that applicant had no independent status under the act 
as a motor carrier and was not performing any transportation 
service for which authority might be granted. (This report 
will not be printed in full in the permanent series of motor 
carrier reports of the Commission.) 

In MC 18209, John W. Tocco, College Place, Wash., com- 
mon carrier application, embracing MC 92633, Same, common 
carrier application, the Commission, by division 5, has author- 
ized operation as a common carrier of general commodities 
between designated points in Washington, Oregon, and Idaho, 
over irregular routes. It has denied the applications in all 
other respects. 

In MC 19976, Harold K. Allen, West Springfield, Mass., 
common carrier application, the Commission, by division 5, 
has denied authority under the grandfather clauses to operate 
as a common or contract carrier of general commodities, be- 
tween points in Connecticut, Massachusetts, New Hampshire, 
New Jersey, New York, Pennsylvania, Rhode Island, and Ver- 
mont, over irregular routes. (This report will not be printed 
in full in the permanent series of motor carrier reports of the 
Commission.) 

In MC 23454, Ralph Charles Hoover, Millvale, Pa., com- 
mon carrier application, the Commission, by division 5, had 
denied the application on finding applicant not to be a common 
or contract carrier by motor vehicle. Applicant sought a 
certificate or permit authorizing continuance of operation as a 
common or contract carrier of general commodities between 
points in Pennsylvania, New York, West Virginia, and Ohio, 
over regular and irregular routes. At the hearing, applicant 
requested that his application be considered as one for author- 
ity to operate as a contract carrier between Pittsburgh, Pa., 
and Buffalo, N. Y., only, over a regular route. Applicant, ac- 
cording to the report, operates under agreement with the 
Kultau Motor Express and “does not operate and had not 
operated as an independent carrier in respect of the described 
movement.” Commissioner Lee noted a dissent. 

In MC 29707, Corner’s Service, Inc., Blue Hill, Neb., con- 
tract carrier application, embracing extension—Fort Morgan, 
Colo., the Commission, by division 5, has authorized continuance 
of operation as a contract carrier of petroleum products, in 
bulk, in tank trucks, from Eldorado, McPherson, and Wichita, 
Kan., to certain points in Nebraska, over specified routes, serv- 
ing designated intermediate points. It has denied the applica- 
tions in all other respects. (This report will not be printed 
in full in the permanent series of motor carrier reports of the 
Commission). 


In MC 29991, Sub. No. 3, Arthur N. Barlow, Denver, Colo., 
Wyoming extension, the Commission, by division 5, has au- 
thorized operation as a common carrier of petroleum products, 
in bulk, from refining points in Wyoming to certain destinations 
in Colorado, over irregular routes. (This report will not be 
printed in full in the permanent series of motor carrier reports 
of the Commission). 

In MC 30022, Sub. No. 2, Paul S. Crebs, Northumberland, 
Pa., extension—new furniture, the Commission, by division 5, 
has authorized operation as a common carrier of uncrated new 
furniture from certain points in Pennsylvania to points in 
Maryland, Ohio, Rhode Island, Delaware, Illinois, Indiana, 
Michigan, Virginia, and West Virginia, and to St. Louis, Mo., 
over irregular routes. Commissioner Lee concurred in part. 

In MC 47053, Sub. No. 1, Peter J. Scovera, the Commission, 
by division 5, has modified its findings in the prior report, de- 
cided December 19, 1939, so as to authorize operation as a 
contract carrier of tar and tar products, in tank trucks, between 
Detroit and Wyandotte, Mich., on the one hand, and points in 
Ohio on and south of U. S. highways 30 and 30-N and on and 
west of U. S. highway 21, on the other. (This report will not 
be printed in full in the permanent series of motor carrier re- 
ports of the Commission). 

In MC 47890, Sub. No. 1, Joseph H. Beers, Bangor, Pa., 
extension of operation, the Commission, by division 5, has au- 
thorized operation as a common carrier of slate and slate prod- 
ucts, from Bangor, Pa., and points within a radius of 10 miles 
thereof to points in New Jersey, New York, Delaware, Con- 
necticut, Maryland, Massachusetts, Virginia, West Virginia, 
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and the District of Columbia, over irregular routes. (This 
report will not be printed in full in the permanent series of 
motor carrier reports of the Commission). 

In MC 49412, F. R. Clark, West Fargo, N. D., common 
carrier application, the Commission, by division 5, has author- 
ized continuance of operation as a common carrier of specified 
commodities, over irregular routes, between points in Min- 
nesota, North Dakota, Iowa, and Illinois. (This report will not 
be printed in full in the permanent series of motor carrier re- 
ports of the Commission). 

In MC 53533, Sub. No. 1, Lewis C. Emery, Martinsburg, 
W. Va., extension—refrigeration service, the Commission, by 
division 5, has authorized operation as a common carrier of 
fresh meats and packing-house products, between Baltimore, 
Md., and certain points in Virginia and West Virginia, over 
specified routes. (This report will not be printed in full in 
the permanent series of motor carrier reports of the Com- 
mission). 

In MC 88455, Howard J. Buysman, Chandler, Minn., com- 
mon carrier application, the Commisison, by division 5, has 
authorized operation as a common carrier of specified com- 
modities between points in a specified area of Minnesota, on 
the one hand, and Sioux City, Ia., and Sioux Falls, N. D., and 
specified areas in Iowa and South Dakota, on the other, over 
irregular routes. (This report will not be printed in full in 
the permanent series of motor carrier reports of the Com- 
mission). 

In MC 89289, Earl N. Harman, Lincoln, Neb., contract car- 
rier application, the Commission, by division 5, has authorized 
operation as a contract carrier of spirituous liquors from Peoria 
and Pekin, Ill., to Lincoln, Neb., over a regular route. (This 
report will not be printed in full in the permanent series of 
motor carrier reports of the Commission). 

In MC 89494, Oliver Tofteland, Luverne, Minn., common 
carrier application, the Commission, by division 5, has denied 
authority to operate as a common carrier of live stock from 
Luverne, Minn., and points within 20 miles thereof, to Sioux 
Falls, S. D., and Sioux City, Ia., over irregular routes. (This 
report will not be printed in full in the permanent series of 
motor carrier reports of the Commission). 

In MC 89662, R. C. Claeys, Winnebago, Minn., common 
carrier application, the Commission, by division 5, has author- 
ized operation as a common carrier of farm implements and 
machinery, and parts thereof, twine, and rope, between Mason 
City, Algona, and Davenport, Ia., and Moline, East Moline, and 
Rock Island, Ill., on the one hand, and, on the other, specified 
points in Minnesota, over irregular routes. (This report will 
not be printed in full in the permanent series of motor carrier 
reports of the Commission). 

In MC 91165, Sub. No. 1, John W. Hillman, Morrisville, 
Pa., common carrier application, the Commission, by division 5, 
has authorized operation as a common carrier of sand, gravel, 
stone, earth, and concrete and cinder blocks between Morris- 
ville, Pa., and points within 10 miles thereof, on the one hand, 
and points in New Jersey within 25 miles of Morrisville, on 
the other. (This report will not be printed in full in the 
permanent series of motor carrier reports of the Commission). 


In MC 96066, Paul J. Pearsall, Roanoke, Va., common car- 
rier application, the Commission, by division 5, has denied 
authority to operate as a common carrier of used furniture, 
household goods, and related commodities, between Roanoke, 
Va., and points within 30 miles thereof, on the one hand, and 
points in Tennessee, West Virginia, North Carolina, Virginia, 
Pennsylvania, Maryland and the District of Columbia, on the 
other, over irregular routes. (This report will not be printed 
in full in the permanent series of motor carrier reports of 
the Commission.) 

In MC F-1136, Vance Trucking Co., Inc., Henderson, N. C., 
purchase, J. H. Early, the Commission, by division 4, has au- 
thorized purchase by Vance Trucking Co., Inc., of operating 
rights and lease of property of J. H. Early, also of Henderson. 

In MC F-1138, Carolina Coach Co., Raleigh, N. C., assump- 
tion of obligation, the Commission, by division 4, has author- 
ized the Carolina Coach Co. to assume obligation and liability 
as guarantor of not exceeding $14,549.96 secured promissory 
notes issued or to be issued by the Virginia Carolina Coach Co., 
a wholly-owned subsidiary of applicant. 

In MC F-1188, Northland Greyhound Lines, Inc., Minne- 
apolis, Minn., assumption of obligation, the Commission, by 
division 4, has authorized the Northland Greyhound Lines, 
Inc., to assume obligation or liability as guarantor of not ex- 
ceeding $90,000 of promissory notes. Applicant proposes to 
improve existing lunch and rest stops and provide additional 
such facilities along its routes. Applicant would utilize serv- 
ices of Greyhound Travel Stations, Inc., which was organized 
for the purpose of licensing and supervising such facilities of 
the associated Greyhound companies, said the report. 

In MC 10746, Sub. No. 1, E. L. Semke, Enid, Okla., ex- 
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tension—automobiles, the Commission, by division 5, has de- 
nied authority to operate as a contract carrier of new and 
unfinished automobiles from Kenosha and Racine, Wis., to 
Oklahoma City, Tulsa, Enid and Ponca City, Okla., over a 
specified route. According to the report, applicant, at the 
time of the hearing, was engaged in the sale of automobiles 
in Enid, and was a sub-dealer for a distributor in Oklahoma 
City. Applicant, it said, desired to transport automobiles for 
the purpose of sale at his own place of business, and at the 
same time, transport extra or excess cars, which he would not 
be able to dispose of in his own business, for the distributor 
and other sub-dealers in Oklahoma City, Ponca City and Tulsa, 
The Commission said it was not difficult to conclude that ap- 
plicant’s proposed operation was that of a private carrier so far 
as concerned the transportation of automobiles to Enid for 
future sale to applicant’s customers. It cited as controlling, 
the decision in D. L. Wartena, Inc., Common Carrier Applica- 
tion, 4 M. C. C. 619. However, the Commission said, the 
situation was different with respect to applicant’s other op- 
erations. The evidence, it said, indicated that applicant was 
seeking authority to transport automobiles for the distributor 
and other sub-dealers mainly for the purpose of effecting a 
saving in the cost of automobiles to himself. The situation 
presented, it added, was essentially the same as in Geraci 
Contract Carrier Application, 7 M. C. C. 369, and hence the 
principle therein stated was controlling here. Commissioner 
Lee noted a dissent. 

In MC 29650, Sub No. 2, Andy Schaefer, Omaha, Neb., 
extension—Elkhorn, Neb., the Commission, by division 5, has 
denied authority to operate as a contract carrier of petroleum 
and petroleum products, in bulk, from refining and distributing 
points in Kansas to Elkhorn and Gretna, Neb., over irregular 
routes. Commissioner Lee dissented. 

In MC 19863, C. Herbert Taylor, Memphis, Tenn., com- 
mon carrier application, the Commission, by division 5, has 
authorized continuance of operations as a common carrier of 
specified commodities, in truckloads, from and to Memphis, 
Tenn., and points in Arkansas and Mississippi, over irregular 
routes. Commissioner Lee dissented in part. 

In MC 5205, L. M. Slocum, Corvallis, Ore., common car- 
rier application, embracing Sub. No. 1, Same, extension of 
operations—Portland, the Commission, by division 5, has de- 
nied the application in MC 5205 under the grandfather clause 
for authority to operate as a common carrier of general com- 
modities between points in Oregon, over irregular routes. It 
has also denied the application in MC 5205, Sub. No. 1, on 
finding public convenience and necessity not to require opera- 
tion as a common carrier of general commodities between 
points in Oregon, over regular and irregular routes. (This re- 
port will not be printed in full in the permanent series of motor 
carrier reports of the Commission.) 

In MC 30378, Sub. No. 2, Associated Transports, Inc., St. 
Louis, Mo., extension of operations—St. Louis to Iowa, the 
Commission, _by division 5, on reconsideration, has affirmed 
its findings in the prior report denying applicant authority 
to extend its operations as a common carrier of automobiles, 
trucks, tractors and cabs (new and unfinished) from St. Louis, 
Mo., to all points in Iowa, over irregular routes. The evi- 
dence, the report said, showed that applicant was fit, willing 
and able to conduct the proposed operations, and that a man- 
ufacturer of automobiles had expressed a possible future need 
for motor common carrier service from St. Louis to Iowa 
points. However, the report said, such need related to the 
future rather than to the present, and was purely conjectural 
in character. _It concluded that there was no real future need 
for such service. (This report will not be printed in full in 
the permanent series of motor carrier reports of the Com- 
mission.) 

_In MC 47171, Motor Express, Inc., common carrier appli- 
cation, embracing MC 52529, Efron Trucking Co., Inc., common 
carrier application, the Commission, by division 5, has author- 
ized Cooper Motor Express, Inc., as successor in interest of 
Motor Express, Inc., to continue operation in MC 47171 as a 
common carrier of general commodities, with exceptions, from 
all points in South Carolina to all points in Virginia east of 
U. S. highways 220 and 11, Washington, D. C., Baltimore and 
Cumberland, Md., Philadelphia, Biglerville and York, Pa., 
Camden, and Trenton, N. J., and points in New Jersey and New 
York within 25 miles of New York including New York, and 
from those destination points to all points in North Carolina 
and South Carolina. It has also authorized continuance of 
operation in MC 52529 as a common carrier of general com- 
Modities, with exceptions, between all points in South Caro- 
lina and between all points in South Carolina, on the one hand, 
and specified points in North Carolina, on the other. (This 
Teport will not be printed in full in the permanent series of 
motor carrier reports of the Commission.) 

In MC F-1162, Public Service Interstate Transportation 
Co., Newark, N. J., issuance of notes, the Commission, by divi- 
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sion 4, has authorized the Public Service Interstate Transporta- 
tion Co. to issue not exceeding $720,000 of equipment-purchase 
to finance the purchase of 125 busses costing $1,056,924.35. The 
applicant proposes to purchase the busses, prior to September, 
1940, from the Yellow Truck & Coach Manufacturing Co., 
Pontiac, Mich. According to the report, the additional busses 
are necessary to make proper provisions for new routes inaugu- 
rated in the past year and to effect certain contemplated op- 
erating changes in applicant’s system. Thirty-six promissory 
notes of $20,000 each will be issued bearing interest at the rate 
of 3% per cent per annum, payable monthly. 

In MC 64, Sub. No. 1, Airline Motor Coaches, Inc., Naco- 
doches, Tex., extension of operations—Trinity, the Commission, 
by division 5, has authorized operation as a common carrier 
of passengers and their baggage, and mail in the same vehicle 
with passengers, between Trinity and Huntsville, Tex. Com- 
missioner Rogers noted a dissent. 

In MC 13853, N. E. Rosenblum Truck Lines, Inc., St. 
Louis, Mo., contract carrier application, embracing MC 36692, 
Jacob B. Margolies, contract carrier application, the Commis- 
sion, by division 5, has denied the applications on finding ap- 
plicants to have failed to establish their right to a certificate or 
permit under the grandfather clauses. Rosenblum sought a 
certificate or permit authorizing continuance of operation as a 
common or contract carrier of general commodities between 
St. Louis, Mo., and Chicago, Ill, over 15 specified routes. 
Margolies sought a certificate or permit authorizing operation 
as a common or contract carrier of general commodities be- 
tween the same points over 3 specified routes. Commissioner 
Lee dissented. 

In MC 92371, David Clark Shearer, Oneonta, N. Y., com- 
mon carrier application, the Commission, by division 5, has 
denied authority to operate as a common carrier of general 
commodities between points in New York, over irregular and 
regular routes. Commissioner Lee noted a dissent. 

In MC 44525, C. J. Reid, Oakesdale, Wash., common car- 
rier application, the Commission, by division 5, has authorized 
continuance of operation as a common carrier of building ma- 
terials, farm machinery, and agricultural commodities between 
various points in Washington and Idaho. (This report will not 
be printed in full in the permanent series of motor carrier 
reports of the Commission.) | 

In MC 50322, James L. Cline, Binghamton, N. Y., contract 
carrier application, the Commission, by division 5, has denied 
authority to operate as a common carrier of general commodi- 
ties within Binghamton and Johnson City, N. Y. (This report 
will not be printed in full in the permanent series of motor 
carrier reports of the Commission.) 

In MC 90511, George E. Constable, Thorold, Ontario, 
Canada, common carrier application, the Commission, by divi- 
sion 5, has authorized operation as a common carrier of wood- 
pulp and pulpboard from the international boundary of the 
United States and Canada at Niagara Falls, N. Y., to the town 
of Tonawanda, the city of Tonawanda, Akron, Oakfield and 
Lockport, N. Y., and paper stock from Lockport to the interna- 
tional boundary at Niagara Falls, over irregular route. (This 
report will not be printed in full in the permanent series of 
motor carrier reports of the Commission.) 

In MC 90835, W. G. Fleming, Ontario, Ore., contract car- 
rier application, the Commission, by division 5, has authorized 
operation by Glenn Everett Levers, successor in interest to 
applicant, as a contract carriers of building materials, coal, 
and wood, between Ontario, Ore., and points in Idaho and 


. Oregon, within 50 miles of Ontario, over irregular routes. (This 


report will not be printed in full in the permanent series of 
motor carrier reports of the Commission.) 


In MC 91089, W. E. Harrison, Wink, Tex., contract carrier 
application, the Commission, by division 5, on finding applicant’s 
operations to be those of a common carrier, has authorized 
operation as such a carrier of general commodities, in the 
performance of pick-up and delivery service for line-haul motor 
carriers, between points within the corporate limits of Wink, 
Tex., over irregular routes. (This report will not be printed 
in full in the permanent series of motor carrier reports of 
the Commission.) 

In MC 1405, Sub. 1, J. C. Nowadnick and G. W. Nowadnick, 
Chehalis, Wash., extension—Oregon, the Commission, by di- 
vision 5, has authorized operation as a common carrier of 
general commodities, with exceptions, between Centralia and 
Chehalis, Wash., on the one hand, and points within 10 miles 
of Centralia and Chehalis, excluding those points within 3 miles 
of Centralia and Chehalis, on the other, over irregular routes. 
(This report will not be printed in full in the permanent series 
of motor carrier reports of the Commission). 

In MC 3361, Sub. No. 1, Tyson-Long Co., Herman, Neb., 
extension—petroleum and petroleum products, the Commission, 
by division 5, has authorized operation as a common carrier of 
liquid petroleum products, in bulk, in tank trucks, from re- 
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fining and distributing points in Kansas to Wayne and Wake: 
field, Neb., and all points on U. S. highways 73 and 73E, be- 
tween Tekamah, Neb., and South Sioux City, Neb., and those 
on U. S. highway 73W between Lyons, Neb., and Winnebago, 
Neb., over irregular routes. (This report will not be printed 
in full in the permanent series of motor carrier reports of the 
Commission). 

In MC 7309, Sub. No. 1, Manson James Young and Jean 
Bingay Young, Klamath Falls, Ore., extension of operations— 
Deschutes and Lake counties, Ore., the Commission, by division 
5, has authorized operation as a common carrier of household 
goods, between points in Lake and Deschutes counties, Ore., 
and a defined area in northern California, over irregular routes. 
(This report will not be printed in full in the permanent series 
of motor carrier reports of the Commission). 

In MC 11163, Seaboard Associated Carriers, Inc., New York, 
N. Y., common carrier application, the Commission, by division 
5, has denied the application on finding applicant not to have 
been either a motor carrier or a broker of transportation by 
motor vehicle in interstate or foreign commerce. Applicant 
sought a certificate as a common carrier of general commodities 
from New York, N. Y., to certain points in New York, Con- 
necticut, Massachusetts, Rhode Island, Vermont, New Hamp- 
shire, Maine, New Jersey and Pennsylvania, over regular 
routes. According to the report, neither applicant nor its 
predecessor, Charles H. Spiegel, dba Associated Carriers, have 
been actual associations of carriers as implied by their trade 
names, nor have they owned any motor carrier equipment. 
It added that applicant’s actual undertaking with respect to 
transportation by motor vehicle was not physically to transport 
property but to see that it was transported. (This report will 
not be printed in full in the permanent series of motor carrier 
reports of the Commission). 

In MC 14886, Sub. No. 2, W. I. Womeldorf & Sons, New 
Bethlehem, Pa., contract carrier application, the Commission, 
by division 5, has authorized operation as a contract carrier 
of a class of commodities for a certain class of shipper from 
McKeesport and Pittsburgh, Pa., to specified points in New York 
and New Jersey, and from points in New York and New Jersey 
to certain specified points in Pennsylvania, over irregular routes. 
(This report will not be printed in full in the permanent series 
of motor carrier reports of the Commission). 

In MC 17717, C. B. DeWees and E. S. Smith, Springville, 
Ia., contract carrier application, the Commission, by division 5, 
has denied the application on finding applicants to have failed 
to establish the right, under the grandfather clauses, to a per- 
mit as a contract carrier of packing house products, from Cedar 
Rapids, Ia., to Freeport, Rockford, and Chicago, Ill., over a 
specified route. (This report will not be printed in full in the 
permanent series of motor carrier reports of the Commission). 

In MC 18293, Helmuth Bargman, Kenmore, N. Y., contract 
carrier application, embracing MC 84269, Same, common carrier 
application, the Commission, by division 5, has denied the ap- 
plications under the grandfather clauses. Applicant sought a 
permit authorizing continuance of operation as a contract car- 
rier of general commodities, between points in New York, New 
Jersey, Delaware, Maryland, Pennsylvania, Connecticut, Rhode 
Island, and Massachusetts, over regular and irregular routes. 
It also sought a certificate authorizing operation as a common 
carrier of general commodities between points in New York, 
Pennsylvania, New Jersey, Ohio, Rhode Island, Connecticut and 
Massachusetts, over regular and irregular routes. (This report 
will not be printed in full in the permanent series of motor 
carrier reports of the Commission). 


In MC 43283, Washburn Storage Co., Macon, Ga., common 
carrier application, the Commission, by division 5, has au- 
thorized continuance of operation as a common carrier of house- 
hold goods, between points in Georgia, on the one hand, and 
points in Arkansas, Alabama, District of Columbia, Connecticut, 
Florida, Illinois, Indiana, Kansas, Kentucky, Louisiana, Maine, 
Michigan, Maryland, Mississippi, Missouri, New Jersey, New 
York, North Carolina, Ohio, Pennsylvania, South Carolina, Ten- 
nessee, Texas, and Virginia, on the other, over irregular routes. 
(This report will not be printed in full in the permanent series 
of motor carrier reports of the Commission). 

In MC 45227, Sub. No. 2, Harry L. Meyer, Cleona, Pa., 
extension of operations, embracing Sub. No. 3, Same, extension 
—food products, the Commission, by division 5, has authorized 
operation aS a common carrier of specified commodities be- 
tween enumerated points in Pennsylvania, Delaware, Mary- 
land, Virginia, New Jersey and New York. (This report will 
not be printed in full in the permanent series of motor carrier 
reports of the Commission). 

In MC 61045, Sub. No. 3, Thomas George Griggs, Ruby, S. C., 
extension of operations—South Carolina, the Commission, by 
division 5, has authorized operation as a common carrier of gen- 
eral and specified commodities between points in Georgia, North 
Carolina, South Carolina, and Virginia, over irregular routes. 
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(This report will not be printed in full in the permanent series 
of motor carrier reports of the Commission.) 

In MC 65068, Harry G. Braun, Sharpsburg, Pa., common car- 
rier application, embracing MC 65067, Same, contract carrier 
application, the Commission, by division 5, has authorized con- 
tinuance of operation as a common carrier of general commodi- 
ties, with exceptions, between Pittsburgh, Pa., and Aspinwall 
Borough, Pa., over a regular route, serving all intermediate 
points and certain off-route points. It has dismissed the applica- 
tion in MC 65067 at the request of applicant. (This report will 
not be printed in full in the permanent series of motor carrier 
reports of the Commission.) 

In MC 67167, Edward D. Fee, New Castle, Pa., common 
carrier application, the Commission, by division 5, has author- 
ized continuance of operation as a common carrier of roofing 
from Niagara Falls, N. Y., to New Castle, Pa.; cream and steel 
from New Castle, to Buffalo, N. Y.; malt beverages from Buffalo 
to New Castle; empty containers of cream and malt beverages 
in the reverse direction, over regular routes; and household 
goods, between New Castle, on the one hand, and points in Ohio, 
West Virginia, and New York, on the other, over irregular 
routes. (This report will not be printed in full in the per- 
manent series of motor carrier reports of the Commission.) 

In MC 92113, Oscar H. Ray, Mountain Home, Ark., common 
carrier application, the Commission, by division 5, has author- 
ized operation as a common carrier of general commodities be- 
tween Cotter and Mountain Home, Ark., over U. S. highway 62, 
serving all intermediate points. (This report will not be printed 
in full in the permanent series of motor carrier reports of the 
Commission. ) 

In MC 91159, Chris H. Hildreth, Lohrville, Ia., common car- 
rier application, the Commission, by division 5, has authorized 
operation as a common carrier of live stock between Lohrville, 
Ia., and points within a radius of 40 miles thereof, on the one 
hand, and Chicago, Ill., and points in Nebraska, on the other; 
and of farm machinery and implements from Chicago, Canton, 
Moline, and Rock Island, Ill., to Lohrville and points within a 
radius of 40 miles thereof, over irregular routes. (This report 
will not be printed in full in the permanent series of motor 
carrier reports of the Commission.) 

In MC 100590, McCarthy Express & Trucking Co., Inc., New 
York, N. Y., common carrier application, the Commission, by 
division 5, has authorized operation as a common carrier of new 
furniture and household goods, between New York, N. Y., on the 
one hand, and points in Connecticut, Massachusetts, New Jersey, 
New York, and Pennsylvania, on the other, over irregular routes. 
(This report will not be printed in full in the permanent series 
of motor carrier reports of the Commission.) 

In MC 1648, Fidelity Van & Storage Co., Los Angeles, Calif, 
common carrier application, the Commission, by division 5, has 
authorized continuance of operation as a common carrier of 
household goods, between Los Angeles, Calif., on the one hand, 
and points within a radius of 150 miles thereof, on the other, 
over irregular routes. 

In MC 1582, Sub. No. 2, O. O. Coomler, Fort Wayne, Ind., 
extension of operations—lIllinois, the Commission, by division 5, 
has authorized operation as a common carrier of motor oils and 
greases, in containers, in truckloads, from Emlenton, Pa., to 
South Bend, Ind., and Chicago and Rockford, IIl., over specified 
routes. 


In MC 46599, John W. Healzer, Hutchinson, Kan., common 
carrier application, the Commission, by division 5, on finding 
applicant’s operations to be those of a common carrier has 
authorized continuance of operation as such a carrier of general 
commodities, with exceptions, over regular routes between cer- 
tain points in Illinois, Kansas, Missouri, and Wisconsin. 


In MC 60396, Sub. No. 1, Cumberland Motor Express Cor- 
poration, extension—petroleum products, the Commission, by 
division 5, on reconsideration, has reversed its findings in the 
prior report, 19 M. C. C. 772, so as to authorize operation as a 
common carrier of petroleum products, in bulk, in tank trucks, 
over specified routes, from East Freedom, Pa., to Keyser, W. Va., 
Hagerstown, and Oakland, Md., serving certain intermediate 
and off-route points. 

In MC 68752, Denver-Seattle Truck Lines, Denver, Colo., 
common carrier application, the Commission, by division 5, 
has authorized continuance of operation as a common carrier 
of general commodities, in interstate or foreign commerce, at 
Denver, Colo. The Commission found that applicant had failed 
to establish that it had been or was either a common or contract 
carrier by motor vehicle, engaged in line-haul operation, in 
interstate or foreign commerce. 

In MC 94010, George Frederick Weaver, Millersburg, Pa., 
common carrier application, the Commission, by division 5, has 
authorized operation as a common carrier of specified commodi- 
ties from and to specified points in Pennsylvania, Maryland, 
New Jersey, and New York, over irregular routes. Commissioner 
Lee concurred in part. 
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In MC 95616, Steverson & Son, common carrier application, 
the Commission, by division 5, on reconsideration, has modified 
its findings in the prior report, 18 M. C. C. 233, so as to authorize 
operation as a common carrier of agricultural commodities from 
Springfield, S. C., and points within 20 miles thereof, to Nor- 
folk, Va., Washington, D. C., Philadelphia, Pa., and New York, 
N. Y., and of general commodities, with exceptions, in the reverse 
direction, over irregular routes, through North Carolina, Dela- 
ware, and New Jersey. Commissioner Rogers noted a dissent. 

In MC 95704, Herman N. Turnis, Platte, S. D., common 
carrier application, the Commission, by division 5, has author- 
ized operation as a common carrier of live stock, feed, seed, 
grain and agricultural implements from and to Platte, S. D., 
and points within 15 miles thereof, and specified points in 
Iowa, over irregular routes. (This report will not be printed 
in full in the permanent series of motor carrier reports of the 
Commission. ) 

In MC 95721, Tony Kuhle, Egan, S. D., common carrier 
application, the Commission, by division 5, has authorized 
operation as a common carrier of live stock from Egan, S. D., 
and points in South Dakota, within 15 miles thereof, to Sioux 
City, Ia., of live stock, feed, seed, grain, farm machinery, and 
twine in the reverse direction, and of grain, between Egan and 
points in South Dakota within 15 miles thereof, on the one 
hand, and points in Minnesota within 50 miles of Egan, on 
the other, over irregular routes. (This report will not be 
printed in full in the permanent series of motor carrier re- 
ports of the Commission.) 

In MC 101066, Frank B. Oswald, St. Louis, Mo., common 
carrier application, the Commission, by division 5, has author- 
ized operation as a common carrier of liquid petroleum prod- 
ucts, in tank trucks, from points in Illinois within 2 miles of, 
and including, Centralia and Salem, to points in Missouri, in 
the St. Louis commercial zone defined in St. Louis, Mo.-East St. 
Louis, Ill., Commercial Zone, 1 M. C. C. 656, and 2 M. C. C. 285, 
over specified routes. (This report will not be printed in full 
in the permanent series of motor carrier reports of the Com- 
mission. ) 

In MC 52139, John C. Schiller, Detroit, Mich., common 
carrier application, the Commission, by division 5, has found 
applicant to have failed to establish the right to a certificate 
or a permit as a common or contract carrier, by motor vehicle, 
of general commodities, with exceptions, between points in 
Illinois, Indiana, Kentucky, Michigan, Ohio, New York, and 
Pennsylvania under the grandfather clauses. However, on its 
own motion, it has reopened the proceeding for further hearing 
on the issue whether public convenience and necessity require 
continuance of those operations begun by applicant on or prior 
to October 15, 1935. The Commission said it would be under- 
stood, of course, that any operations begun subsequent to that 
date, even though within the scope of the grandfather clause 
application, could not be further considered in this proceeding 
but must be made the subject of a separate application on a 
proper form. If applicant did not desire the further hearing 
granted, it said, he should notify the Commission promptly 
whereupon further consideration would be given to the appro- 
priate disposition of the application. 


In MC 46744, Ace Trucking Co., Inc., Indianapolis, Ind., 
contract carrier application, the Commission, by division 5, on 
finding applicant’s operations to be those of a common carrier 
has authorized continuance of operation as such a carrier of 
specified commodities, in truckload lots, between certain points 
and territories in Indiana, Ohio, Pennsylvania, Illinois, West 
Virginia, Kentucky, and Missouri, over regular and irregular 
routes. (This report will not be printed in full in the permanent 
series of motor carrier reports of the Commission.) 

_ In MC 73501, Sub. No. 4, Frank W. Miller, common car- 
rier extension—Colorado points, the Commission, by division 
2%, On reconsideration, has modified its findings in the prior 
report, 18 M. C. C. 818, so as to clarify the conditions on which 
a certificate will be granted to applicant. In the prior report 
applicant was authorized to operate as a common carrier of 
general commodities, with exceptions, between points in Colo- 
rado and Kansas. Applicant, the report said, now held a cer- 
tificate, issued under MC 73501, Sub. No. 2, authorizing the 
transportation of sugar between Sugar City, Colo., and points 
in Kansas. The Commission said that in the prior report it in- 
tended to condition the authority on the revocation of the cer- 
tificate granted in MC 73501, Sub. No. 2. Through error, it 
said, it only required that applicant file a petition requesting 
revocation of that portion of the certificate under MC 73501, 
Sub. No. 2, which authorized the transportation of sugar be- 
tween Sugar City and Kit Carson. The proceeding was re- 
opened for the purpose of correcting that error. (This report 
will not be printed in full in the permanent series of motor 
carrier reports of the Commission.) 

. In MC 89547, Louis Joe Madler, contract carrier applica- 
tion, the Commission, by division 5, on reconsideration, has 
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modified its findings in the prior report, 12 M. C. C. 818, so as 
to authorize operation as a contract carrier of petroleum and 
petroleum products, in bulk, in tank trucks, from Kalispell, 
Mont., to points in Idaho and Washington, over irregular routes. 
(This report will not be-printed in full in the permanent series 
of motor carrier reports of the Commission.) 

In MC 89909, L. A. Buckalew, contract carrier application, 
the Commission, by division 5, has denied applicant authority 
to operate as a contract carrier of specified commodities from 
St. Louis, Mo., to Houston, Tex. The evidence, the report said, 
failed to show that the service of existing carriers was inade- 
quate. 

In MC 90993, Herbert Greenberg, Philadelphia, Pa., com- 
mon carrier application, the Commission, by division 5, has 
authorized operation as a common carrier of specified commodi- 
ties from and to specified points in Pennsylvania, New Jersey, 
New York, Maryland, and the District of Columbia, over regu- 
lar routes. (This report will not be printed in full in the per- 
manent series of motor carrier reports of the Commission.) 

In MC 92120, George A. Reed, Waterloo, Ia., common car- 
rier application, the Commission, by division 5, has authorized 
operation as a contract carrier of fresh meats, packinghouse 
products, dressed poultry, frozen eggs, butter, canned goods, 
soap, and vegetable cooking compound from Waterloo, Ia., 
to points in Iowa, over specified routes. (This report will not 
be printed in full in the permanent series of motor carrier 
reports of the Commission.) 

In MC 92229, George F. Ross, Putnam, Conn., common 
carrier application, the Commission, by division 5, has denied 
applicant authority to operate as a common or contract carrier 
of textile mill machinery, between points in Massachusetts, 
Rhode Island, and Connecticut, over irregular routes. (This 
report will not be printed in full in the permanent series of 
motor carrier reports of the Commission.) 

In MC 92927, Wilford H. Hall, contract carrier applica- 
tion, the Commission, by division 5, on reconsideration, has 
modified its findings in the prior report, 13 M. C. C. 816, so as 
to authorize operation as a contract carrier of malt beverages 
from Missoula, Mont., to Pocatello and Twin Falls, Ida., and of 
empty malt beverage containers, on return, over a specified 
route. (This report will not be printed in full in the per- 
manent series of motor carrier reports of the Commission.) 

In MC 93744, Fred S. Winslow, Winfall, N. C., common 
carrier application, the Commission, by division 5, has author- 
ized continuance of operation as a common carrier of specified 
commodities, in lots of not less than 10,000 pounds, from and 
to certain points in North Carolina and Virginia, over ir- 
regular routes. Dissenting, Commissioner Lee said he agreed 
with the findings, except that he was of the opinion that ap- 
plicant should have authority to transport general commodi- 
ties between points in Perquimans, Chowan, Gates, and Pas- 
quotank counties, N. C., and points in Virginia within 25 miles 
of Newport News. 


In MC 13777, H. W. Speyer, Indianapolis, Ind., contract car- 
rier application, the Commission, by division 5, has denied 
the application on finding applicant to have failed to establish 
the right to a permit or a certificate as a contract or common 
carrier of general commodities between points in Illinois, In- 
diana, Missouri, Michigan, Ohio, New York, Pennsylvania, 
Maryland, West Virginia and Kentucky, over irregular routes, 
under the grandfather clauses. Commissioner Lee dissented. 

In MC 10757, Sub. No. 1, Orval E. Shryder, Salem, Ore., 
extension of operations—Salem and West Salem, Ore., the 
Commission, by division 5, on reconsideration, has reversed its 
finding in the prior report, 13 M. C. C. 417, that applicant’s 
operation in performing terminal collection and delivery service 
for line-haul motor common carriers within the corporate 
limits of Salem and West Salem, Ore., was that of a contract 
carrier, so as to find the operation to be that of a common car- 
rier. It found that public convenience and necessity required 
operation by applicant as a common carrier of general commodi- 
ties in the performance of pick-up and delivery service for 
line-haul motor common carriers at Salem and West Salem, 
over irregular routes. 


In MC 307, Sub. No. 2, Ingham Brokerage, Inc., Lansing, 
Mich., extension—new commodities, the Commission, by divi- 
sion 5, has denied applicant authority to operate as a contract 
carrier of fencing materials, binder twine, roafing material, 
and motor oil from Whiting, Crawfordsville, and Indianapolis, 
Ind., and Chicago, Ill., to points in Michigan, over irregular 
routes. Dissenting, Commissioner Lee said he agreed with 
the joint board’s recommendation that the Commission issue 
the authority applied for. 

In MC 59668, Harold G. Cline, Inc., contract carrier ap- 
plication, the Commission, by division 5, on reconsideration, 
has modified its findings in the prior report, 18 M. C. C. 815, 
authorizing operation as a contract carrier, in interstate or 
foreign commerce, of educators, among other commodities, so as 
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to include the transportation of educators parts. (This report 
will not be printed in full in the permanent series of motor 
carrier reports of the Commission). 

In MC F-1147, John P. Fleming, Detroit, Mich., purchase, 
Service Driveaway Corporation, embracing MC F-1148, Service 
Driveaway Corporation, purchase, John P. Fleming, the Com- 
mission, by division 4, has authorized purchase by John P. 
Fleming, dba John P. Fleming Driveaway Service, of certain 
operating rights and property of Service Driveaway Corpora- 
tion; and purchase by Service Driveaway Corporation of certain 
operating rights and property of John P. Fleming, dba John P. 
Fleming Driveaway Service. 


FINANCE APPLICATIONS 


MC F-1299. Northland Greyhound Lines, Inc., Minneapolis, Minn., 
asks authority to guarantee a note for $60,000 to be issued to the Manu- 
facturers Trust Co. of New York City by Charles D. and Beatrice Mc- 
Cuen, with interest at 3% per cent, payable in monthly installments 
over a period of 10 years. Proceeds of the note are to be used in the 
procurement of a 99-year lease of the property of Chestnut and Wyman 
Streets, Rockford, Ill., and to construct on that property a bus ter- 
minal to be sublet to the Northland Greyhound Lines at a rental of 
$400 a month for 10 years, with renewal options for 2 successive 5-year 
periods at monthly rentals of $200 and $250. Applicant, in turn, will 
lease to Charles and Beatrice McCuen part of such premises to be 
used as a showroom, garage and filling station, at a rental of $100 a 
month. 

Finance No. 12977. Missouri Pacific, by its trustee, Guy A. Thomp- 
son, asks authority to abandon portions of what is known as the Granby 
branch, extending (1) from a connection with the road’s tracks serving 
the plant of the Atlas Powder Co. at Atlas, Mo., to the end of track 
at Granby, Mo., approximately 14.7 miles, and (2) from a function, 
known as Duenweg Junction, on the line between Webb City and Atlas, 
Mo., to Duenweg, approximately one mile. According to the applica- 
tion, the trackage was constructed to serve zinc mines and traffic on 
portions of the branch has practically disappeared. 

MC F-1296. Dakota Transfer & Storage Co., Minot, N. D., asks 
authority to purchase the operations of Lee Allen, dba Overland Freight 
Line, Williston, N. D. 

MC F-1297. Dakota Transfer & Storage Co., Minot, N. D., asks 
authority to purchase the operating rights of C. F. Russell, dba Rus- 
sell Transfer & Storage Co., Williston, N. D. 

Finance No. 12986. Washington, Brandywine and Point Lookout 
Railroad Co., asks authority to abandon approximately 2.3 miles of 
its line between Mechanicsville and Forest Hall, Md. The reason 
given for the abandonment is that the income from the line is not 
sufficient to pay for up-keep and operations, and for rails needed to 
replace worn rails. 

MC F-1298. Washington Motor Coach Co., Inc., Seattle, Wash., 
asks authority to issue its note or notes not to exceed $100,000 to 
finance the purchase of 5 new General Motor Super-Coaches costing ap- 
proximately $21,000 each. The notes are to be payable in not less than 
48 or more than 60 equal monthly installments with interest not to 
exceed 4% per cent per annum. Either or both the Pacific National 
Bank of Seattle and the Seaboard Branch-Seattle First National Bank 
have agreed to make the entire loan, or any portion thereof, if ap- 
proved by the Commission. 


PETITIONS FOR REHEARING, ETC. 


1. & S. No. 4569, paper, from, to and between southwest. South- 
western lines, respondents, asks Commission to amend its suspension 
order issued in I. & S. docket 4569, dated December 28, 1938, as sup- 
plemented, so as to authorize the publication of rates on paper and 
paper articles from points in Kansas, Ontario, Michigan, Minnesota, 
Missouri, Wisconsin and defined territories to Sterling, La., the same 
as are currently applicable from the same points to Franklin, La. 

1. & S. No. 4805, Coke Harbor Junction Wharf, R. I., to Portsmouth, 
N. H. Boston and Maine asks Commission for vacation of suspension 
order 28 supplement 14 to I. C. C. F3542 effective July 1st. 

Ex Parte MC 22, motor carrier rates in New England. Campo’s 
Express and A. Fournier’s Express ask Commission to modify its 
presently outstanding orders in proceeding in so far as said orders 
prescribed minimum rates on woolens, woolen piece goods and wor- 
steds from Broad Brook, Rockville, Stafford and Stafford Springs, 
Conn., to Springfield, Mass. 

No. 28023, Bull Steamship Line et al. vs. Abilene & Southern et al. 
Port of Beaumont, Texas, asks Commission for leave to change name 
of complainant, the Port Commission of the City of Beaumont, Texas, 
and motion to enforce the provisions of finding four. 

No. 13535 et al., Consolidated Southwestern Cases. Southwestern 
Lines, respondents ask approval under Finding 27 in 123 I. C. C. 203 
of amendment of items and tariffs to include file folders, paper or 
pulpboard, flat, carloads, minimum weight 40,000 pounds, at the Group 
2 or Group B, as the case may be, rates; and also to include toilet 
seat covers, tissue, minimum weight 24,000 pounds, subject to rule 34 
of the consolidated classification, at the Group 3 or Group C rates, as 
the case may be. 

1. & S. M-1129, commutation fares from New York, N. Y., to 
Hackensack, Oradell and Westwood, N. J. Respondent, Public Serv- 
ice Interstate Transportation Co., asks that the order of June 29, 
suspending its tariff known as ‘‘second revised page No. 5 to MF I. 
Cc. C. 18’’ be vacated, and that respondent be authorized and directed 
to immediately put into effect said tariff; that the hearing set in this 
matter for July 27, at the Hotel St. George, Brooklyn, N. Y., be ad- 
journed to a date after September 2 to permit the Commission to con- 
sider the petition herein; and that should the Commission sooner grant 
the petition herein, respondent will be immediately authorized and di- 
rected to put its said tariff into effect with the vacation of the sus- 
pension order. 
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1. & S. No. 4809, roofing slate from Slate Hill, Pa., to Atlanta, Ga, 
Respondents ask Commission to vacate and annul its order of suspen- 
sion entered in matter on July 9, 1940. 

Ex Parte MC 22, motor carrier rates in New England. Haarala 
Trucking Co. asks Commission to modify its presently outstanding 
orders in proceeding in so far as said orders prescribe minimum rates 
on corrugated fibreboard boxes, knocked down flat or folded flat, from 
New York(1), N. Y., to certain points in Massachusetts; Darcey Trans- 
portation Co., Inc., and Eastern Motor Freight Conference, Inc., asks 
further modification of order dated August 3, 1938; Edgerton & Sons, 
Inc., asks modification of order of August 3, 1938, and supplemental 
order of September 27, 1938. 

Ex Parte MC 21, central territory motor carrier rates. Sprague, 
Warner & Co. asks for oral hearing of portions of fifty-seventh petition 
for modification. 

No. 25390, Abilene & Southern et al. vs. A. C. & Y. et al. Defend- 
ants ask Commission to modify its findings in report dated July 25, 
1939, as amended, with respect to retroactive adjustment of divisions 
of rates on petroleum and petroleum products. 

Ex Parte MC 14, middle Atlantic states motor carrier rates. D. T. 
Waring, agent, for and in behalf of the carriers party to his MF I. 
Cc. C. 167 asks modification of outstanding orders in proceeding to 
the extent necessary to permit immediate publication of the proposed 
reduced classification exceptions ratings in connection with chains 
and sprockets, solvents, ice cream coating, and brake lining, etc. 

Ex Parte MC 21, central territory motor carrier rates. Pope Bros, 
Red Top Cab Co., asks Commission to reopen proceeding and amend 
outstanding orders to authorize publication and use of rates and charges 
in lieu of those previously prescribed on cleaning, scouring and wash- 
ing compounds, N. O. I.; soap and soap powder; lard compounds or 
substitutes; cooking and vegetable oil shortening from Chicago, IIL, 
to points in Wis. 

Ex Parte MC 22, motor carrier rates in New England. Yale Motor 
Service asks for further modification of order dated August 3, 1938. 

No. 28073, Southern Paper Manufacturers’ Traffic Conference vs, 
Akron & Barberton Belt et al. Carriers, defendants and respondents 
ask Commission to modify its order of March 30, so as to permit of 
practical compliance therewith by publication in the following manner: 
To permit establishment of rates on the bases prescribed in the order 
only from actual producing and shipping points in the southwest, with 
the understanding that publication of rates on the same bases will 
be made from any other southwestern origins which may develop as 
producing or shipping points in the future, to permit the grouping of 
destinations in official territory in the same manner as said destinations 
have been grouped in Northern Group Basis tariff No. 735, agent F. D. 
Miller’s I. C. C. 229, with respect to origins in Louisiana east of the 
Mississippi river, to permit the determination of prescribed rates on 
basis of the shortest distance, computed via junctions at which track 
connections exist for the interchange of carload freight, from each 
origin to each of the basing points shown in Agent Miller’s I. C. C. 229, 
the rates thus determined to apply to all destinations grouped with 
basing points. 

Finance 9952, Chicago & Eastern Illinois reorganization. 


Chicago 
& Eastern Illinois asks leave to intervene. 


SIGNAL SYSTEMS 


The Boston & Providence and Missouri Pacific have filed 
applications with the Commission for approval of proposed modi- 
fication of signal systems or devices under paragraph (b) sec- 
tion 26 of the interstate commerce act. Any interested party 
desiring hearing should advise the Commission in writing within 
15 days from July 16. 

The Atchison, Topeka and Santa Fe; Great Northern; 
Missouri Pacific; and Pennsylvania have filed applications with 
the Commission for approval of proposed modification of signal 
systems or devices under paragraph (b) section 26 of the inter- 
state commerce act. Any interested party desiring hearing 
——— the Commission in writing within 15 days from 
July 15. 

The Missouri Pacific; Bingham & Garfield; Washington 
Terminal Co.; and New York & Long Branch have filed appli- 
cations with the Commission for approval of proposed modifi- 
cation of signal systems or devices under paragraph (b), 
section 26 of the interstate commerce act. Any interested 
party desiring hearing should advise the Commission in writ- 
ing within 15 days from July 13. 

The Pennsylvania has filed application with the Commission 
for approval of proposed modification of signal systems or de- 
vices under paragraph (b) section 26 of the interstate commerce 
act. Any interested party desiring hearing should advise the 
Commission in writing within 15 days from July 17. 

The Southern Pacific and Northern Pacific have filed ap- 
plications with the Commission for approval of proposed modi- 
fication of signal systems or devices under paragraph (b), 
section 26 of the interstate commerce act. Any interested 
party desiring hearing should advise the Commission in writ- 
ing within 15 days from July 18. 


PIPE LINE VALUATION 


In valuation docket No. 1262, Middlesex Pipe Line Co., 
the Commission, by division 1, tentatively has found the final 
value for rate making purposes of the property of that com- 
pany, as of December 31, 1937, owned and used for common 
carrier purposes, to be $770,000. 
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Proposed Reports in I. C. C. Cases 


Railroad and Motor Transport 





Management Company No Carrier 


Out of a welter of testimony about inter-corporate rela- 
tionships, rival bus company fights and their settlements, Ex- 
aminer John Cunningham, in a recommended report in MC 
39087, Southeastern Management Co. common carrier applica- 
tion, has drawn the conclusion that the Commission should find 
that the applicant’s operations on and since the grandfather 
date were not those of a motor carrier and deny the applica- 
tion. The report was served July 12. 

Cunningham said that while the application was made on 
the form used in asking for a certificate the application was 
for not a certificate but for authority to continue the opera- 
tion of certain ‘‘routes of its owner companies and their sub- 
sidiaries.”” However, said the examiner, the application would 
be considered as an application for a certificate, applicant 
having filed another application, MC F, pending, for approval 
of the contractual arrangement under which it operated routes 
described by him, in Florida and Alabama. The St. Andrews 
Bay Transportation Co. and southern territory railroads op- 
posed the application. 

A number of bus companies operated in the territory, some 
over the same routes, resulting in, as the examiner said, acute 
if not bitter competition, busses operating at racing speeds 
being one of the results, duplication of schedules and opera- 
tions which were not profitable and probably were unsafe. 

Growing out of or coincident with a quieting of the war 
conditions was the applicant, with its stock divided between 
the Southeastern Greyhound Lines and the Union Bus Co. 
The examiner said the applicant was organized to eliminate 
the competitive situation. To accomplish the object, the ex- 
aminer said, the applicant made a contract with Greyhound and 
Colonial Lines, Inc., a subsidiary of the Union, called employer 
lines, whereby, as the examiner said, they purported to employ 
- applicant to manage and supervise the operation of their 
ines. 

After reviewing the facts in B. & E. Transportation Co., 
Inc.. Common Carrier Application, 12 M. C. C. 531, the ex- 
aminer said he was of the opinion that the applicant’s opera- 
tions were not those of a motor carrier, hence the recommenda- 
tion that the application be denied. 


RAGS 


No. 28389, A. D. Radinsky vs. Chicago, Burlington & 
Quincy et al. By Examiner J. P. McGrath. Dismissal proposed. 
Rates charged on rags, carloads, shipped in the period August 
11, 1938, to January 11, 1939, from Denver and Pueblo, Colo., 
to Minneapolis, Minn., proposed to be found not unreasonable. 
Charges were collected at applicable rates of 44 cents from 
Denver and 47 cents from Pueblo, minimum 40,000 pounds, 
prior to August 25, 1938, and 51 cents from Denver and 55 
cents from Pueblo, minimum 30,000 pounds, on and after 
that date. The report said that prior to July 1, 1938, the 
defendants maintained specific commodity rates of 36 cents on 
rags, carloads, minimum 40,000 pounds, from both Denver and 
Pueblo to Minneapolis. It added, that effective June 1, 1939, 
after the movement of complainant’s shipments, these rates 
were reestablished. Complainant sought reparation to the basis 
of rates of 36 cents. 


Status of Ore-Line Workers 


Enginemen and trainmen paid by a copper company and 
engaged in operating trains of empty and loaded freight cars, 
owned by that company, over tracks owned by the Nevada 
Northern Railway Co., and used by the copper company under 
trackage rights should be found not shown to be railway 
employes within the meaning of the railway labor act, according 
to a proposed report of Examiner Claude A. Rice in Ex Parte 

0. 72, Sub. No. 1, regulations concerning class of employes and 
Subordinate officials to be included within the term “employe” 
under the railway labor act. 

Instituted on behalf of the Brotherhood of Locomotive 
Engineers and the Brotherhood of Railroad Trainmen, the pro- 
ceeding was for the purpose of determining whether certain 
workers, who were in service on the so-called ore line of the 
Nevada Consolidated Copper Corporation and/or the Nevada 


Northern Railway Co., were railway employes within the mean- 
ing of section 1(5) of the act. The hearing was held jointly be- 
fore the Commission examiner and an examiner for the Rail- 
road Retirement Board. The Switchmen’s Union of North 
America intervened. Discussing the ore-line workers, Examiner 
Rice said: 


The ore-line workers here involved are enginemen and trainmen 
who operate trains of freight cars, containing copper ore, from assem- 
bly yards-at Ruth and Copper Flat, Nev., near copper mines,. to an in- 
terchange yard at McGill, Nev., about 22 miles, where an ore-crushing 
mill and smelter are located. They also move trains of empty cars in 
the opposite direction. The locomotives, the freight cars, the mines, 
the ore, the crushing plant, and the smelter are owned by the Kenne- 
cott Copper Corporation, and are operated by the Nevada Consolidated 
Copper Corporation as managerial agent. The latter has no assets. 
Herein, the two concerns are regarded as one organization and, unless 
otherwise noted, are referred to singly and collectively as the copper 
company. The hauls from Ruth and Copper Flat to McGill are over 
tracks owned by the Nevada Northern, and used by the copper company 
under a trackage agreement which has been in force for 19 years. . . 
The brotherhoods and the intervener contend that the ore-line workers 
are in the service of the Nevada Northern, and are railway employes. 
The copper company and the Nevada Northern claim that those workers 
are engaged in interplant service of the copper company; that they are 
not in the service of the Nevada Northern, and are not railway em- 
ployes. 


The primary purpose of the railway labor act, Examiner 
Rice said, was to preclude interruptions to the flow of com- 
merce. The brotherhoods, he said, declared that the “railway 
labor act is a piece of social legislation designed to accomplish 
beneficial public ends,’ and they said that “where a liberal 
interpretation will result in making the application of the 
statute co-extensive with the social purpose sought to be 
achieved, such a liberal interpretation should surely be adopted.” 
Their conception of a liberal interpretation, in the instant pro- 
ceeding, he added, was a finding that the ore-line workers were 
Nevada Northern employes. 


The copper company and the Nevada Northern, the report 
said, contended that the railway labor act did not apply to the 
ore-line workers, because the services in which they were en- 
gaged was not carriage for hire, and, according to their 
view, was not transportation “in the sense in which this 
word is used in the railway labor act, but is merely haul- 
age by an industry of its own crude ore, in its own vehicles, 
from points near its own mines, to a yard near its own plant 
where the material is crushed and approximately one ton of 
copper concentrates extracted from each 25 tons of ore.” The 
copper company maintained that it was not a carrier by rail- 
road, subject to the interstate commerce act; that it did not 
perform a service in connection with the handling of property 
transported by railroad; and therefore that it was not a carrier 


within the meaning of the railway labor act. Continuing, Ex- 
aminer Rice said: 


The provisions of the railway labor act are of a positive and definite 
character. The line of demarcation between individuals who are rail- 
way employes, and those who are not railway employes, is quite sharp 
and clear. 

To be a railway employe within the meaning of the railway labor 
act, the worker must be in the service of a carrier. A rail carrier is de- 
fined by the railway labor act as a railroad which is subject to the 
interstate commerce act. The Nevada Northern Railway is a carrier 
of that type, but the copper company is not. The railway labor act 
also applies to a company which is under the same control as a rail 
carrier, provided such company performs a service in connection with 
the handling of property which is transported by railroad. The Nevada 
Northern and the copper company are under common control, but the 
copper company does not haul property which is transported by the 
railroad. The ore which is hauled by the copper company goes from 
the mines to the mill where it is crushed, and where about one ton of 
copper concentrates is extracted from each 25 tons of ore. The con- 
centrates are then taken to a nearby smelter where they are melted, the 
impurities removed, and the metal converted into copper bars. It is 
these copper bars which are transported by the Nevada Northern on 
published tariff rates. Hence, it seems clear that the copper company 
is not a carrier, as that term is defined by the railway labor act. 

Inasmuch as the copper company is not a carrier, within the 
meaning of the railway labor act, the only way the ore-line workers 
can legally be classified as railway employes is to find that they are 
in the service of the Nevada Northern. The work these men do is to 
move trainloads of crude ore in one direction, and trains of empty 
cars in the other, The ore is hauled by the use of locomotives and 
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cars owned by the copper company, and by workers paid by that com- 
pany. The ore trains pass over about 22 miles of Nevada Northern track 
which is used by the copper company under a trackage agreement that 
was executed about 19 years ago. Under this arrangement, the copper 
company pays a proportionate share of the taxes, roadway maintenance 
expense, and other operating expenses which are allocated to the 22 
miles of track, and the accounting records pertaining thereto have 
been approved by this Commission. To hold that the ore-line workers 
are in the service of the Nevada Northern, it must be found that the 
movement of the ore trains is railroad transportation service which is 
performed by that carrier. And it cannot accurately be said, as a mat- 
ter of fact or as a matter of law, that the ore tonnage is moved by 
the Nevada Northern. At no time does this carrier have actual pos- 
session, or legal possession, or custody of the ore tonnage. At no time 
does it transport, or have authority to transport that tonnage. It fol- 
lows that the ore-line workers are not in the service of, and are not 
employes of, the Nevada Northern. ... 

On brief the brotherhoods assert that the question presented in- 
volves more than the application of abstract legal rules to a general 
legal problem, and they emphasize their contention that the railway 
labor act is intended to accomplish beneficial results, but they make 
no attempt to show that the finding they seek would be beneficial to the 
ore-line enginemen and trainmen in respect of hours of service, wages. 
working conditions, sick benefits, old-age pensions, seniority rights, or 
otherwise. There is but little evidence of record concerning these mat- 
ters. Such evidence as was introduced indicates that the finding sought 
by the brotherhoods would be injurious to the ore-line workers. 


Boston Commercial Zone 


Basing his recommendation on a lack of factual essentials, 
Examiner A. S. Parker, in Ex Parte MC 26, Boston, Mass., 
commercial zone has proposed that the Commission refuse to 
throw the motor transportation in that city and its environs into 
the mass of federal regulation. That recommendation was made 
on further hearing. 


Examiner Paul R. Naefe, in a prior proposed report said 
the Commission should put the local transportation in the Bos- 
ton area into the national regulation, on the theory that unless 
that was done the policy declared in section 202(a) of the 
motor carrier act could not be carried out. 


The casting of the motor transportation into the national 
mass was desired on the part of a large if not the whole of 
the affected motor carrier industry on the theory that only 
in that way could “chiseling’” about rates be eliminated. That 
“chiseling,” it was represented, could be done by the manipula- 
tion of charges for transportation within the commercial area 
to influence the giving or withholding of freight from over- 
the-road operators. Making the local traffic in Boston a part 
of the national mass of transportation, for the purpose of reg- 
ulation from Washington would result from the removal from 
it of the exemption provided in section 203(b) (8). Unless and 
until the Commission finds it necessary to change the situation 
such local traffic within a commercial area is exempted from 
federal regulation, except as to safety, unless the local trans- 
portation is under a common control, management, or arrange- 
ment for a continuous carriage or shipment to or from a point 
without the municipality and the zone contiguous and ad- 
jacent to it. 


In addition to saying the exemption should not be removed, 
Examiner Parker said the Commission should find that the zone 
adjacent to and commercially a part of Boston within which 
transportation by motor vehicle in interstate or foreign com- 
merce, not under common control, management, or arrange- 
ment for continuous carriage or shipment to or from a point 
beyond the zone at present partially exempt from regulation 
included the municipality of Boston, Winthrop, Chelsea, Revere, 
Everett, Malden, Medford, Somerville, Cambridge, Watertown, 
Brookline, Newton, Needham, Dedham, Milton and Quincy. 

The case engaged the interest of the motor carrier industry 
to a wide extent. The effort to bring the whole area under 
national regulation if successful, it was believed, would bring 
about disturbance in other port cities on account of the com- 
petition among merchants in the different ports. The wool 
traffic figured largely in the Boston case. As to the conten- 
tions of those seeking removal of the exemption, Examiner 
Parker said: 


Representatives of the Eastern Motor Freight Bureau, South- 
eastern Truck Owners Association of Brockton, Mass., Quincy Truck 
Owners Association of Quincy, Mass., and carriers engaged in the 
transportation of property, by motor vehicle, for hire, from, to or 
within the Boston area (Boston and immediately adjacent territory) 
oppose the exemption provided by the act. 

The motor carrier interests represented are practically united in 
favor of complete removal of the exemption. Several witnesses there- 
for affirmatively stated that they are aware of instances where so- 
called chiseling of rates for transportation, within the Boston area, 
has occurred for the purpose of securing shipments to or from points 
outside which are controlled by the same consignee or shipper, but 
all those testifying refrained from divulging names of carriers involved 


TRAFFIC WORL) 


for fear of implicating them in a prosecution for some possible infrac- 
tion of the law. 

It appears that because of the opportunity to bargain or negotiate 
in respect of traffic moving between docks and points in such area, 
shippers, through the inducement of shipments to a point outside 
the area in the service of the same carrier, are able to get services 
at charges lower than those desired by carriers seeking removal of 
the exemption. . . 

Reasons for the position taken are (1) the belief that an exempted 
area would tend to foster chaotic conditions among motor carriers 
which it is said would be brought about by so-called chiseling, (2) 
it is felt that carriers as a whole would use the movement of freight 
within the exempted area as a lever to obtain freight moving to or 
from points outside by granting low rates within the territory, and 
(3) the difficulty in determining whether certain transportation by 
motor vehicle within the Boston area is in intrastate or in interstate 
or foreign commerce. 

Certain rail carriers in New England favor removal of the exemp- 
tion. The New England Transportation Co., a motor carrier subsidiary 
of the New Haven is opposed to the prescription of a commercial zone 
in which transportation of property may be exempted from regulation. 
It adopted the view of motor carriers that if complete removal of the 
exemption is not made, any exemption allowed should be restricted 
to the area described as ‘‘Zone 1’’ in agency tariffs of common motor 
carriers. 


Wool warehousemen, the examiner said, were much inter- 
ested in the matter. One of them, he pointed out, operated his 
transportation system for bringing wool from the steamship 
docks to his places of business, by using horse-drawn vehicles, 
in the city, but not from and to points outside. That particular 
carrier, he observed, would be free, even if the desired change 
were made to make any charge desired. 

“There is no inhibition in the act,’’ said the examiner, “in 
respect of operations of this nature and no jurisdiction to regu- 
late rates or charges of carriers other than by motor vehicle. 
The likelihood of transportation by horse-drawn vehicles from 
city to city, is decidedly remote.” 

In the circumstances, added the examiner, there was room 
for negotiations and concessions in local charges in order to get 
over-the-road traffic. He added that while the condition was 
not peculiar to Boston, it had not been emphasized in similar 
proceedings. In ending his discussion of the subject, Examiner 
Parker said: 


The subversive practices alleged to be resorted to are, principally 
if not wholly, in connection with transportation between wharves and 
other places in the Boston area, the charges for which are not sub- 
ject to regulation under the provisions of the act. If, however, such 
charges are below the cost of the service and are the consideration for 
obtaining traffic subject to regulation, they may be a form of rebate, 
in contravention of section 222 (c) of the act. 

The element of private operation so prevalent within a municipality 
and its suburbs is a factor in determining the amount of charges that 
may be obtained for motor vehicle services therein. There may be 
different charges for the same services depending upon what the 
various operators consider the services to be worth and the willing- 
ness of the shipper to pay the same or some other amount. Such a 
contingency must have been foreseen. It is also evident that within 
each municipality or commercial zone defined or not yet prescribed, 
there are operators of motor vehicles for hire that do not engage 
in the transportation of property, for hire, to or from points outside 
thereof. 

To impose full regulation on all such operators with its attendant 
expense both to them and in its administration would be manifestly 
improper, unless and until it is convincingly shown that such action 
is necessary to carry out the policy declared in section 202. 

Evidence submitted by carriers seeking removal of the exemption 
is lacking in the factual essentials necessary to establish the imprac- 
ticability of carrying out such policy, with the presently existing 
partial exemption granted by the act. It is not convincing that trans- 
portation by motor vehicle, in interstate or foreign commerce, for hire, 
in and around Boston should be treated any differently under the 
provisions of the act, than at New York, Chicago, St. Louis, or Phila- 
delphia for which commercial zones have been defined. 


Motor Proposed Reports 


(Recommended orders in proposed motor reports, at expiration 
of 20 days from date of service of reports (unless otherwise stated), 
become effecttve unless exceptions have been filed within the 20-day 
period or exceptions have been seasonably filed by other parties, or 
the order has been stayed or postponed by the Commission. State 
in which applicant has home office is shown in “black face’ type, 
with name of town or city following.) 


. 

Massachusetts (Waltham)—MC 101350, Joseph A. Pouliot, 
common carrier application. Examiner E. T. Cosby. Served 
July 12. Certificate proposed. Porcelain enamel panels, 
forms, and shapes, and porcelain enamel sign parts, not crated, 
boxed, or wrapped, from Waltham, Mass., and points within 
15 miles thereof to points in New York, New Jersey, Mas- 
sachusetts, Rhode Island, Connecticut, Vermont, New Hamp- 
shire, and Maine. 

Ontario, Canada (Arbor Vitae)—-MC 101316, M. Ternawski, 
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common carrier application. Joint board 248. Served July 12. 
Certificate proposed. Forest products, from the international 
boundary between the United States and Canada to Interna- 
tional Falls, Minn., through the port of entry at International 
Falls, over irregular routes, with no transportation for com- 
pensation on return. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

Pennsylvania (Glenolden)—-MC 101253, James J. Connor, 
common carrier application. Examiner R. J. Flood, Jr. Served 
July 12. Denial of certificate proposed. Stone, sand, cement, 
and such materials as are usually transported in dump trucks, 
between Glenolden, Pa., and points within 50 miles thereof in 
Pennsylvania, Maryland, New Jersey and Delaware, over irreg- 
ular routes. 

Pennsylvania (Philadelphia)—-MC 101097, Michael Francis 
Buggy, dba M. F. Buggy, contract carrier application. Ex- 
aminer R. J. Flood, Jr. Served July 12. Denial of permit 
recommended. Excelsior and sawdust in Delaware, Penn- 
sylvania, Maryland, New Jersey, and New York, between 
Ellendale, Del., and Philadelphia, Pa., Sellersville, Pa., Wil- 
mington, Del., Baltimore, Md., and New York, N. Y., over 
irregular routes. 

New Bruswick, Canada (Hartland)—-MC 101086, Lawrence 
Hatfield, common carrier application. Joint board 115. Served 
July 12. Denial for want of prosecution proposed. Potatoes, 
brick, wood, fertilizer, chemicals and lime between points in 
Maine, over irregular routes. 

Massachusetts (Dalton)—-MC 101041, Benny Eugene 
Sawyer, common carrier application. Joint board 187. Served 
July 12. Permit proposed. Evergreen boughs and trees from 
Wilmington, Vt., to North Adams, Mass., over a specified route. 

Utah (Murray)—MC 100892, Kenneth Farley, common car- 
rier application. Joint board 48. Served July 12. Certificate 
recommended. Salt from points within 20 miles of Salt Lake 
City and Redmond, Utah, to points in Arizona except those 
within that portion east of, but not including points on, U. S. 
highway 89 and north of a line drawn due east and west 
through Indian Wells, Ariz., as far east as the Arizona-New 
Mexico boundary; of fresh fruits, fresh or dried vegetables, 
hay, grain, feed, seeds, and cottonseed cake between points in 
Utah, on the one hand, and points in Arizona, on the other; 
and flour from Logan, Ogden, Brigham City and Salt Lake 
City, Utah, on the one hand, to points in Coconino, Navajo, 
Yavapai, and Maricopa counties, Ariz., on the other, over 
irregular routes. Exceptions, if any, must be filed within 25 
days from date of service. 

Washington (Spokane)—-MC 101453, Blaine J. Kerr and 
Dale B. Kerr, dba Kerr Bros., common carrier application. 
Joint board 169. Served July 12. Certificate proposed. Poles 
and anchor logs in Washington and Idaho, over irregular routes. 
Exceptions, if any, must be filed within 25 days from date of 
service. 

New York (Oswego)—MC 96185, Mary M. Byrne, dba 
Byrne Stevedoring and Trucking, common carrier application. 
Examiner W. L. Schubert. Served July 12. Certificate rec- 
ommended. Pulpwood, potash, woodpulp, screenings, roll paper, 
woodpulp, and paper from Port of Oswego, N. Y., to Oswego, 
N. Y., and points within 35 miles thereof, over irregular routes, 
with no transportation for compensation on return. Modified 
procedure. Hearing on request. Exceptions, if any, must be 
filed within 30 days from date of service. 

New Jersey (Lakewood) — MC 95937, Samuel Ikenson, 
common carrier application. Examiner James C. Cheseldine. 
Served July 12. Certificate proposed. On finding applicant’s 
operations to be those of a common carrier and to be special 
in character within the meaning of section 207(a) of the motor 
carrier act, recommends transportation in special operations 
as a door-to-door non-scheduled service of passengers and their 
baggage from November 15 to May 1, inclusive, of each year, 
between Lakewood, N. J., and New York, N. Y., over irregular 
routes. 

Connecticut (Hartford)—-MC 93881, Sub. No. 1, Louis Siegal, 
dba Siegal’s Transportation Co., common carrier application. 
Examiner Herbert P. Haley. Served July 12. Certificate rec- 
ommended. Upholstered furniture, uncrated, between Hart- 
ford and East Hartford, Conn., on the one hand, and points in 
Massachusetts and New York, on the other, over irregular 
routes, 

lowa (Ottumwa)—MC 91600, J. E. McCall, dba McCall 
Transfer & Storage, common carrier application. Joint board 
92. Served July 12. Certificate proposed. General com- 
modities, in the performance of collection and delivery service 
betw een points within an area embracing Ottumwa, Ia., and 
Points within 5 miles thereof. The joint board found that 
operation by applicant, in interstate or foreign commerce, as a 
common carrier of general commodities, in the performance of 
Collection and delivery service, within an area embracing the 
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Ottumwa, Ia., railroad terminal district, under contract with 
railroads, was not subject to regulation under the motor car- 
rier act. In support of this finding, the joint board cited the 
decision in Scott Bros., Inc., Collection and Delivery Service, 
4 M. C. C. 551, wherein it was found that the operation was 
subject to the provisions of part I and not part II of the inter- 
state commerce act. Modified procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

Pennsylvania (Philadelphia)—-MC 84449, Sub. No. 2, Jacob 
Levin, extension—Massachusetts. Examiner W. J. Cave. Served 
July 12. Certificate recommended. Uncrated steel utility 
cabinets, from Philadelphia, Pa., to points in Massachusetts, 
over irregular routes, with no transportation for compensation 
on return. Modified procedure. Nearing on request. Ex- 
ceptions, if any, must be filed within 30 days from date of 
service. 

New Jersey (Jersey City)—-MC 76384, Charles Barbera 
(successor in interest to Abe Sattenstein), common carrier ap- 
plication. Examiner Herbert P. Haley. Served July 12. Denial 
for want of prosecution proposed. Household goods between 
points in Alabama, Connecticut, Delaware, Florida, Georgia, 
Illinois, Indiana, Kentucky, Louisiana, Maine, Maryland, Mas- 
sachusetts, Michigan, Minnesota, Mississippi, New Hampshire, 
New Jersey, New York, North Carolina, Ohio, Pennsylvania, 
Rhode Island, South Carolina, Tennessee, Vermont, Virginia, 
West Virginia, Wisconsin, and the District of Columbia. 

New Jersey (Elizabeth)—-MC 60169, Sub. No. 1, Freedman 
Motor Service, Inc., extension—Perth Amboy-Wilmington. Joint 
board 255. Served July 12. Permit proposed. Formaldehyde, 
in bulk, in tank trucks, from Perth Amboy, N. J., to Wilming- 
ton, Del., with no transportation for compensation on return, 
over specified routes. Modifled procedure. Hearing on request. 
Exceptions, if any, must be filed within 30 days from date of 
service. 

West Virginia (Parkersburg)—MC 48671, F. A. Thomas 
and E. E. Welch, co-partners, dba D. B. & T. Transportation 
Co., common carrier application. Joint board 59. Served July 
12. Certificate recommended. Continuance of operation, gen- 
eral commodities, with exceptions, between points in West 
Virginia, on the one hand, and points in Pennsylvania, on the 
other, over irregular routes. 

California (Lindsay)—-MC 44498, Sub. No. 1, James B. 
Shropshire, Oregon extension. Joint board 11. Served July 12. 
Dismissal of application for a certificate proposed at request 
of applicant. Citrus’ and deciduous fruit between points in 
Tulare county, Calif., on the one hand, and points in northern 
California and Portland, Ore., on the other, over irregular 
routes. Exceptions, if any, must be filed within 25 days from 
date of service. 

New Jersey (Jersey City)—-MC 29996, Sanford Z. Sturm, 
dba Highway Freight, common carrier application. Joint board 
42. Served July 12. Certificate proposed. Continuance of 
operations, specified commodities, over irregular routes, between 
New York, N. Y., and Newark, Hoboken, and Edgewater, N. J., 
on the one hand, and points in a defined area in New York, on 
the other. 

Nebraska (Lincoln)—-MC 2230, Sub. No. 2, Mack’s Trans- 
port Service, Inc., Montana-Idaho extension. Examiner M. T. 
Corcoran. Served July 12. Certificates proposed. New auto- 
mobiles, new trucks, new bodies, new cabs, new chassis, and 
new automobile parts and accessories when transported on the 
same vehicle with new automobiles or new trucks, over irreg- 
ular routes, in truck-away service, (a) in initial movements, 
from points of manufacture or assembly in South Bend, Ind., 
to Billings, Mont., and to points in Twin Falls and Jerome 
counties, Ida., and from points of manufacture or assembly in 
Michigan, except Lansing and Pontiac, to Billings and to points 
in Carter county, Mont., Crook county, Wyo., Lawrence, Custer, 
Meade, Pennington, Butte, and Fall River counties, S. D., and 
Ada, Boise, Gem, Canyon, Elmore, Owyhee, and Idaho counties, 
Ida., and (b) from points in Michigan, Indiana, Illinois, Iowa, 
and Nebraska to the before mentioned destinations and to 
points in Carbon, Yellowstone, Big Horn, Treasure, Musselshell, 
Golden Valley, Stillwater, and Rosebud counties, Mont., and 
Park, Big Horn, and Washakie counties, Wyo., restricted to 
traffic received from other common carriers and which has been 
transported by them in railroad or truck-away service from 
points of manufacture or assembly to points of interchange with 
applicant. 

New York (New York)—MC 66562, Sub. No. 182, Railway 
Express Agency, Inc., extension of operations. Joint board 118. 
Served July 12. Certificate proposed. General commodities 
between Logan and Gilbert, W. Va., between Man and Pardee, 
W. Va., between Huff Junction and Huffville, W. Va., and 
between Wylo and Emmett, W. Va., over specified routes. 
Over the routes, applicant will serve all intermediate points 
which are stations on the Chesapeake & Ohio Railway Co. The 
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recommended authority is subject to certain provisions, among 
which, that the service to be performed by applicant shall be 
limited to service which is auxiliary to, or supplemental of, rail 
service of the C. & O. 

California (Los Angeles)—-MC 9090, Allison R. Boyd, dba 
Johnson Transfer & Trucking Co., common carrier application, 
embracing MC 84750, Joseph Ewens, dba Ewens Trucking Co., 
common carrier application, and MC 23656, Dale C. Ramsey, 
dba Valley Truck Co., contract carrier application. Joint board 
75. Served July 12. Certificate proposed. Continuance of 
operation by Allison R. Boyd of general commodities, with ex- 
ceptions, between points in the Los Angeles, Calif., commercial 
zone, on the one hand, and points in the Los Angeles Harbor, 
Calif., commercial zone, on the other, over irregular routes. 
Permit recommended. Continuance of operation by Dale C. 
Ramsey of paper and paper products from Los Angeles Harbor 
to El Centro, Calif., over a regular route, servicing those points 
in Imperial county, Calif., which lie on or within 10 miles of 
U. S. highway 99, as intermediate or off-route points, and with 
no transportation for compensation on return. Denial of ap- 
plications in all other respects proposed. Exceptions, if any, 
must be filed within 25 days from date of service. 

Rhode Island (Providence)—-MC 64501, Sub. No. 1, United 
Transportation Co. of Rhode Island, extension—cotton piece 
goods. Examiner Frank Hand. Served July 18. Certificate 
proposed. Cotton piece goods between New York, N. Y., and 
Taunton, Mass., and hides and pelts from New York, N. Y., 
Jersey City, Newark and Belleville, N. J., to Peabody, Salem, 
Norwood and Somerville, Mass., over regular routes. 

Maine (Mars Hill)—-MC 101524, Rowe A. Sylvester, com- 
mon carrier application. Joint board 115. Served July 17. 
Denial for want of prosecution proposed. Fertilizers between 
points in Maine, over irregular routes. 


Maine (Littleton)—-MC 101496, Ernest E. Sewell, common 
carrier application. Joint board 115. Served July 17. Denial 
of certificate proposed. Fertilizer and fertilizer materials be- 
tween points in Maine, over irregular routes. 


Virginia (Alexandria)—-MC 101305, James B. Baber, dba 
Baber’s Transfer, common carrier application. Examiner H. J. 
Vinskey. Served July 17. Certificate recommended. Cement 
from Washington, D. C., to points in Maryland and Virginia 
within 25 miles of Washington and structural steel from 
Phoenixville, Pa., to Alexandria, Va., over irregular routes. 

Idaho (Big Creek)—MC 101289, Merl Wallace, common 
carrier application. Joint board 49. Served July 17. Certifi- 
cate proposed. General commodities between Cascade, Ida., 
and Big Creek, Ida., serving Yellow Pine, Ida., and points within 
15 miles of Big Creek, subject to certain limitations. Excep- 
tions, if any, must be filed within 25 days from date of service. 

Pennsylvania (Philadelphia)—-MC 101287, Charles G. 
Fletcher, contract carrier application. Examiner R. J. Flood, 
Jr. Served July 17. Permit recommended. Boilers, radiators, 
and accessories therefor, from Philadelphia, Pa., to points 
within 100 miles of the City Hall, Philadelphia, Pa., in New 
Jersey, Delaware, and Maryland, with return of damaged or re- 
jected boilers and radiators from the designated territory in 
New Jersey, Delaware, and Maryland, to Philadelphia, Pa., over 
irregular routes. 


Idaho (Salmon)—MC 101242, Leon E. Miller and Howard 
E. Miller, passenger operation. Joint board 83. Served July 
17. Certificate proposed. Passengers and their baggage and, in 
the same vehicle with passengers, mail and newspapers, between 
Salmon, Ida., and Armstead, Mont., and all intermediate points, 
over Idaho highway 28 from Salmon to Leadore, Ida., thence 
unnumbered county highways via Brenner and Grant, Mont., 
to Armstead. Exceptions, if any, must be filed within 25 days 
from date of service. 


Idaho (Salmon)—MC 101226, D. R. Stevens, common car- 
rier application. Joint board 49. Served July 17. Denial of 
certificate proposed. General commodities between Salmon and 
Idaho Falls, Ida., and certain intermediate points, over Idaho 
highway 28 and U. S. highway 91. Exceptions, if any, must be 
filed within 25 days from date of service. 


Pennsylvania (Lansdowne)—MC 101217, Harry F. Mas- 
simo, common carrier application. Examiner R. J. Flood, Jr. 
Served July 17. Denial of certificate proposed. Stone building 
blocks, sand, cement, gravel, brick, re-inforcing steel, and such 
materials as are usually transported in dump trucks, between 
points in Pennsylvania, Delaware, New Jersey, and Maryland, 
within 50 miles of Lansdowne, Pa., over irregular routes. 


Arkansas (Hot Springs National Park)—-MC 101210, Hot 
Springs Transfer Co., common carrier application. Joint board 
215. Served July 17. Certificate recommended. General com- 
modities, in the performance of collection and delivery service, 
between points within an area embracing Hot Springs National 
Park, Ark., and points within 10 miles thereof. Modified pro- 
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cedure. Hearing on request. Exceptions, if any, must be filed 
within 30 days from date of service. 

Kentucky (Hopkinsville)—-MC 101177, W. Jeff Hammond, 
common carrier application. Examiner W. L. Schubert. Served 
July 17. Certificate recommended. Household goods between 
points in Christian county, Ky., on the one hand, and points in 
Tennessee, Kentucky, Indiana, Missouri, Ohio, and Illinois, on 
the other, over irregular routes. Modified procedure. Hearing 
on request. Exceptions, if any, must be filed within 30 days 
from date of service. 

Massachusetts (Great Barrington)—-MC 101062, Joseph S. 
Kot, common carrier application. Joint board 191. Served July 
17. Denial of certificate proposed. Forest products, agricul- 
tural products, lime and limestone products, between points 
within 25 miles of Great Barrington, Mass., on the one hand, 
and points in Massachusetts and Connecticut, and in New York 
in that area east of the Hudson River, north of Poughkeepsie, 
N. Y., and south of Waterford, N. Y., and including Albany, 
N. Y., on the other, over irregular routes. 

Minnesota (Lake Park)—MC 101032, John H. Moan, com- 
mon carrier application. Joint board 24. Served July 17. Cer- 
tificate recommended. Livestock and unprocessed agricultural 
commodities, between Lake Park, Minn., and points within 15 
miles thereof, on the one hand, and Fargo, West Fargo, and 
Union Stock Yards, N. D., on the other; of farm machinery and 
parts, feed, and seed, from Fargo, West Fargo and Union Stock 
Yards to points within 15 miles of Lake Park, except munici- 
palities, and farm machinery (not including parts) from Fargo, 
West Fargo, and Union Stock Yards to Lake Park, over irreg- 
ular routes. 

British Columbia, Canada (Nelson)—-MC 100931, Katharine 
Williams, common carrier application. Joint board 237. Served 
July 17. Denial for lack of jurisdiction proposed. General com- 
modities, including new and used household goods, between 
points in Koobenai district of British Columbia, and points in 
Washington, over irregular routes. Exceptions, if any, must 
be filed within 25 days from date of service. 

Montana (Bozeman)—MC 100247, Sub. No. 1, George Wil- 
liam Taber, Cody extension. Joint board 123. Served July 17. 
Permit proposed. Petroleum and petroleum products, in bulk, 
between points in Wyoming and Montana. Exceptions, if any, 
must be filed within 25 days from date of service. 

New York (Buffalo)—-MC 96200, Samuel J. Kohl, common 
carrier application. Examiner W. J. Cave. Served July 17. 
Certificate proposed. Uncrated musical instruments, including 
pianos, between Buffalo, N. Y., on the one hand, and, on the 
other, points in Pennsylvania within 75 miles of Buffalo, over 
irregular routes. Modified procedure. Hearing on request. Ex- 
ceptions, if any, must be filed within 30 days from date of 
service. 

Massachusetts (Somerville)—-MC 95912, Albert Maiella, 
contract carrier application. Examiner R. J. Flood. Served 
July 17. Permit recommended. Specified commodities, from 
Boston, Mass., and points within 10 miles thereof, to points in 
that part of Massachusetts within 50 miles of Boston, and empty 
containers, rejected or returned shipments from points in the 
described destination territory to Boston and points within 10 
miles thereof, over irregular routes. 

Idaho (Weiser)—MC 101587, Arthur R. Fiscus, common 
carrier application. Joint board 6. Served July 17. Certifi- 
cate recommended. Coal and building materials between points 
within 10 miles of Weiser, Ida., over irregular routes. Excep- 
tions, if any, must be filed within 25 days from date of service. 

Louisiana (Jackson)—-MC 95871, Glenn Edward Lawson, 
contract carrier application, embracing Sub. No. 1, Same, exten- 
sion of operations. Joint board 28. Served July 17. Denial for 
want of prosecution proposed. Specified commodities between 
points in Louisiana and Mississippi over irregular and specified 
routes. 

Connecticut (Hartford)—-MC 94857, Sub. No. 1, Mercer and 
Dunbar, Inc., common carrier application. Examiner Herbert 
P. Haley. Served July 17. Certificate proposed. Bank bills, 
bonds, negotiable and non-negotiable securities, notes, drafts 
and other valuable papers over irregular routes between points 
in Connecticut, Massachusetts, New Jersey, New York, and 
Rhode Island. 


Arkansas (Truman)—MC 89735, Love Kinman, contract 
carrier application. Joint board 215. Served July 17. Certifi- 
cate proposed on finding applicant’s operation to be that of 4 
common carrier. General commodities, except liquids, in bulk, 
in the performance of collection and delivery service, within an 
area embracing Truman, Ark., and points within one mile 
thereof. Modified procedure. Hearing on request. Exceptions, 
if any, must be filed within 30 days from date of service. 

West Virginia (Clarksburg)—MC F-1129, Crawley-Monark- 
West Virginia Transportation Corporation, purchase, Crawley 
Transportation Co. (Bernard L. Hess, trustee). Examiner Robert 
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R. Hendon. Served July 16. Recommends denial of application 
of Crawley-Monark-West Virginia Transportation Co. to pur- 
chase operating rights and certain property of Crawley Trans- 
portation Co., and of Major A. Riddle, of Chicago, Ill., to ac- 
quire control of Crawley-Monark-West Virginia Transportation 
Corporation, through ownership of its capital stock. The ex- 
aminer found that evidence sufficient to support the required 
statutory findings had not been adduced and proposed denial of 
the application without prejudice to the submission by the 
parties of a revised plan under which the considered properties 
would be purchased by Monark Motor Freight System, Inc. 

idaho (Boise)—MC 88756, Sub. No. 1, Vernon Johnson 
Hofer, extension of operations. Joint board 6. Served July 17. 
Permit recommended. Cement and cement products from Lime, 
Ore., and lumber and lumber products from LaGrande, Union, 
Pondosa, and Baker, Ore., to a defined area in Idaho over de- 
scribed routes. Exceptions, if any, must be filed within 25 days 
from date of service. 

New Jersey (Newark)—MC 82129, Joseph Paselli, dba J. P. 
Trucking Co., common carrier application. Examiner B. Freid- 
son. Served July 17. Certificate proposed. Continuance of 
operations, scrap metals, iron castings, steel sheets, drums, rails, 
wire, and rods, machinery, groceries, meat, lard, and grease, in 
quantities of 10,000 pounds or more, between Newark, N. J., 
and points in New Jersey within 10 miles of Newark, and New 
York, N. Y., on the one hand, and, on the other, Albany and 
Binghamton, N. Y., and points in New Jersey, New York, Penn- 
sylvania, and Connecticut, within 125 miles of Newark, over 
irregular routes. The examiner said his finding should not be 
construed as authorizing operation between points in New York 
commercial zone as fixed in New York, N. Y., Commercial Zone, 
1M. C. C. 665 and 2 M. C. C. 191, not under a common control, 
management, or arrangement for a continuous carriage or ship- 
ment to or from a point without such zone, such operation being 
exempt by section 203(b)(8) of the motor carrier act from reg- 
ulation under section 207 of the act. 


California (Vernon)—MC 75813, Lang Transportation Cor- 
poration, contract carrier application. Examiner M. D. Miller. 
Served July 17. Certificate recommended. Continuance of 
operation, machinery, equipment, and supplies used, or to be 
used, in the production or refining of petroleum and petroleum 
products, and in the construction and maintenance of pipe lines 
between all points in Fresno, Kern, Kings, Los Angeles, Merced, 
Orange, Santa Clara, and Ventura counties, Calif., over irreg- 
ular routes. Exceptions, if any, must be filed within 25 days 
from date of service. 


North Dakota (Williston)—-MC 63513, Sub. No. 9, North- 
ern Truck Line, Inc., extension—Newcastle, Wyo. Examiner 
W. E. Messer. Served July 17. Certificate proposed. Petro- 
leum and petroleum products between specified points in Mon- 
tana and Wyoming. 


West Virginia (Bluefield)—-MC 30942, Sub. No. 2, Evans 
Line, Inc., extension of operations. Joint board 245. Served 
July 17. Denial of certificate proposed. General commodities, 


with exceptions, between points in West Virginia, over specified 
routes, 


Minnesota (Stephen)—MC 28132, Sub. No. 1, Charles F. 
Schlaegel and Helmer O. Rokke. extension—Fargo, N. D. Joint 
board 24. Served July 17. Certificate recommended. Livestock 
between Stephen, Minn., and points in Minnesota within 20 
miles thereof. on the one hand, and West Fargo and Union 
Stockyards, N. D., on the other; and fertilizer, fence and fence 
materials, and culverts, from Fargo, West Fargo, and Union 
Stockyards, to points in Minnesota within 20 miles of Stephen, 
except municipalities, over irregular routes. 


!daho (Coeur d’Alene)—-MC 16639, Sub. No. 1, L. M. Stod- 
dard, extension in Idaho and Washington. Joint board 169. 
Served July 17. Denial for want of prosecution proposed. Ap- 
plicant sought a certificate authorizing operation as a common 
carrier of household goods between points in Idaho and Wash- 
ington, over irregular routes. Exceptions, if any, must be filed 
within 25 days from date of service. 


Washington (Zillah)—MC 11722, Sub. No. 4, Fred E. 
Brader, extension in Washington and Idaho. Joint board 81. 
Served July 17. Certificate recommended. Box shooks from 
Pendleton, Ore., to points in Klickitat and Chelan counties, 
Wash., and Ada, Canyon, Boise, Gem, Payette, Washington, 
Nez Perce, Latah, and Clearwater counties, Ida., over irregular 


routes. Exceptions, if any, must be filed within 25 days from 
date of service. 


New Jersey (Camden)—MC 14647, Pennsylvania-Reading 
Motor Lines, Inc., common carrier application. Joint board 67. 
Served July 17. Denial of certificate proposed. Persons and 
their baggage between Philadelphia, Pa., and Atlantic City, N. 
J., including service at intermediate points and at the off-route 
points of Hammonton and Pleasantville, N. J. The joint board 
found the applicant not to be a motor carrier within the terms 
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of the motor carrier act as it was served wholly by equipment 
in the possession and control of another company. 


Bus Acquisition Cases 


J. Edward Davey, chief of the section of finance of the 
Commission’s Bureau of Motor Carriers, in MC F-1017, North- 
ern Trails, Inc., purchase, Eastern Trails, Inc., and cases 
joined therewith, has recommended, in a report served July 13 
that the Commission approve purchase by Northern Trails, 
Inc., of certain operating rights and property of Eastern Trails, 
Inc., and merger in Safeway Trails, Inc., of the properties of 
Eastern Trails, Inc. This report also embraces MC F-1018, 
Safeway Trails, Inc., merger, Eastern Trails, Inc., and MC 
F-1019, Northern Trails, Inc., merger, Safeway Trails, Inc. 

Mr. Davey recommended that the application of Safeway 
Trails, Inc., for authority to acquire control of Eastern Trails, 
Inc., through purchase of capital stock, be denied. He made 
a like recommendation with regard to the application of 
Northern Trails, Inc., and Safeway Trails, Inc., for authority 
for the former to purchase operating rights and property of 
the latter, or for the former to acquire control of the latter 


and to merge its operating rights and property into North- 
ern Trails, Inc. 


Speaking about the applications, denial of which he rec- 
ommended, Mr. Davey said that considering the rather neb- 
ulous state of the potential transaction, the parties’ own 
uncertainty as to the means that would be employed in unify- 
ing the considered properties and operations, and the apparent 
absence of any intention immediately to exercise the authority, 
if granted, he was of the opinion that the authority sought 
should not be granted pending formulation and submission to 
the Commission of a definite plan to accomplish the desired 
result, coupled with a showing of ability to do so. 


COMMISSION ORDERS 


MC C-124, Bryant Truck Lines et al. vs. J. R. Hardin, dba Hardin 
Truck Lines. Complaint dismissed on request of complainant. 

MC 31856, Chain Deliveries Express, Inc., broker application. Mat- 
ter reopened for reconsideration on the record as made. 

No. 17000, part 2 (corrected order), rate structure investigation, 
western trunk line class rates. Petition dated June 6, filed by re- 
spondent rail carriers in official-classification territory for modification 
of finding 10 of the original report, 164, I. C. C. 1, 211, and revised 
finding 14 of the sixth supplemental report in this proceeding, 204 
I. C. C. 595, 676-677, as modified by the seventh supplemental report, 
210 I. C. C. 312, and the orders in this proceeding of November 12 and 
December 2, 1937, modified so as to permit said respondents to make 
effective column 22.5 rates on lumber, including mahogany and butter- 
nut, and articles related thereto, as an exception to the official classi- 
fication for application within official-classification territory, without 
establishing and applying corresponding rates according to said 
findings. 

No. 17000, part 2, rate structure investigation, western trunk line 
class rates. Petition of respondent official territory rail carriers for 
further modification or clarification of findings in this proceeding to 
eliminate anthracite and bituminous coal and coke (the direct product 
of coal), denied, the ground for such denial being that the modification 
sought is unnecessary because, while the Commission in this proceed- 
ing required observance as maxima of the combination rates where 
lower than the joint inter-territorial rates prescribed over the same 


route, it did not require the application of such combinations over all 
other routes. 


No. 17000, part 4, rate structure investigation, petroleum and pe- 
troleum products. Petition of southern railroads fer further modifica- 
tion of the order therein of November 3, 1931, as heretofore modified, 
so as to remove the requirement for the establishment and maintenance 
of rates on petroleum and petroleum products from New Orleans- 
Baton Rouge group made with relation to rates from origin groups 
west of the Mississippi cn traffic moving to certain destinations in the 
states of Georgia, Alabama, and Mississippi assigned for hearing July 
29, at the Peaboady Hotel, Memphis, Tenn., before Examiner Archer. 

No. 17000, part 4, rate structure investigation, petroleum and petro- 
leum products. Proceeding reopened for further hearing to de- 
termine whether any modification should be made in_ the 
findings and orders therein which require the establishment and main- 
tenance of rates for the transportation of gasoline. including blended 
gasoline and kerosene, and fuel oil distillate, not suitable for illuminat- 
ing purposes, in tank cars, carload, from Smackover, Ark., to Ten- 
nessee River points, made in relation to the rates from origin groups 
west of the Mississippi River, including the New Orleans-Baton Rouge 
group to the same destinations, assigned for further hearing July 29, 
1949, 9 a. m., standard time, at the Peabody Hotel, Memphis, Tenn., 
before Examiner Archer. 

No. 27900, in the matter of class rates within the state of North 
Carolina. Petition of North Carolina Utilities Commission and North 
Carolina Traffic League for reopening of this proceeding for the pur- 
pose of oral argument and for the enlargement of the time for con- 
forming to the findings of the Interstate Commerce Commission, denied. 

No. 27338, National Malleable and Steel Castings Co. vs. N. Y. C. 
Complaint dismissed on request of complainant. 

No. 28379, Gentile Bros. Co. vs. A. C. L. et al. Complaint dismissed 
on request of complainant. 

No. 28430, Central West Shippers vs. B. & O. ect al. Complaint dis- 
missed on request of complainant. 
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No. 28457, Wisconsin Motor Carriers’ Association vs. C. & N. W. 
et al. Proceeding dismissed on complainant’s request. 

No. 28459, The Alpha-Lux Co., Inc., vs. B. & O. Complaint 
dismissed on request of complainant. 

No. 28480, Continental Roll and Steel Foundry Co. vs. N. Y. C. 
et al. Proceeding dismissed on complainant’s request. 

Tariffs of Acme Fast Freight, Inc.; National Carloading Corpora- 
tion; Overland Package Freight Service, Inc.; and Universal Carloading 
and Distributing Co. Acme Fast Freight, Inc., Suppl. 10 to MF I. C. C. 
546; Suppl. 4 to MF I. C. C. 592; National Carloading Corporation, 
Suppl. 32 to MF I. C. C. 267; Suppl. 4 to MF I. C. C. 416; Tariff 
MF I. C. C. 423; Overland Package Freight Service, Inc., Suppl. 16 
to MF I. C. C. 264; Suppl. 14 to MF I. C. C. 267; Universal Carloading 
and Distributing Co., Suppl. 14 to MF I. C. C. 148; Suppl. 16 to MF 
I. C. C. 234; Suppl. 24 to MF I. C. C. 256; Suppl. 12 to MF I. C. C. 
284; Suppl. 1 to MF I, C. C. 338 are not in consonance with Section 
217(a) of the Motor Carrier Act, 1935, and are not entitled to be re- 
ceived or filed by the Commission under the provisions of the interstate 
commerce act, as amended and that same be not filed, and be not made 
a part of the Commission’s records, be and they are hereby rejected. 
Notice hereof shall be given as promptly as possible to Acme Fast 
Freight, Inc.; National Carloading Corporation; Overland Package 
Freight Service, Inc.; and Universal Carloading and Distributing Co.. 
who have tendered the said tariffs and supplements for filing. 

Finance No. 11897, Minneapolis, St. Paul & Sault Ste. Marie re- 
organization. Report prepared by the Commissions Bureau of Valua- 
tion on elements of value of property owned by the Minneapolis, St. 
Paul & Sault Ste. Marie Railway Co., debtor, as of December 31, 1939, 
directed by division 4 to be filed in and made a part of this proceeding. 

MC F-1269, South Suburban Safeway Lines, Inc., purchase, North- 
ern Trails, Inc. Petition requesting approval, under section 210a(b), 
of temporary operation by South Suburban Safeway Lines, Inc., of cer- 
tain properties of Northern Trails, Inc., denied. 

No. 28151, Medford Corporation vs. Southern Pacific. Petition of 
complainant for rehearing, denied, and proceeding reopened for recon- 
sideration on the record as made. 

MC 2866, Sub. No. 1, Edwards Motor Transit Co., Inc., extension 
of operation, Hazleton, Pa. Schuylkill Transportation Co. permitted 
to intervene. 


MC 30618, Sub. 1, Henry V. Rabouin, extension of operations. 
Matter reopened for reconsideration with respect to the origin territory 
in connection with the transportation of lime and limestone products. 

MC 47474, Sub. No. 1, Penn Ohio New York Express Corp., com- 
mon carrier application; MC 47474, Sub. No. 2, Penn Ohio New York 
Express Corp., extension. Petition filed by Trunk Line and Central 
Freight Association rail carriers for intervention and further hearing, 
denied. 

MC 59613, Inter City Trucking Co., Inc., common carrier applica- 
tion; MC 52503, S. H. Dobbins dba Dobbins Truck Co. Petition filed 
by Bryant Truck Lines and Bryant Truck Lines of Arkansas, Inc., 
for revocation of certificate, denied. 


MC 93404, Carl’s Transportation Co., Ltd., common carrier ap- 
plication; MC 93404, Sub. No. 1, Carl’s Transportation Co., Ltd., ex- 
tension of operations. Matter reopened for further hearing at time 
and place to be hereafter fixed. 

MC 95408, B. F. Pippitt, common carrier application. Matter re- 
opened for further hearing at time and place to be hereafter fixed. 

MC 100938, Candido Gonzales, common carrier application. Matter 
reopened for further hearing at time and place to be hereafter fixed. 
Recommended order which became effective as the order of the Com- 
mission on April 27, vacated and set aside. 


No. 27137, National Sugar Refining Co. of New Jersey vs. Aberdeen 
& Rockfish et al. Petition of southern rail carriers, defendants, for 
modification of the order, denied. 


MC 8544, Galveston Truck Line Corporation, contract carrier ap- 
plication. Matter reopened for reconsideration generally. Matter re- 
opened for further hearing solely to determine whether applicant 
has been in bona fide operation as a motor carrier of the commodities 
and between the points as follows: General commodities, between 
Houston and Galveston, Tex., on the one hand, and all points in 
Oklahoma and Texas, on the other hand; wool, mohair, cotton and 
cotton linters, from all points in Texas to Galveston and Houston 
and from all points in Oklahoma to Houston; bags, bagging, and ties, 
from Houston (and Galveston to all points in Texas and from 
Houston to all points in Oklahoma; agricultural machinery, from 
Chicago and Rock Falls, Ill., and Milwaukee, Wis., to Oklahoma City, 
Okla., and Houston, Tex.; electric batteries and parts, between Okla- 
homa City and points in Texas, and from Indianapolis to points in 
Oklahoma and Texas; petroleum products, from Okmulgee and Ponca 
City, Okla., to all points in Illinois and Indiana; oil-field equipment 
and supplies, between points in Texas, on the one hand, and points 
in Oklahoma, on the other hand, and from points in Texas and Okla- 
homa to Indianapolis; automobile tires, etc., from Akron and Barber- 
ton, O., to all points in Oklahoma and Texas; wallpaper, from Joliet 
and Coal City, Ill., to Wichita, Kan., Oklahoma City, and Tulsa, Okla., 
and all points in Texas; glassware, from Sapulpa and Okmulgee, Okla., 
to all points in Texas; pottery, from Canton, Minerva, and Scio, O., 
to points in Oklahoma and Texas. Order entered March 30, which 
denies a portion of the application effective May 15, and which by 
order of May 8, was modified to become effective July 15, vacated 
and set aside to the extent that it denies authority to continue the 
operations with respect to which said matter is reopened for further 
hearing. 

Finance No. 12925, application of Guy A. Thompson, trustee, Mis- 
souri Pacific, debtor, to acquire control of North Kansas City Bridge 
and Railroad Co. through purchase of stock, and to extend the lines 
of railroad of such debtor. Chicago, Burlington & Quincy permitted 
to intervene. 


Fourth section application No. 18384, various commodities from 
south to north. Petition filed by J. G. Kerr for a modification of fourth 
section order No. 13817 entered in the application, denied. 

MC 1184, Sub. No. 1, George F. Burnett Co., Inc., extension, Maine 
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and other states. Petition filed by rail carrier protestants for oral 
argument and reconsideration, denied. 

MC 2115, Sub. No. 1, S. H. Emick, Fort Wayne extension. Petition 
filed by protestant, Cleveland, Columbus & Cincinnati Highway, Inc., 
for reconsideration, denied. 

MC 2890, All American Bus Lines, Inc., common carrier application, 
Petition filed by Red Star Way, Inc., for consideration, denied. 

MC 18231, L. E. Bothwell, common carrier application. Petitions 
filed by protestants, Cascade Fast Freight, Inland Motor Freight, Old 
Oregon Trail Freighting Co., Lee & Eastes, Oregon Transfer Co., Port- 
land Draymen & Warehousemen’s Association, Pacific Truck Express, 
North Pacific Coast Freight Bureau and Pacific Southwest Railroad 
Association, and applicant, for rehearing and reconsideration, denied, 

MC 21537, John Suwak, dba Suwak Trucking Co. Higley Forward- 
ing Co. permitted to intervene. 

MC 30884, Sub. No. 1, Jack Cooper Transport Co., Inc., extension 
of operations. Petition filed by protestant, United Transports, Inc., 
for reconsideration and oral argument, denied. 

MC 47693, John Callahan, contract carrier application. Oyler 
Motor Transit Co., Inc., permitted to intervene. In all other respects 
the petition filed by Oyler Motor Transit Co., Inc., for leave to in- 
tervene and for further hearing, denied. 

MC 49368, Sub. No. 2, Complete Auto Transit, Inc., extension of 
operations. Petition filed by protestant, United Transports, Inc., for 
reconsideration and oral argument, denied. 

MC 50189, Isaie L. Cyr. Application dismissed on request of ap- 
plicant. 

MC 61523, Sub. No. 1, R. O. Seaton, extension of operation, Min- 
nesota. Petition filed by protestant, Gateway City Transfer Co., Inc., 
for reconsideration, denied. 

MC 61916, Sub. No. 3, Crescent Stages, Inc., extension, Columbus. 
Petition filed by protestant, Teche Lines, Inc., for reconsideration, 
denied. 

MC 64409, Sub. No. 1, Harold F. Miller and J. L. Cahill, common 
carrier application. Matter reopened for reconsideration on the record 
as made. 


MC 66582, Sub. No. 3, Jersey City and Lyndhurst Bus Co.. Inc., 
common carrier application. Petition filed by Public Service Interstate 
Transportation Co. for reopening of this case for purpose of imposing 
certain restrictions on present operations of applicant, denied. 

MC 70556, Sub. No. 1, J. C. Newton, extension of operations. Peti- 
tion filed by rail carriers in trunk line and Central Freight Associa- 
tion territories, for reopening and reconsideration, denied. 

MC 86488, Pete L. Salemi, contract carrier application. Petition 
filed by protestant, Oyler Motor Transit Co., for reconsideration, 
denied. 

MC 89162, William J. Penn, contract carrier application. Petition 
filed by protestant, Petroleum Transit Corporation, for reconsidera- 
tion, denied. 

MC 92722, Robert R. Walker, common carrier application; and 
MC 92722, Sub. No. 1, Same, extension of operations. Petition filed by 
rail carrier protestants for oral argument and reconsideration, denied. 

MC 93695, Dallas & Mavis Forwarding Co., common carrier ap- 
plication; and MC 93695, Sub. No. 1, Same, extension of operations. 
Petition filed by rail carrier protestants for oral argument and re- 
consideration, denied. 

MC 94417, Paul Haas, common carrier application. Petition filed 
by rail carriers in trunk line territory for further hearing, denied. 

MC 96091, John W. Hovland, common carrier application. Appli- 
cant’s petition for reconsideration, denied. 

MC 100033, Ramon Jesperson, common carrier application. Peti- 
tion filed by protestant, Chicago, Milwaukee, St. Paul & Pacific, for 
reconsideration, denied. 

MC 100149, Jacob E. Martin, common carrier application. Ap- 
plicant’s petition for reconsideration, denied. 

MC 100754, William C. Roy, dba Roy Trucking Co., contract car- 
rier application. Matter reopened for further hearing at time and 
place to be hereafter fixed. 

MC 100907, William Joseph Lynch, common carrier application. 
Petition filed by protestant, Antonia Spazzarini, for reconsideration, 
denied. 

MC 101018, Herman Bruno, common carrier application. Appli- 
cant’s petition for further hearing, denied. 

MC-F 1259, J. A. Lottes, purchase, Hubert C. Elliott. Petition re- 
questing approval, under section 210a(b), of temporary operation by 
J. A. Lottes, dba Jasper & Chicago Motor Express, of certain prop- 
erties of Hubert C. Elliott, denied. 

MC-F 1266, Knox Motor Service, Inc., purchase, Indiana-Missouri 
Freight Lines, Inc. Petition requesting approval, under section 210a(b), 
of temporary operation by Knox Motor Service, Inc., of certain prop- 
erties of Indiana-Missouri Freight Lines, Inc., denied. 

MC 59022, Lester Lindley, common carrier application; MC 85165, 
Same. Applicant’s petition for stay of effectiveness of denial order 
herein, denied. 

MC 42681, Stuart Welsh, common carrier application. Order entered 
herein May 24, which by its terms denies the application, effective July 
15, modified to the extent that such denial order is to become effec- 
tive August 15. 

MC F-1253, Forrest E. Miller, purchase, George L. Pearce and 
James W. Childress. Petition requesting approval, under section 
210a(b), of temporary operation by Forrest E. Miller, dba Eck Miller 
Transfer Co., of the properties of George L. Pearce and James W. 
Childress, dba Pearce & Childress, denied. 

No. 27862, Swift & Co. et al. vs. Alton et al. Petition of complain- 
ants for reargument, reconsideration and reversal of the order, denied. 

No. 28475, Minnesota and Ontario Paper Co. vs. Union Pacific et al. 
American Newspaper Publishers Association permitted to intervene. 

Finance No. 9952, Chicago & Eastern Illinois reorganization. Chi- 
cago & Eastern Illinois permitted to intervene. 

No. 13535 et al., consolidated southwestern cases. Order heretofore 
entered in proceedings on April 5, 1927, as since amended, further 
amended by eliminating ground peanut hulls and peanut stem meal, 
from the requirements thereof, and from said proceedings. 
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Cost of Leading Tracks 


The Traffic World Washington Bureau 


In a report written by Commissioner Alldredge in I. and S. 
4419, Sioux City Terminal Railway switching, the Commission 
has made decisions that will result in shippers bearing the cost 
of loading and unloading tracks located on their own property. 
In some instances, railroads now bear those costs and in others, 
the carriers have required the shippers to bear the burden. 
Principles laid down in the decision are applicable throughout 
the country. Such loading and unloading tracks when main- 
tained by shippers would not, under the decision, be included 
in the value of carrier property for rate making purposes, but 
the thought in connection with the matter is that the carriers 
would thereby be greatly benefited. 

This report also embraces No. 27899, Cudahy Packing Com- 
pany et al. vs. Sioux City Terminal et al. and I. and S. 4682, 
switching via Sioux City Terminal. 

Providing and maintaining of tracks within the plant areas 
of Cudahy and Armour and Company at Sioux City, Iowa, by 
the terminal company while refusing to do as much for Swift 
and Company is found to be unduly prejudicial. Switching 
charges proposed by the terminal company are revised by the 
Commission, those proposed by it being found not justified. 
Revised switching charges are to be made, effective not later 
than September 26. 





Suspended Tariffs 


(Designation of a tariff below does not mean that all schedules 
in it have been suspended. Suspension orders contain many sched- 
ules not reproduced here. Details of such orders are published in 
The Daily Traffic World and Bulletin and The Traffic Bulletin.) 


In I. and S. M-1153, the Commission has suspended from 
July 14, until October 12, the operation of certain schedules as 
published in supplements Nos. 12 and 13 to tariff MF-I. C. C. 
No. 5 of O. A. Miller, doing business as Miller’s Motor Freight 
Service, York, Pa. The suspended schedules proposed to estab- 
lish a new exceptions rating of 27.5 per cent of first class, 
minimum 20,000 pounds, on iron or steel covered electric cable 
between points in the middle Atlantic states in lieu of the 
present classification rating of 55 per cent of first class, mini- 
mum 20,000 pounds, also to establish new reduced less-truck- 
load commodity rates on canned, preserved or prepared food- 
stuffs from 39 eastern Pennsylvania points to New York, N. Y.; 
in lieu of present higher class rates. 

The following is illustrative, canned, preserved or prepared 
foodstuffs, less-truckload: 


To New York, N. Y., from Bloomsburg, Pa., present rate 43, pro- 
posed rate 37; to New York, N. Y., from York, Pa., present rate 43, pro- 
posed rate 35. 


In I. and S. M-1155, the Commission has suspended from 
July 15, until October 13, the operation of certain schedules as 
published in supplement No. 3 to tariff MF-I. C. C. No. 7 of 
James A. Donaldson, doing business as Donaldson Transfer, 
Lincoln, Neb. The suspended schedules proposed to establish 
new and reduced commodity rates on various commodities 
between points in Illinois, Iowa and Nebraska. 

ong following is illustrative, binder twine, minimum 18,000 
pounds: 


From Chicago, Ill., to Council Bluffs, Iowa, present rate, none, pro- 
posed rate 45; from Chicago, Ill., to Lincoln, Neb., present rate, none, 
proposed rate 50. 


In I. and S. M-1156, the Commission has suspended from 
July 15, until October 13, the operation in part of schedule 
MF-I. C. C. No. 11 of Howard Miller and Lloyd E. Miller, doing 
business as Miller Transfer, Elizabeth, Pa. The suspended 
schedule proposed to reduce from 28 to 25 cents per 100 pounds 
the contract carrier minimum charge on sugar, minimum 10,000 
pounds, between Baltimore, Md., and Brownsville, Pa. 

In I. and S. M-1157, the Commission has suspended from 
July 15, until October 13, the operation of certain schedules as 
published in tariff MF-I. C. C. No. 2 of Simeon J. Vogel, doing 
business as Sim’s Freight Service, Granville, N. Y. The sus- 
pended schedule proposed to reduce the commodity rates on 
fertilizer, minimum 24,000 pounds, from Carteret, N. J., to 
Fort Ann, Granvile, Hampton, North Granville, Whitehall, 
N. Y., Fair Haven, Pawlet, Poultney, Rupert and Wells, Vt. 
The following is illustrative, fertilizer, minimum 24,000 pounds. 

From Carteret, N. J., to Granville, N. Y., present rate 17.5, pro- 
posed rate 15; from Carteret, N. J., to Poultney, Vt., present rate 20, 
proposed rate 15. 


In I. and S. 4810, the Commission has suspended from 
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July 17 until February 17 the operation of certain schedules 
as published in supplement No. 10 to The Texas & Pacific Rail- 
way Company’s tariff, I. C. C. No. 3902. The suspended sched- 
ules provide that the T. & P. Ry. will absorb $6.93 a car of the 
switching charges applying between New Orleans, La., and sta- 
tions, Corinne Spur, Meraux and Paris Road Spur, La., on the 
Louisiana Southern Ry. 

In I. and S. M-1152, the Commission has suspended from 
July 13 until October 11, the operation of certain schedules as 
published in tariff MF-I. C. C. No. 4 of War Eagle Oil Co. 
(George W. Leamer, receiver) South Sioux City, Neb. The 
suspended schedules proposed to establish reduced commodity 
rates on petroleum and petroleum products, minimum 2,500 
gallons, from Eldorado, McPherson and Wichita, Kan., to points 
in western Iowa; in lieu of present any-quantity commodity 
rates. The following is illustrative: 


Gasoline from Wichita, Kan., to Akron, Iowa, present rate any 
quantity, 2.77, proposed rate, minimum 2,500 gallons, 2.52; from Wichita, 
Kan., to Correctionville, Iowa, present rate, any quantity, 2.47, proposed 
rate, minimum 2,500 gallons, 2.22. 


In I. and S. M-1154, the Commission has suspended from 
July 17 until October 15, the operation of certain schedules as 
published in tariff MF-I. C. C. No. 4 of D. A. Washabaugh, 
McConnellsburg, Pa. The suspended schedules proposed to 
establish new commodity rates, by the 2,000 pounds, minimum 
10,000 pounds, on fertilizer and fertilizer materials, from 
Baltimore, Md., of 300 and 400 cents to Everett and Butler, 
Pa., respectively, and from Hagerstown, Md., of 200 and 360 
cents to Everett and Butler, Pa., respectively; also on spray 
materials from Hagerstown, Md., of 200 and 400 cents to 
Everett and Butler, Pa., respectively. This carrier has no 
present rates on file with the Commission covering this traffic. 

In I. and S. M-1158, the Commission has suspended from 
July 18 until October 16, the operation of certain schedules as 
published in tariff MF-I. C. C. No. 4 of Dennis Eldridge, dba 
Eldridge Motor Transportation, Hudson, Mass. The suspended 
schedules proposed to establish any-quantity commodity rates 
on wool tops, wool yarn, noils and wool, in the grease, from 
Hudson, Lawrence, Lowell, North Chelmsford and Norton, 
Mass., to Greystone, R. I., and from Lawrence, Mass., to Still- 
water, R. I., and in the reverse direction. The following is 
illustrative: , 


Wool tops from Hudson, Mass., to Greyston, R. I., present (less- 
truckload), 24; minima in pounds—1,001, 21; 2001, 19; 3,001, 17; 5,001, 
15;. 10,000, 13. Proposed (any-quantity), 20. 


In I. and S. M-1159, the Commission has suspended from 
July 18 until October 16, the operation of certain schedules as 
published in supplement No. 10 to joint tariff MF-I. C. C. No. 2 
of Rocky Mountain Motor Tariff Bureau, Inc., Agent, Denver, 
Colo. The suspended schedules proposed to establish new and 
reduced less-truckload and any-quantity exceptions ratings on 
various commodities applicable between points in Colorado and 
Wyoming, on the one hand, and points in Illinois, Indiana, Iowa, 
Kansas, Kentucky, Missouri and Wisconsin, on the other hand; 
also new truckload commodity rates on burlap, cotton or woven 
paper fabric bags, and pickles in brine from Denver, Colo., 
to Chicago, Ill. The following is illustrative: 


Pickles in brine, minimum 20,000 pounds, from Denver, Colo., to 
Chicago, Ill., present 50, proposed 40. 


Outstanding Orders Vacation 


Outstanding orders in the following proceedings, in so far 
as they require the continued observance and maintenance of 
the rates, ratings, charges, rules, regulations, or practices sep- 
arately prescribed therein have been vacated and set aside by 
the Commission: No. 16373, Bergin-Price Co. et al. vs. A. T. & 
S. F. et al.; No. 16921, Tulsa Traffic Association et al. vs. 
A. T. & S. F. et al.; No. 17383 (Sub. No. 3), J. & G. Lippman, 
Inc., et al. vs. Norfolk Southern et al.; No. 17383 (Sub. No. 4), 
R. C. Abbott et al. vs. Norfolk Southern et al.; No. 17383 (Sub. 
No. 7), Brock & Scott Produce Co. et al. vs. Norfolk Southern 
et al.; No. 17631, Spence-Hollowell Co. et al. vs. N. Y., N. H. & 
H. et al.; No. 17817 (Sub. No. 1), The Illinois Silica Sand 
Traffic Bureau vs. A. T. & S. F.; No. 18153, Corporation Com- 
mission of North Carolina et al. vs. A. & R. et al.; No. 18271, 
John F. Barker Produce Co. et al. vs. Arizona Eastern et al.; 
No. 18460, Community Service Station Co. vs. A. T. & S. F. et 
al.; No. 18821, The Salina Chamber of Commerce et al. vs. 
A. T. & S. F. et al.; No. 18878, R. E. Levers vs. A. T. & S. F. 
et al.; No. 19224, Sperry Flour Co. vs. C. R. I. & P. et al.; No. 
19224 (Sub. No. 1), Globe Grain and Milling Co. vs. C. R. I. 
& G. et al.; No. 19398, Traffic Bureau, Chamber of Commerce, 
Lynchburg, Va., vs. Norfolk & Western et al.; No. 19530, White 
Eagle Oil and Refining Co. vs. A. T. & S. F. et al.; No. 19735, 
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Traffic Bureau, Chamber of Commerce, Lynchburg, Va. vs. 
Southern et al.; No. 19791, Cummer Manufacturing Co. of 
Texas. vs. A. T. & S. F. et al.; No. 19837, The Fuller Brush 
Co. vs. B. & M. et al.; No. 19979, South Dakota State Highway 
Commission vs. M. St. P. & S. Ste. Marie et al.; No. 20192, 
Traffic Bureau of Keokuk Chamber of Commerce et al. vs. 
A. & V. et al.; No. 20221, The Barrett Co. vs. N. Y. S. & W. 
et al.; No. 20292, Atlas Plywood Corporation vs. B. & A. et al.; 
No. 20309, Atlantic Coal Tar Distillates vs. B. & O. et al.; 
No. 20385, Leigh Banana Case Co. vs. A. T. & S. F. et al.; No. 
20411, Skelly Oil Co. vs. A. T. & S. F. et al.; No. 20445, Fed- 
erated Metals Corporation vs. Pennsylvania et al.; No. 20515, 
Egyptian Tie & Timber Co. vs. B. & O. et al.; No. 20547, 
Orchard and Wilhelm Furniture Factory vs. C. & N. W. et al.; 
No. 20574, Barnhart Coal Co. et al. vs. C. & E. I. et al.; No. 
20577, Standard Export Trading Co. vs. A. C. L. et al.; No. 
20591, Richmond Mica Corporation vs. B. & O. et al.; No. 20592, 
Rio Grande Oil Co. vs. A. T. & S. F. et al.; No. 20635, Watab 
Paper Co. vs. Canadian National et al.; No. 20704, The Bay Co. 
vs. B. & M. et ah.; No. 20704 (Sub. No. 1), The Bay Co. vs. 
N. Y., N. H. & H.; No. 20738, Blair Lumber Co. et al. vs. S. A. L. 
et al.; No. 20749 (Sub. No. 1), T. M. Chapman’s Sons Co. vs. 
B. & M. et al.; No. 20759, James C. Woodbury, Operating under 
Trade Name of Poll Construction Co., vs. C. & E. I.; No. 20764, 
Albany Perforated Wrapping Paper Co. vs. B. & A.; No. 20768, 
Wallace Pencil Co. vs. C. B. & Q. et al.; No. 20781, Norwood, 
Calef & Co. vs. B. & M. et al.; No. 20798, Traffic Bureau, 
Chamber of Commerce, et al. vs. N. P. et al.; No. 20808, South 
Fayette Coal Co. vs. Monongahela et al.; No. 21005, Bond & 
Nohl Co. vs. A. T. & S. F. et al.; No. 21040, Thomas H. Fee 
et al. vs. A. T. & S. F. et al.; No. 21139, Northern Indiana 
Brick Co. vs. C. C. C. & St. L. et al.; No. 21398, Caruso, Rinella, 
Battaglia Co., Inc., vs. Norfolk Southern et al.; No. 14859, 
Southern Produce Co. et al. vs. Denison & Pacific Suburban 
et al.; No. 14859 (Sub. No. 1), Paris Grocer Co. vs. Houston 
& Texas Central et al.; No. 15783, Moore Grocery Co. et al. 
vs. T. & P. et al.; No. 15887, Brown Produce Co. et al. vs. 
A. & V. et al.; No. 15887 (Sub. No. 1), Bartlett Produce Co. 
et al. vs. A. T. & S. F. et al.; No. 16498, Harkrider-Keith-Cooke 
Co. et al. vs. G. H. & S. A. et al.; No. 17230, Sames, Moore & 
Co. et al. vs. Denison & Pacific Suburban et al.; No. 17230 
(Sub. No. 1), Texas Produce Co. vs. G. H. & S. A. et al.; No. 
17230 (Sub. No. 2), Amis Brothers Co., Inc., vs. A. & V. et al.; 
No. 17230 (Sub. No. 3), Schenecker Produce Co. et al. vs. 
B.S. L. & W. et al.; No. 17612, Apex Co. et al. vs. A. & V. et al; 
No. 17628, Jacksonville Produce Co. et al. vs. B. S. L. & W. 
et al.; No. 17792, Hope Fertilizer Co. vs. B. & O. et al.; No. 
18042, Pan American Wall Paper and Paint Co. vs. C. R. lL. & 
P. et al.; No. 18123, Tex-Mex Jobbing House vs. Lehigh Valley 
et al.; No. 18123 (Sub. No. 1), The Campbell Store vs. N. Y. 
C. et al.; No. 18390, Arkansas Cotton Growers Cooperative 
Association vs. A. & R. et al.; No. 18390 (Sub. No. 1), Alabama 
Farm Bureau Cotton Association vs. A. & R. et al.; No. 18390 
(Sub. No. 2), North Carolina Cotton Growers Cooperative 
Association vs. Same; No. 18390 (Sub. No. 3), Georgia Cotton 
Growers Cooperative Association vs. Same; No. 18390 (Sub. No. 
4), Louisiana Farm Bureau Cotton Growers Cooperative Asso- 
ciation vs. Same; No. 18390 (Sub. No. 5), Missouri Cotton 
Growers Cooperative Association vs. Same; No. 18390 (Sub. 
No. 6), Oklahoma Cotton Growers Association vs. Same; No. 
18390 (Sub. No. 7), Tennessee Cotton Growers Association vs. 
Same; No. 18390 (Sub. No. 8), Texas Farm Bureau Cotton 
Association et al. vs. A. & R. et al.; No. 18390 (Sub. No. 9), 
Arizona Pimacotton Growers vs. A. & R. et al.; No. 18390 (Sub. 
No. 10), South Carolina Cotton Growers Cooperative Associa- 
tion vs. Same; No. 18570, Mississippi Railroad Commission 
et al. vs. A. & R. et al.; No. 18579, J. E. Bryant Co. vs. F. W. 
& D. C. et al.; No. 18579 (Sub. No. 1), A. G. Winn Produce 
Co. et al. vs. T. & P. et al.; No. 18883, M. H. Reed & Co. vs. 
A. & S. et al.; No. 18883 (Sub. No. 1), W. T. Caswell et al. 
vs. Same; No. 18932, Corporation Commission of Oklahoma vs. 
A. T. & S..F. et al.; No. 19058, The A. J. Thompson Produce 
Co. et al. vs. B. S. L. & W. et al.; No. 19112, Kansas City 
Produce Co. et al. vs. G. H. & S. A. et al.; No. 19180, Cali- 
fornia-Arizona Cotton Association vs. A. T. & S. F. et al.; No. 
19211, State Docks Commission vs. Southern et al.; No. 19347, 
Pruitt Commission Co. et al. vs. B. S. L. & W. et al.; No. 
19511, Home Star Produce Co. et al. vs. T. & P. et al.; No. 
19954, Gugenheim-Goldsmith Co. et al. vs. C. R. I. & G. et al.; 
No. 20212, Desel-Boettcher Co. et al. vs. G. H. & S. A. et al.; 
No. 20212 (Sub. No. 1), Alexander Marketing Co. et al. vs. 
B. S. L. & W. et al.; No. 21285, Quinto Ranch Co. vs. S. P. 
et al.; No. 21482, Inland Empire Manufacturers’ Association 
vs. A. & S. et al.; No. 21484, Draper-Ross Produce Co. vs. Ft. W. 
& D. C. et al.; No. 21510, F. W. Tunnell & Co. vs. Long Island 
et al.; No. 21755, McGrath Sand & Gravel Co. vs. A. T. & S. F. 
et al.; No. 21755 (Sub. No. 1), Moline Consumers Co. vs. 
Cc. B. & Q.; No. 21978, Manassa Timber Co. vs. St. L.-S. F. 
et al.; No. 21978 (Sub. No. 1), Same vs. St. L.-S. F. et al.; 
No. 22026, The International Steel Tie Co. vs. N. Y. C. et al.; 
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No. 22153, Doyle-Barnes Co. et al. vs. S. P. et al.; No. 22254 
Anniston Traffic Bureau vs. L. & N. et al.; No. 22267, Missouri 
Gravel Co. vs. C. B. & Q.; No. 22267 (Sub. No. 1), Same vs. 
C. B. & Q. et al.; No. 22417, The Western Elaterite Roofing 
Co. vs. U. P. et al.; No. 22422, Missouri Gravel Co. vs. C. B. 
& Q.; No. 22423, Same vs. C. B. & Q. et al.; No. 22451, Illinois 
Oil Co. vs. A. T. & S. F. et al.; No. 22496, Garsons Iron & 
Steel Co. vs. G. & S. R. et al.; No. 22497, Williamsburg Holding 
Corporation et al. vs. A. C. L. et al.; Ex Parte No. 101, 
Through Routes and Joint Rates Between Beardslee Launch 
and Barge Service, Incorporated, and Other Common Carriers; 
Investigation and suspension Docket No. 3093, Sand, Gravel, 
and Crushed Stone from Indiana Points to Destinations 
in Illinois; No. 15382, Tidal Refining Co. et al. vs. A. T. & S. F. 
et al.; No. 15382 (Sub. No. 1), Phillips Petroleum Co. et al. 
vs. Wabash et al.; No. 15620, The Carter Oil Co. vs. A. T. & 
S. F. et al.; No. 16803, Skelly Oil Co. vs. A. T. & S. F. et al.; 
No. 18650, Peninsula Produce Exchange vs. Pennsylvania et al.; 
No. 18732, Andrews Brothers et al. vs. Pennsylvania et al.; No. 
19034, Penn Seaboard Steel Corporation et al. vs. C. & O. et al.; 
No. 19210, Acme Brick Co. et al. vs. Abilene & Southern et al.; 
No. 19285, Salina Chamber of Commerce et al. vs. A. T. & 
S. F. et al.; No. 19500, George L. Collins Co. et al. vs. Penn- 
sylvania et al.; No. 19608, Skelly Oil Co. vs. A. T. & S. F. 
et al.; No. 19778, Wichita Chamber of Commerce et al. vs. 
A. T. & S. F. et al.; No. 19829, The Carter Oil Co. vs. A. T. & 
S. F. et al.; No. 19891, Same vs. A. T. & S. F. et al.; No. 19913, 
Sweeney, Lynes & Co. vs. Atlantic Coast Line et al.; No. 19913 
(Sub. No. 1), L. E. Fosgate Co. et al. vs. Atlantic Coast Line 
et al.; No. 19913 (Sub. No. 2), Spooner-Drake Co. vs. N. Y. 
New Haven et al.; No. 19913 (Sub. No. 3), A. Valente vs. New 
Haven et al.; No. 19995, Newport News Shipbuilding and Dry 
Dock Co. vs. B. & O. et al.; No. 20120, Rudy-Patrick Seed Co. 
et al. vs. Abilene & Southern et al.; No. 20147, The Mangelsdorf 
Seed Co. vs. A. T. & S. F. et al.; No. 20149, Clay Products 
Traffic Association of the St. Louis District vs. A. C. & Y. et 
al.; No. 20218, G. & W. Refrigerator Co. vs. Bush Terminal 
et al.; No. 20276, The Allied Packers, Inc., et al. vs. Abilene 
& Southern ef al.; No. 20300, California Fruit & Produce Co. 
et al. vs. A. T. & S. F. et al.; No. 20340, Acme Brick Co. et al. 
vs. Abilene & Southern et al.; No. 20346, E-Z Opener Bag Co. vs. 
Illinois Central et al.; No. 20347, Cairo Association of Commerce 
et al. vs. Angelina & Neches River Railroad et al.; No. 20388, 
United Iron and Metal Co., Inc., et al. vs. B. & O. et al.; No. 
20501, Peninsula Produce Exchange vs. Atlantic Coast Line et 
al.; No. 20501 (Sub. No. 1), Same vs. Atlantic Coast Line et al.; 
No. 20520, Carolina Shippers Association, Inc., vs. Atlantic 
Coast Line et al.; No. 20685, The Cooper Grocery Co. et al. vs. 
Angelina & Neches River Railroad Co. et al.; No. 20744, C. F. 
Arnold & Co. vs. Missouri Pacific et al.; No. 20830, Kali-Inla 
Coal Co. vs. C. R. I. & P. et al.; No. 20968, James Gallagher 
et al. vs. Pennsylvania; No. 20968 (Sub. No. 1), Walter A. Bailey 
et al. vs. B. & O.; No. 20968 (Sub. No. 2), Rex & Co., Inc., et 
al. vs. Reading Co.; No. 21031, Corporation Commission of 
Oklahoma vs. A. T. & S. F. et al.; No. 21031 (Sub. No. 1), The 
Arkansas Railroad Commission vs. A. T. & S. F. et al.; No. 
21062, Climax Manufacturing Co. vs. New York Central et al.; 
No. 21081, Valdosta Traffic Bureau vs. Atlantic Coast Line et 
al.; No. 21162, Merck & Co., Inc., vs. B. & O. et al.; No. 21162 
(Sub. No. 1), American Druggists Syndicate vs. B. & O. et al.; 
No. 21162 (Sub. No. 2), Scott & Bowne vs. B. & O. et al.; 
No. 21171, The Otter River Board Co. vs. Boston & Maine et 
al.; No. 21189, Missisquoi Pulp & Paper Co. vs. Central Ver- 
mont et al.; No. 21279 West Dudley Paper Co. vs. New Haven; 
No. 21358, American Tar Products Co. vs. Alabama Great 
Southern et al.; No. 21372, Ohio & Indiana Stone Company 
et al. vs. C. C. C. & St. L. et al.; No. 21378, Case Brothers, 
Inc., vs. New Haven; No. 21433, Cadillac Malleable Iron Co. 
vs. Ann Arbor et al.; No. 21445, Southgate Brokerage Company, 
Inc., trading as Southgate Produce Co. vs. Pennsylvania et al.; 
No. 21532, Taylor Marble & Tile Co. et al. vs. C. R. L. & P. 
et al.; No. 21705, Union Oil Co. et al. vs. Pennsylvania et al.; 
No. 21840, Central Chemical Corporation vs. A. T. & S. F. 
et al.; No. 21874, Heywood-Wakefield Company vs. Boston & 
Maine et al.; No. 21922, The Paratex Corporation et al. vs. 
A. C. & Y. et al.; No. 21939, Sand, Gravel, and Crushed Stone 
from Indiana and Illinois Points to Destinations in Illinois; 
No. 21966, Duck River Grain Co. vs. N. C. & St. L. et al.; and 
No. 22100, Standard Gas Equipment Corporation vs. Lehigh 
Valley et al. 


WATER COMPETITIVE OIL RATES 


The Commission has denied sixth section application No. 190 
filed by Seatrain Lines, Inc., for authority to continue to make 
changes on 3 days’ notice in rates on heating oil and Diesel oil, 
in bulk in ship’s tanks, from Texas City, Tex., to Hoboken, 
N. J., to meet fluctuations in rates of tank steamers who are 
not subject to Commission regulation (see Traffic World, July 
13, p. 83). 
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July 20, 1940 


Gasoline in Train Lots 


An all-day argument about rates on gasoline from the mid- 
continent field to western trunk line territory and Indiana, 
based on the proposed report of Examiner Stiles in No. 28106, 
Petroleum Rail Shippers Association vs. Alton and Southern 
et al., recommending multiple-car or trainload rates, before 
the entire Commission was not so greatly devoted to the train- 
load proposal as was expected by some who made it a point to 
attend it (see Traffic World, May 4, p. 1087), particularly by 
those representing the shippers. They approved the idea but 
did not make it their central point. 


The railroads, however, charged that the examiner’s recom- 
mendation of trainload rates was without support in the com- 
plaint and in the record. M. G. Roberts, who spoke first for 
the carriers, got into an argument with Commissioner Splawn 
when he said there was not a word in the record of the testi- 
mony about anything other than rates by the hundred pounds. 
Commissioner Splawn asked whether there was not something 
about a “tender” of 5,000 barrels. A search of the transcript 
developed the fact that there was a little talk about such a 
tender, which in the parlance of the pipe line part of the petro- 
leum industry, means a minimum for shipment. 


Mr. Roberts said he was appearing for all the railroads, 
except the Rock Island and the Missouri Pacific, which lines 
he said, were not represented, in opposition to the proposal. 
Some one on the bench asked him what finding he desired 
the Commission to make. The rules of practice, he said, re- 
quired parties to make requests for findings but he said that 
the rule was not followed, as indicated by recent observations 
about the procedure of the Commission. He said the railroads 
wanted the Commission to find that the complaint should be 
dismissed because there was no proposed finding of unlawful- 
ness. So far as the rates for transportation in carloads were 
concerned, with one minor exception, the examiner found 
nothing in violation of the interstate commerce act, said Mr. 
Roberts. He asserted the point about trainload rates was not 
raised in the complaint nor in the testimony, the recommenda- 
tion for trainload rates being “entirely extraneous.” 

“Tf the rates are in no way unlawful, how can he (the ex- 
aminer) compel you to make trainload rates,” asked Com- 
missioner Porter. 


“That’s just the point, how can he,” asked Mr. Roberts, 
who added that there was not a word of testimony, that declara- 
tion having been the cause of Commissioner Splawn’s inter- 
vention with a question about the 5,000-barrel tender. 

The theory of the complainants, Mr. Roberts said, was 
that the refiners which had the benefit of pipe line transporta- 
tion, with the profits resulting from gasoline pipe line trans- 
portation, were able to indulge in unfair trade practices and 
that a reduction in the rail rates would so reduce their profits 
— they would not be able to do so much of the unfair prac- 
icing. 

The Commission, he said, was not the body to deal with 
unfair trade practices, if there were any. He wanted to know 
why the railroads were to be punished, by being deprived of 
needed railroad revenue, on account of unfair practices alleged 
to be practiced by the major oil companies, having an integra- 
tion of production, refining and transportation. 


“You're certainly not the body ‘to correct a Pittsburgh-plus 
practice,” said Mr. Roberts, thereby referring to the allegation 
that the price of gasoline is made by adding the rail freight 
rate to the refinery price of gasoline at Tulsa, Okla., to make 
the price in other markets. 


Here, Mr. Roberts reiterated, the only question was as to 
the lawfulness of the railroad freight rates—a question which 
he said, had been litigated in 79 cases since 1925. 


The trainload rate proposed by the examiner was worth 
a trial, said James F. Lawrence, attorney for the complainants. 
But he expressed the view it was not fully adequate to meet 
the situation. It might, he said, enable the independent refin- 
ers, that is, those not being in the class of integrated or major 
companies, to reach a sufficient area of markets to survive but 
the benefits he contended would be negligible because it was too 
high. Railroads, he said, were the logical agency to haul this 
traffic, refined products, their transportation being faster than 
that of the pipe lines. He said he had suggested trainlot rates 
to Commissioner Aitchison in 1933. His idea was that the pipe 
lines were destroying the railroads and that the “independent” 
refining industry was drying up. Percentage increases in rates, 
he indicated, had done great damage to the industry and that 
the only time the Commission mitigated the evils of percentages 
Increases was in 1918 when the percentage increase made by 
the government in that year was commuted to a flat 4.5 cents 
a hundred pounds. A reduction of 15 cents, Mr. Lawrence said, 
might meet the situation, the rates in mind being those to the 
territory before mentioned, which, in oil parlance, was the 
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territory of the Standard of Indiana, as the chief factor there in 
marketing refined products. 

Commissioner Aitchison reminded Mr. Lawrence that he 
had not said what findings the Commission should make. Mr. 
Lawrence said he would not presume to tell “this body” what 
to do. But, said the commissioner, the rules of practice re- 
} him to say what, in his opinion, the Commission should 

Oo. 

Mr. Roberts got into the exchange between the bench and 
Mr. Lawrence to the extent of bluntly asking him what he 
thought of the examiner’s report, to which he observed, the 
complainants took no exceptions. Mr. Lawrence said he thought 
the examiner’s findings of fact were good but that his conclu- 
sion was not good for the reasons he said had indicated. 

Time was assigned, in addition to others mentioned, to 
D. L. Orme, Cosden Oil Co.; H. A. Hollopeter, Indiana Cham- 
ber of Commerce and Indiana Independent Oil Marketers 
Association; J. R. Lewellin, Tide Water Oil Co.; and R. W. 
Fyfe, T. N. Burgess, C. R. Spence, A. M. Gee, A. E. Van Dusen 
and J. E. Burke, for the railroads and pipe lines. 

Mr. Orme said that in his view the examiner had made a 
good recommendation in proposing trainload rates. His com- 
pany, he said, would have no trouble in loading the minimum 
of 25 tank cars, the declaration being made in answer to a 
question by Chairman Eastman. 

“How about the consignees,” inquired Commissioner 
Porter, in connection with the declaration about the consignor’s 
ability to provide for twenty-five cars on one bili of lading to 
one consignee. He said the refiner would bill the cars to himself 
and then sell single cars to final consignees. 

Mr. Hollopeter’s interest was in the relationship of the 
rates to Indiana points in comparison with those to Illinois, 
particularly Chicago. He said the Commission should provide 
rates for Indiana destinations more in line with those to Lllinois 
points, which he said he knew had been made with regard to 
carrier competition. The proposed train load rate, he said, was 
inadequate for Indiana. 

Mr. Lewellin said carload rates were more practical than 
train lot rates. But he said if the Commission put in train lot 
rates his company could use them. But he said the reductions 
recommended by the examiner were not enough. Reductions, 
he said, should be 15 cents a hundred at least, adding that Tide 
Water, like other rail shippers, was continually losing business. 

The railroads, said Mr: Roberts, gave careful consideration 
to reducing the rates in issue and calculated that a reduction 
to what the examiner proposed in his trainload rate suggestion, 
would require a 51 per cent increase in tonnage to maintain 
revenue at the present level. And train load rates, 15 cents 
under the present carload basis, as suggested by Mr. Lawrence, 
he said, would have required an increase by 65 per cent in 
tonnage if present gross revenues were to be preserved. Thus, 
these proposals, he said, were rejected in the exercise of 
managerial discretion. But Mr. Roberts insisted, in response to 
a question from Chairman Eastman, that no power on earth 
could prevent the Missouri Pacific from acting independently, 
if it so desired. He later amended that statement to concede 
that the Commission could prevent such action by the Missouri 
Pacific. 

If complainants wanted trainload rates, Mr. Roberts insisted 
they should have raised the issue in their complaint. As he 
appraised their argument it comprised a contention that railroad 
rates should be the same as the cost of transportation by pipe 
line. The recommendation of the examiner on trainload rates, 
he said, should be rejected on two grounds. First, the issue 
was not raised in the complaint and second because the examiner 
was suggesting that the railroads be forced to meet pipe line 
competition. An order in the latter connection would be some- 
thing the Commission had said it had no power to issue, he said. 

Mr. Fyfe, speaking for the Standard Oil Co. (Indiana) an 
intervener supporting the position of the railroads, opposed the 
train load rate. He insisted there was nothing about such a 
rate in the record and that it should not be prescribed until it 
should have been determined what the effect on everybody 
would be. 

Mr. Burgess, speaking for the Great Lakes Pipe Line Co., 
and Phillips Pipe Line, made a brief statement supporting the 
examiner’s finding as to present pipe line rates, making no 
comment on the trainload rate proposal. Mr. Spence, for the 
Shell Oil Co:, contended there was no notice, in the legal sense 
of that word that train load rates were an issue. Mr. Gee ex- 
plained that his client, the Illinois Pipe Line Co., was a carrier 
of crude and thus he made no argument, he said, since the pre- 
ponderance of evidence related to gasoline pipe lines. 


In rebuttal, Mr. Lawrence said, it was his opinion that 
gasoline rates in effect in 1916 would solve the problem provided 
they were not followed by reductions from pipe line terminals. 
He reiterated his previously expressed view that a 15 cent 
reduction might help some, but came back to his idea that the 
1916 rates would be the solution. 
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Frisco Reorganization 


Having no confidence in the earning capacity of the St. 
Louis-San Francisco Railway Co. to give present stockholders 
any equity in the reorganized company, the Commission, by 
division 4, has wiped out the claims of both common and pre- 
ferred stockholders in the plan of reorganization of the com- 
pany therein promulgated, effective as of January 1, 1940. 

Under the approved plan, capitalization will be reduced 
from $388,680,293 to $240,000,004, no-par common stock being 
stated at $50 a share; and fixed interest charges from $12,- 
613,106 to $3,000,117. 

The Commission, in dealing with claims of Reconstruction 
Finance Corporation and the Railroad Credit Corporation, 
arising out of efforts made in 1932, to save the road from re- 
ceivership (which was not avoided), gave those corporations 
preferences for those claims, although the money was fur- 
nished in connection with plans which did not go through. 
It said that it was its view that the special equities of those 
corporations, in the circumstances, were very similar in char- 
acter to those of holders of claims for labor, material and sup- 
plies and of equal virtue. It said the loans were made so 
that interest on the bonds, installments of equipment obliga- 
tions of prior lien, and taxes on the mortgage property might 
be paid, and a disastrous foreclosure postponed if not alto- 
gether avoided. The claims, amounting to about $4,000,000 
arose out of the operations of the two corporations when 
they were trying to avoid receivership, are to be covered by 
first and general mortgage 4 per cent bonds of the new com- 
pany. The Commission made that provision for priority of 
these claims over others under the authority of Fosdick vs. 
Schall, 99 U. S. 235. The Commission said the quality of their 
claims was not to be judged solely by commercial usage and 
judicial precedent based on such usage. It therefore overruled 
adverse contentions of the committee and mortgage trustees 
representing the bondholders affected. 


A summary of the plan prepared by the Commission’s staff 
and attached to the report says: 
New capitalization and charges are approved as follows: 








Principal Annual 
Issue Amount Requirement 
Undisturbed equipment trusts, interest ....... $ 5,874,000 $ 207,664 
Birmingham division 1st mtg. 4% bonds due 
i enna ote wi ste see nee seed Nees 3,323,390 132,936 
NE ee eR RN ESe EE SATES OER ee bed snKS 16,617 
Birmingham division 2nd mtg. 4% bonds due 
TS eee te rey ee ee 3,182,780 127,311 
ED 1c eek Cenk eeESENRD ESS SEAS EDS. SON'en eve 15,914 
First and general mtg. 4% bonds due 1990, in- 
PE St Lake h ea wane ant ebhetinwahips sh 63,305,149 2,532,206 
EE Uc cct roackeesdespiensekesben. sheagianys 200,006 
Total fixed interest debt .............. $ 75,685,319 $3,232,648 
PE ke ksRARVESESREDEDRS DRO OEH SES YOO SPOKEN es 1,125,000” 
Second mtg. 4%% income bonds due 2015, in- 
Pe cic tree hha Seeks SSN ae Reb whee s we 40,385,885 1,817,365 
cocci w ae Gea NOe Seber eeaees | wabwaiers 201,929 
I 66s sinensis debe nenh bap ee wees $116,071, 204 $6,376,942 
Pe A PE oc cen tenkne os km roused bees 61,846,169 3,092,309 
Total debt and preferred stock ....... $177,917,373 $9,469,251 
Common stock ........ccccesscssccscvscesseces eer 
ER) CRITI. a. os ci'n sass knee veces’ $240,000,004 _......... 


The equities of the holders of both the common and preferred stock 
of the debtor are found to have no value; and no provision is made for 
the stockholders in the plan, except the holders of 100 shares of pre- 
ferred stock of the Kansas City, Fort Scott and Memphis Railway Com- 
pany. The same is true as regards general creditors, because of the 
lack of assets free of mortgage lien. It is provided that the equipment 
obligations shall remain undisturbed; and that the new 30-year 4 per 
cent divisional mortgage bonds shall be distributed in exchange, par for 
par, to holders of the two issues of Kansas City, Memphis & Birming- 
ham Railroad Company bonds. It is provided that other new securities 
shall be distributed to holders of outstanding bonds according to the 
following table, the amounts stated being the amounts that shall be 
exchanged for each $1,000 bond, and pledgees being treated as though 
the pledged securities were outstanding: 


New 

New first second 
and gen- mortgage New pre- New Unsat- 
Outstanding eralmort- income ferred common isfied 
issue gage bonds’ bonds stock stock* Total claim 
PE OE G6F ne vnwn $614 $382 $254 $... $1,250 Bess 
Prior lien 4s ....... 146 117 241 327 831 460 
Prior lien 5s ....... 154 124 255 346 879 485 
Consolidated 4%s .. 169 122 195 170 656 663 
Consolidated 6s .... 185 133 213 185 716 724 





*No par value stated at $50 a share. 

+Kansas City, Fort Scott & Memphis Railway Company. 

The claims of the Reconstruction Finance Corporation and Railroad 
Credit Corporation for liens prior to the liens of all or part of the prior 
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lien and consolidated mortgage bonds are recognized by the allotment 
of first and general mortgage bonds. The holders of 100 shares of the 
preferred stock of the Kansas City, Fort Scott & Memphis Railway 
Company will be allotted par for par of new preferred stock of the re- 
organized company. 


Canadian Permit Numbers 


At the suggestion of T. C. Lockwood, transport controller 
of the Canadian government, A. F. Cleveland, vice-president, 
traffic department, Association of American Railroads, has asked 
chief traffic officers of railroads to instruct their agents to insert 
Canadian permit numbers on billing from shipping points in the 
United States when such numbers have been issued. 

In a letter to G. C. Randall, manager, port traffic, A. A. R., 
Mr. Lockwood explained there was in effect in Canada a permit 
system for government traffic. The permit is issued to the 
shipper and is presented to the railway agent at point of ship- 
ment and is his authority to accept the shipment for export 
and bill it forward to the seaboard. 

“We have an arrangement with the railroad by which we 
keep track of the movement of this permit traffic; if there is 
no rush, there is no tracing, but if there is particular need for 
prompt movement, it is quickly arranged,” said Mr. Lockwood. 

It has been found difficult to identify shipments of supplies 
bought in the United States in some instances for the purpose 
of expediting movement, according to Mr. Lockwood, and 
arrangements have been made “that on future shipments mov- 
ing through the Canadian gateway, we would issue a Transport 
Controller permit to the shipper in the U. S. A. asking him to 
show the Transport Controller permit number on the billing 
from the shipping point in the United States. We, of course, 
have no jurisdiction or authority over any movement on your 
side of the border, and we have merely done this to enable us to 
identify the shipments when they arrive at the border.” 

C. J. Moran, director of inland traffic, British Ministry of 
Shipping, 25 Broadway, New York, is authorized to issue the 
Transport Controller permits referred to. 

“T am strongly of the opinion, although there is no legal 
requirement for inserting such permit number on the billing, 
that in the spirit of cooperation with the Canadian government 
this should be done,” said Mr. Cleveland. “It is therefore 
recommended that arrangements be made whereby your com- 
panies will individually instruct your agents to insert these 
permit numbers on their billing in instances where such re- 
quests are received from shippers in this country.” 


Revision of Rule 34 


The Commission, by division 2, voted July 12, not to sus- 
pend the revision of Rule 34, naming various minimum weights 
dependent on the size of box cars, proposed in supplement No. 
12 to Consolidated Freight Classification No. 13. The revised 
rule, therefore, went into operation, as proposed, July 15. 
Some members of the Commission’s staff were of the view 
that the Commission should suspend the supplement and in- 
vestigate the subject. 

No one asked suspension of the proposed revisicn. But 
there was fear on the part of the traffic department of the 
Association of American Railroads, which worked out the re- 
vised rule, that the Commission would suspend it on its own 
motion. The rule, as proposed, had been criticized by mem- 
bers of the Commission’s staff on the ground, among others, 
that the amalgamation of cars of 36 feet and six inches long 
into the class of 40-foot cars would result in undue prejudice 
to shippers in New England and the south. In those parts 
of the country the supply of the smaller cars, referred to as 
36-foot cars, is much greater than of the larger cars, referred 
to as 40-foot cars. It was pointed out, among other things, 
that there was a great range in the cubical capacities of the 
a and 40 foot cars, the range being from 2,400 to 4,000 cubic 
eet. 

Inasmuch as Rule 34 provides various minimums on ac- 
count of light and bulky character of a number of commodi- 
ties, it was suggested that the shipper in the south or New 
England of a certain article, in the event of the revised rule 
becoming effective, would have to accept the smaller cars in 
a larger number of instances than a competitor in the west 
on account of the larger percentage of the larger cars in the 
west. It was argued that many times a New England or 
southern shipper was compelled to accept a smaller car he 
might have to pay for a deficit in the minimum load while his 
competitor in the west would not have to bear such a penalty. 

The only alleviation for the New England or southern 
shipper that could be thought of by those who called attention 
to his plight was use of motor carriers. That, it was sug- 
gested, would not be good for the railroads. But it was pointed 
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out the railroads had had their attention drawn to that possi- 
bility and that notwithstanding, they had gone ahead with 
their proposal. It was suggested that that being the fact the 
Commission would be interfering with the managerial discre- 
tion of the railroads if it suspended the tariff, supplement No. 
12 to Consolidated Freight Classification No. 13. 

The Association of American Railroads, by W. J. Kelly, 
a member of the department of traffic, in a letter to W. B. 
Hammer, chairman of the Commission’s board of suspension, 
asked the Commission not to suspend the revision. He said 
that for many years there had been complaint about the rule 
because the basic minimum weights provided by Rule 34 had con- 
tinued to attach to 36-foot rather than 40-foot cars notwithstand- 
ing the percentage of 36-foot cars to the available supply had rap- 
idly decreased. He said the contention was that the basic mini- 
mum weights should attach to the standard box car, which 
since 1920 had been 40 feet and 6 inches. 

The complaints caused an investigation by the railroads, 
the result of which was an agreement to revise Rule 34 so 
as to eliminate the small car, as one to be provided, by throw- 
ing it into the group known as the 40-foot group, and making 
the other changes as shown in the text of the proposal, (see 
Traffic World, March 30, p. 763). 

In the face of the insistent public demand for a change 
and with the firm belief that the changes in the rule that had 
been proposed would facilitate efficient use of available equip- 
ment, Mr. Kelly submitted that “this very important change 
in railroad practices should not be deferred pending consid- 
eration by the Commission and the public of the report which 
has been submitted by its employes.” The report submitted 
by the Commission employes, referred to by Mr. Kelly, pointed 
to abuses which the Commission men said had been practiced 
in the application of Rule 34 (see Traffic World, March 23, p. 
697). 

One protest from a shipper organization, requesting sus- 
pension, was sent to the Commission but it was withdrawn 
before being sent to the files. 


Certificate of Unsoundness 


With a view to saving itself from the payment of income 
taxes, the Bath and Hammondsport Railroad Company has 
applied to the Commission for a certificate of financial un- 
soundness. The application, filed by Clarence A. Miller, as its 
attorney, is the first ever submitted to the Commission. Until 
it was submitted the Commission had not made any arrange- 
ment for dealing with such a document. Some of those who 
will have to deal with the matter could not recall, when the 
application was filed, that they had ever heard of anything 
in the laws of the land making provision for avoiding taxes 
in such a manner. 

The application is made under section 22 (b) (9) of the 
internal revenue code, as amended by the revenue act of 1939, 
approved June 29, 1939. According to the petition for a cer- 
tificate of financial unsoundness that part of the law provides, 
with regard to income from the discharge of indebtedness, 
that tax on the amount of that income shall not be exacted 
if it is established by the certificate of a governmental agency 
that at the time of the discharge of the debt, the taxpayer 
“was in an unsound financial condition.” The Commissioner 
of Internal Revenue is authorized to remit the tax that would 
otherwise accrue if it is established by such a certificate of 
unsoundness issued by an agency “authorized to make loans 
on behalf of the United States to such corporation, or by any 
federal agency authorized to exercise regulatory power over 
such corporation.” 

In support of its application for the certificate of unsound 
financial condition, the railroad, operating a line 9.16 miles 
long between Bath and Hammondsport, N. Y.. recites that five 
individuals who own 993 of its 1.000 shares of common capital 
stock have acquired all of a $200.000 issue of second mortgage 
bonds, $98,000 of an issue of $100.000 of first mortgage bonds, 
and propose to acquire the other $2,000. The five stockholders 
propose to sell the bonds to the corporation for a nominal 
sum, specifically for $10. 

When the corporation acquires the bonds it proposes to 
cancel the $300,000 of the two issues; also the accrued but 
unpaid interest, amounting to $303,000. 

Unless the corporation obtains the desired certificate of 
unsoundness it will be liable for income taxes on the dif- 
ference between the face of the bonds and the unpaid interest 
and the $10 paid for the bonds and the unpaid interest cou- 
soya The difference will be deemed income by the tax 
collector. 

The proposed cancelation would leave the company with 
a capitalization of $100,000 of common stock. The applica- 
Uon for the certificate shows that the general balance sheet 
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of the company as of December 31, 1939, sets forth a cor- 
porate deficit of $344,972. The balance sheet for May 31, 
1940, according to the application, shows a corporate deficit 
of $346,057. On such a showing it is Mr. Miller’s thought that 
the company is entitled to a certificate showing financial 
unsoundness. ; 

“In order for the applicant to acquire and cancel its out- 
standing bonds without being subject to income taxes under 
the decision of the Supreme Court of the United States in 
U. S. vs. Kirby Lumber Co., 284 U. S. 1,” says the application, 
“it is necessary to obtain from the I. C. C. a certificate ... 
stating that it is in an unsound financial condition.” 

The road was controlled by the Erie, after the end of 
federal control of railroads, until it was seriously damaged 
by a flood in 1935. Its abandonment was authorized by the 
Commission. The five business men in control of it now bought 
it in 1936 and rehabilitated it. Now they want to get rid of 
the outstanding bonds. The little road’s equipment, according 
to the application, consists of a steam locomotive and caboose. 


Oil Reductions Protested 


Viewing with alarm, it says, the proposals of railroads to 
cut rates on petroleum and its products from south Atlantic 
ports to destinations in interior territory, the Public Service 
Commission of South Carolina, has asked the federal Commis- 
sion to suspend supplement No. 57 to Agent F. D. Miller’s 
I. C. C. No. 470, dated to be effective July 29. In addition, the 
South Carolina body has asked the federal body to institute a 
general investigation into and concerning the rates on petroleum 
and products via railroad and via motor common and contract 
carriers from, to, and between points in southern territory. 

According to the petition for suspension, the South Carolina 
body fears that the proposed reduction in railroad rates will be 
followed by reductions by motor carriers and that the effect of 
such reciprocal cutting will be the elimination of motor service 
at points not having rail service. It says that it views with 
alarm the continued and drastic reductions being made by both 
the rail and motor common and contract carriers between 
points in southern territory and particularly from the south 
Atlantic ports to destinations in South Carolina. 

“If the proposed rates are allowed to become effective as 
filed with your honorable .Commission,” says the request for 
suspension, “the motor common and contract carriers engaged 
in the hauling of petroleum and petroleum products will simply 
meet or cut below the rates filed by the rail carriers and the 
war to control this traffic will continue to the detriment of 
both the rail carriers and the motor common and contract car- 
riers; and if such war be allowed to continue the revenues of 
both the rail carriers and the motor common and contract car- 
riers will become so depleted that neither will be able to con- 
tinue to furnish that dependable rail or motor carrier service 
which both shippers and receivers of petroleum and petroleum 
products are justly entitled to.” 

The protesting commission pointed out that in South Caro- 
lina there are 580 communities which were not served by the 
rail carriers and whose only chance to have any transportation 
service was that offered or furnished by the motor carriers. 

The proposal now was, said the South Carolina commission, 
to cut the rate of 10 cents for 100 miles to 7% cents. It pointed 
out that when the federal Commission established rates under 
17000, part 4, it fixed the rate at 28 cents for 100 miles, and 
that in March of 1939 the rate had been brought down to 10 
cents for 100 miles. 


Southern Rating Reductions 


Reductions in more than 4,000 less-carload and more than 
200 carload ratings in Southern Classification Territory have 
been and will be published, effective July 15 and September 1, 
according to a joint announcement by the Southern Freight 
Association and the Southern Classification Committee. The 
changes involve approximately 45 per cent of the less-carload 
items in the Southern Classification. 

Six hundred of the less-carload revisions became effective 
July 15, and 3600 of the less-carload and 223 carload rating 
revisions will go in effect on September 1. About 3,000 of the 
less-carload changes represent rating reductions of one class 
or less; 1,000, two classes, and more than 100 two classes or 
more. 

The changes are being made to make “merchandise rate 
schedules conform to modern trends in transportation and more 
nearly to meet the needs of the shipping public,” says the state- 
ment, adding that the move is in line with other pioneering ven- 
tures in the south, such as the inauguration of free pick-up and 
delivery service and the establishment of stop-offs. for partial 
loading and unloading. 

The new ratings apply between all points in the south, 
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HE'S “LOOKING INSIDE” 
STEEL RAILS 


@ He’s the chief operator of one of the strangest devices ever known 
to man—the detector car that creeps over every inch of Erie track 


testing electrically for internal rail defects. 


Condition of track passing under the electric searching unit of this 
car is automatically charted on a record tape which unwinds before 
the operator’s eyes. As suspicious spots are indicated, an automatic 
gun shoots white paint over the rail. Hand testing follows. And then 


come the repair crews to replace the rail if internal defects are found. 


Interesting, yes .. . and important as one more evidence of the care 
Erie takes to give your freight safe, on-time delivery. But remem- 
ber, when all your shipments are speeding east or west over Erie’s 
direct lines, you can save money, too! Why not call the Erie agent 


before your next shipment? 
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including St. Louis and East St. Louis, and to and from north 
Atlantic ports in connection with coastwise steamers. Northern 
railroads, the announcement says, are considering joining in 
the new ratings on interterritorial traffic between the south 
and Official Territory, and western railroads are considering 
applying them on traffic from the northwestern states to the 
south. 

Three railroads operating in Official territory have already 
decided to participate in the rating reductions interterritorially, 
according to an announcement by the Southern Freight Asso- 
ciation, July 16. They are the Illinois Central, the Norfolk and 
Western, and the Pennsylvania. Their action will make the 
reductions applicable between such northern points as New 
York, Philadelphia, Pittsburgh, Buffalo, Cleveland, Detroit, In- 
dianapolis and Chicago, and points in the south. 


Nickel Plate Debentures 


Reasons why the New York, Chicago & St. Louis Railroad 
Company is seeking authority to issue not exceeding $10,859,750 
of debentures bearing 6 per cent interest instead of a lower 
rate of interest are set forth in a letter received by Director 
Sweet, of the Commission’s Bureau of Finance, from J. H. Agate, 
general attorney of the applicant, in Finance No. 12956. 

Director Sweet asked Mr. Agate, in view of prevailing in- 
terest rates, what considerations moved the applicant to adopt 
an interest rate of 6 per cent, the same rate as that borne by 
the notes to be retired. 

Mr. Agate said in reply, in part, that, while the cash posi- 
tion of the Nickel Plate had substantially improved since the 
issuance of the three-year 6 per cent notes, it was yet apparent 
that the notes could not be paid in full at maturity. The notes 
were unsecured, and the Nickel Plate was and would be unable 
to provide in any substantial degree security for a new issue 
to refund them. Mr. Agate said the notes had been selling in 
the market at a price of approximately 80, although they ma- 
tured October 1, 1941. He said these considerations sufficiently 
indicated that an underwriting through a banking syndicate 
could not be had. This left a direct arrangement with the 
present noteholders as the only practicable method of dealing 
with the maturity. Inasmuch as the objective was an extension 
of the maturity of a large amount of unsecured debt, said he, 
the terms of the arrangement must be sufficiently attractive to 
the holders of the notes to induce its acceptance by the largest 
proportion of noteholders that was reasonably attainable. 


Class Rate Investigation 


_ “It is but natural for those enjoying advantages under the 
existing class rate structure to desire a continuation thereof 
and to feel that time required in a proceeding designed to cor- 
rect the injustices arising therefrom should not be required .of 
them in a period of national emergency,” say Alabama, Florida, 
Georgia, Mississippi, North Carolina, South Carolina and Ten- 
nessee by way of answer to the petition of the Central Territory 
Rate Conference asking the Commission to withdraw No. 28300, 
class rate investigation, 1939; No. 28310, Consolidated Freight 
Classification; and MC C-150, motor freight classification (see 
Traffic World, July 13, p. 79), in opposing withdrawal. 

“But it is equally natural for those suffering those in- 
justices to feel that the national cause can best be served by 
removing them.” 

Certainly the governors of the southern states, continued 
the answer, would not urge upon the Commission any action 
which they believed would interfere with preparation for the 
national defense. They believed, however, said the answer, that 
the setting in order of domestic affairs, removing injustices and 
promoting the free movement of traffic throughout the nation 
would promote rather than retard the national defense. The 
program for building up of an adequate national defense, the 
states observed, would require several years to complete. 
Should domestic problems be laid aside in these years, they 
asked, or should their solution be sought as a necessary com- 
plement to the defense program. They submitted that only an 
unreasonable war hysteria could justify the laying aside of 
domestic problems and that the wise and patriotic course re- 
quired renewed efforts to solve them. 

According to the answer, the territory represented by the 
petition for withdrawal of the proceedings was now enjoying 
the most advantageous class rate adjustment in the country. 
The Commission, the states said, was asked to cancel the in- 
vestigations instituted by the Commission on its own motion in 
an effort to correct “a chaotic condition in the class rate struc- 
ture of the country and end the many injustices resulting there- 
from.” And the only ground for the request, they pointed out, 
was that the prosecution of the investigation ‘‘at a time when 
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industry and the nation is facing a crisis greater than ever 
known,” would require so much of the time of the petitioners 
and others as to “greatly handicap and impede the necessary 
and patriotic service which all industry and all transportation 
must render in the cause of national defense.” 

Saying that the investigations involved issues of such mag- 
nitude as to place on the shippers and receivers of freight, the 
transportation agencies, and on the Commission itself, a task 
so costly and so time-consuming as to be totally unwarranted 
by any needs known to it, the Merchants’ Association of New 
York has asked the Commission to cancel its orders instituting 
No. 28300, class rate investigation, 1939, No. 28310, Consolidated 
Freight Classification, and No. MC C-150, Motor Freight 
Classification. 

“Preparation for the defense of its interests would require 
of industry that its forces of technically trained men intensively 
devote their time for a period of months to study, research and 
the preparation of a huge amount of data,” says the petition. 
“In addition . . ., specially trained legal talent would have to 
be employed to consider and pass upon legal questions as they 
may arise. The burden and expense of all this would be greatly 
increased by the necessary attendance at hearings for a long 
extended period of time and at widely scattered places, and the 
introduction of voluminous testimony and expensive exhibits. 
Similar heavy burdens of labor and expense would likewise be 
imposed upon the carriers. 

“Since the Commission first gave consideration to the 
launching of these stupendously embracive investigations pre- 
paredness for national defense has become public duty No. 1. 
Both industry and transportation are being called upon to lend 
their efforts to the needs of the government. Emergency orders 
are being placed for many things and at many places. These 
orders, in turn, require the placing of further orders for the 
necessary raw materials. The emergency character of these 
orders makes it impossible for industry to know, with any de- 
gree of accurateness, what its transportation needs will be for 
any stated period. The government requirements frequently 
change almost overnight. As a result of such rapidly changing 
conditions neither industry nor transportation agencies can de- 
vote the necessary time to the proceedings involved, without 
impeding their efforts to co-operate with the government in 
what is considered to be the problem of supreme importance, 
i. e., national defense. 

“The need for such a wide-sweeping series of investigations 
is not apparent to your petitioner. The class rates governing 
the transportation charges on probably 90 per cent of the traffic 
moving via the rail routes and the rail and water routes within 
the scope of these proceedings have already been established 
by, or reviewed by, the Commission. The Consolidated Freight 
Classification is likewise the outgrowth of the Commission’s 
treatment after extensive reviews. It is to be assumed that 
those rates and ratings which have been before the Commis- 
sion for review in various proceedings do not, as a whole, vio- 
late the provisions of the statutes, unless it be fourth section 
departures which already have been approved by the Com- 
mission.” 

The association asked that the orders instituting the pro- 
ceedings be canceled without prejudice to specific complaints 
or other investigations for the purpose of correcting particular 
unlawful rates or ratings if any there be. 





Loan Payment Extension 


The Tennessee Central Railway Co., in a supplemental appli- 
cation in Finance No. 11437, has asked the Commission for ap- 
proval of an extension of the time of payment of its loan of 
$4,992,906.13 from the Reconstruction Finance Corporation, 
maturing August 1, 1940, for a period not later than April 1, 1950. 

The road asked that it not be required to make payments 
from its net income in reduction of the principal of the loan 
inasmuch as there was present needs of funds to provide facilities 
for handling increased business and to purchase materials for 
repairs to locomotives and cars to take care of such increase, 
and also, in view of the fact that a sinking fund for bonds of 
series A issued under first mortgage dated April 1, 1937, becomes 
effective with 1942. 

Security for the loan of $4,992,906.13 is $5,500,000 of the 
road’s first mortgage 4 per cent bonds, series A, due April 1, 
1967. The road said “with the improved business conditions and 
increased earning power .. . and giving due consideration to 
the effect of new and permanent industries being located on the 
line and indications for a continued increase in traffic, it is be- 
lieved that the result of the applicant’s operations within the 
period of the extension requested will be such as to make it pos- 
sible to sell, at or near par, the $5,500,000 first mortgage 4 per 
cent bonds now pledged with the RFC, and thus enable applicant 
to repay the loan and discharge its obligations in regard thereto. 
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Tarifis of Forwarders 


The Commission July 17 postponed from July 20 to Sep- 
tember 1 the effective date of its orders in Ex Parte MC 31, 
tariffs of forwarding companies, and MC 2200, Acme Fast 
Freight common carrier application. 

The Commission July 18 announced postponement from 
July 20 to September 1 of the effective date of its order in 
MC 4639, National Carloading Corporation common carrier ap- 
plication and the score or more of cases grouped therewith. 
That order relates to tariffs of the carloading companies that 
are forwarders. 

Attorneys for twenty-seven big railroads throughout the 
country, not parties to forwarder tariffs, took steps in Ex Parte 
MC 31, tariffs of forwarding companies, and MC 2200, Acme 
Fast Freight, Inc., et al., common carrier application before 
July 20, for the protection of the interests of their clients by 
asking the Commission to postpone the effective date of its orders 
in those proceedings, from July 20, 1940, to January 3, 1941. 
Such a postponement would continue until the last minute of the 
present Congress’ life its opportunity to act on legislation on the 
subject of forwarder regulation, in the existing state of the for- 
warder question. 

The orders required the breaking of joint rate arrangements 
between motor carriers and forwarders not later than July 20. 
The effective date had been put off several times. The railroad 
attorneys called attention to the fact that the tariffs affected 
by the orders were not tariffs to which they were parties but 
tariffs between motor carriers and forwarders covering traffic 
which the railroads, in the ordinary course of business, would 
haul after it had been consolidated into carloads. 

“But these petitioning railroads,’ said the lawyers after 
setting forth that their clients were not parties to the tariffs, 
“are vitally interested in the continuance of the existing arrange- 
ments because merchandise traffic is moved under the tariffs 
naming rates between motor carriers and the forwarders to con- 
centration points, there consolidated into carload lots, and moved 
by rail in substantial volume to points of distribution from which 
traffic moves under tariffs naming rates between motor carriers 
and the forwarders to points of final destination. Not only does 
the interest of the public require a continuance of the existing 
rates between the motor carriers and the forwarders pending 
final determination by Congress of the character of regulation 
which should be imposed upon the forwarders, but the interests 
of these petitioning railroads in the maintenance of their exist- 
ing revenues at a time when the maintenance of an adequate 
system of rail transportation is vital to national defense also re- 
quires a continuance of existing rates between motor carriers 
and the forwarders pending such determination.” 

The petitioners pointed out that they intervened in the pro- 
ceedings May 29, although, as they said, they were not parties 
to the tariffs which the Commission said should be canceled on 
account of its determination that forwarders were shippers and 
therefore not entitled to through route and joint rate arrange- 
ments on the traffic assembled by the forwarders. The attorneys 
pointed to the bills and resolutions on the subject now pending 
in the two houses of Congress as reason for their request that 
the present arrangements be not broken pending the possible 
disposition of the question by this Congress before it comes to 
an end next January. They said the present arrangements 
should be allowed to continue until Congress disposed of the 
question. They said postponement of the effective date of the 
orders could harm no one, but, on the other hand, would continue 
arrangements for the handling of less-carload freight which were 
in the interest of the public, shippers and receivers of freight 
generally, in the interest of the motor carriers and that of the 
petitioners. 


But the attorneys went beyond that point by saying the for- 
warder method of handling merchandise made a very real and 
substantial contribution to the efficient and economical opera- 
tion at a time when the nation had to rely to a greater extent 
than ever on an adequate system of rail transportation. The 
destruction of the existing arrangements, the withdrawal of 
the service to the shipping public, the disruption of transportation 
conditions surrounding the handling of merchandise traffic that 
would follow the failure to postpone the effective dates herein, 
they said, ought not to take place until Congress has had an 
opportunity of passing on the bills now pending before it pro- 
viding for the regulation of forwarders. 

The American Retail Federation has asked the Commission 
to postpone the effective date of its order for sixty days so as 
to give Congress an opportunity to deal with the legislation 
therein pending. The federation asked leave to intervene in the 
two proceedings so as to file this request for postponement. It 
Said it had participated in the hearings before the congressional 
committees. 

Members of the federation, its petition said, for many years 
had utilized the services of freight forwarders and found they 
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provided a type of service at smaller towns and cities which 
was not duplicated by any other transportation agency. It said 
it was the conclusion of its members that without the service 
of freight forwarders many small shipments of freight would 
be either delayed or the costs of transportation thereon greatly 
increased, resulting in suffering to the consuming public as 
well as to the producer and distributor. 

According to the federation there is a great likelihood that 
Congress, on its reconvening July 22, will enact remedial legis- 
lation correcting the situation covered by the Commission’s 
orders and by its action restore the present relationship of the 
freight forwarder and its connecting motor carriers discon- 
tinuance of which it said the Commission’s orders required. 
It represented that under the present circumstances a tem- 
porary condition of chaos would result from the orders to the 
benefit of no other transportation agency in any marked degree 
and to the complete detriment and disruption of the petitioner’s 
buying habits, transportation methods and.placement of future 
contracts as well as unquestioned harm to retailing through- 
out the United States. 

In a supplemental petition the respondents in Ex Parte 
MC 31, named in an answer to the show cause order dated 
October 23, 1939, have asked the Commission to postpone its 
order to strike tariffs until January 1, 1941. 

In support of that request they assert the result of the 
order will be either seriously to impair or completely destroy 
the system of coordinated transportation developed by them 
for the handling of less-carload merchandise. That system, 
built up over many years, they add, will be lost to the public 
unless the order is postponed. They contend that that method 
of handling that traffic has been of great advantage of the ship- 
ping public and its loss will occasion great loss to many ship- 
pers, particularly those located in the smaller cities and towns; 
also to motor carriers. 

No one, says the petition, has been heard to complain of 
injury to any one in this or other proceedings before the Com- 
mission about this method of handling less-carload transporta- 
tion. 

After calling attention to the pending legislation, the peti- 
tion asserts that should that legislation be enacted and in the 
meantime the order in MC 31 become effective, a great and un- 
necessary injury will have been inflicted on the shipping public 
and the respondent forwarders. 


Casual Transport Brokers 


The Commission’s hearings in Ex Parte MC 35, exemption 
of casual, occasional or reciprocal transportation of passengers 
by motor vehicle, were scheduled to end this week with ses- 
sions at Brooklyn, beginning July 16. The Chicago hearing 
was held July 12 and 13, before Examiner W. W. McCaslin, fol- 
lowing sessions at Oklahoma City, Okla.; Dallas, Texas; Los 
Angeles, and San Francisco, Calif.; Seattle, Wash., and Den- 
ver, Col. 

The proceedings were instituted on petition of the National 
Bus Traffic Association, which asked the Commission to remove 
the exemption contained in Section 203 (b) of the motor car- 
rier act from its regulation of “casual, occasional and reciprocal 
transportation of passengers by motor vehicle,” the same section 
giving the Commission the power to remove such exemption if 
and when it found that the application of the law to such 
transportation was “necessary to carry out the policy of Con- 
gress enunciated” in it. The Bus Association’s petition asked 
for the removal of the exemption merely as it applied to 
brokers of the type of transportation mentioned. 


Witnesses for the petitioners at the hearings testified in 
support of statements made in the petition, that the opera- 
tors of the casual transportation sometimes robbed, injured 
and abandoned passengers and that, operating ostensibly as 
“share expense” parties, the drivers and vehicle owners, in 
fact, carried on a regular transportation system and _ inter- 
change. Passengers who said they had been abandoned or had 
been otherwise victimized, were among the witnesses. At 
Chicago, Frank Brooks, Bradford, O., said he arranged with a 
broker at Los Angeles, in August, 1938, for transportation to 
Greenville, O. The driver with whom he started east, he testi- 
fied, took a circuitous trip including Las Vegas, Boulder Dam, 
several national parks and Denver, before heading back for 
New Mexico. The witness said he parted company with the 
driver and his car at that point, and sought other eastbound 
transportation. 

At a number of the hearings, law enforcement officers 
testified as to the difficulty of prosecuting brokers and drivers, 
because victimized passengers were usually abandoned at dis- 
tant points, and because the brokers’ bureaus were usually 
located at centers other than those in which the victims could 
file complaints. Dwight L. Holmes, general manager, Omaha 
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Better Business Bureau, testified at the Chicago hearing that 
his bureau had made attempts to assist dissatisfied passengers 
in prosecuting brokers and operators withouts much success. 
He also said that brokers sometimes sold passengers worth- 
less travel insurance. 

Where enforcement officers were successful in obtaining 
convictions, it was testified, sentences were usually light. It 
was felt that the assumption of jurisdiction by the Commission 
would result in more summary justice. 

There was no intention to ask the Commission to interfere 
with what was in fact genuine casual and “share expense” auto- 
mobile travel and the casual motor carriage of goods, it was 
testified. The attempt was merely to obtain regulation of 
the broker of what was commonly called casual transportation 
which was in fact, it was testified, carefully planned, sys- 
tematic transportation in which the appearance of casualness 
was preserved. 

Such testimony on behalf of the casual operators as was 
put in was intended only to prove the honesty and reliability 
of individuals. No one undertook the defense of the prac- 
tices the Bus Association complained against. 


Trade-Marks and Shipping 


Concern that passage of H. R. 6618, a bill revamping exist- 
ing law governing trade-marks, will subject to penalties pro- 
vided by the bill persons who knowingly handle goods 
bearing counterfeit trade-marks, has been expressed in com- 
munications sent to members of Congress by representatives 
of business interests. The bill is pending in the Senate. It was 
passed by the House last year and by the Senate June 22, but 
Senator Gerry, of Rhode Island, entered a motion for reconsid- 
eration of the vote by which the bill was passed and it is still 
before the Senate. 

Though it was said this week at the Senate committee on 
patents, which reported the bill favorably with amendments, 
that the purpose of the committee was to protect those who 
did not knowingly commit acts made unlawful by the bill, it 
was understood that the second paragraph of section 41 of the 
bill, which follows, is the cause of opposition to the bill: 


Knowingly to introduce or deliver for introduction or to receive in 
commerce any counterfeit of any mark upon the principal register or 
knowingly to transport such counterfeit in commerce shall be a misde- 
meanor punishable by a fine not exceeding $1,000 or imprisonment not 
exceeding six months, or both such fine and imprisonment. 

Any person who shall introduce in commerce goods bearing a 
legend falsely indicating that the mark thereof is registered in the 
United States Patent Office, shall be guilty of a misdemeanor and shall 
be subject to a fine of not less than $100. 


Section 43(a) of the bill provides for civil actions against 
any person who shall knowingly cause or procure articles bear- 
ing false designation of origin or false descriptions to be trans- 
ported in commerce or shall knowingly deliver the same to 
any carrier to be transported. 

Contention has been made that handlers of goods, such as 
department stores, under the bill, would be liable for penalties 
for handling merchandise bearing a counterfeit trade-mark 
though they knew nothing about it. 


Status of Public Stockyards 


The Livestock Terminal Service Co., of Cleveland, has 
filed a motion in Ex Parte No. 127, status of public stockyards 
companies, asking the Commission to dismiss the petition of 
the Baltimore & Ohio and other Cleveland lines to bring it 
within the scope of this proceeding. As grounds for the pro- 
posed dismissal the terminal company denies the jurisdiction of 
the Commission over it because as it says, it is not a common 
carrier, as shown by the record in this case; that the Commis- 
sion is not vested with authority to decide that the terminal 
company is a common carrier; that the record in this proceeding 
discloses the character and extent of the services performed 
and the conditions under which they are offered; and finally 
that the petition does not state facts sufficient to constitute the 
terminal company a common carrier by railroad subject to the 
interstate commerce act, (see Traffic World, July 6, p. 22). 

The Union Stock Yards Co., of Omaha, Ltd., in the same 
case, has asked the Commisison to dismiss the investigation as 
to it. It asks that action on the ground that it is not a com- 
mon carrier and performs no transportation service. 

This petition is part of a brief filed by the company men- 
tioned and the South Omaha Terminal Railway Co. in which 
it is set forth that the testimony shows that the latter is a com- 
mon carrier by railroad, its tariffs being on file with the federal 
and Nebraska commissions. Those tariffs, it is declared, show 
the charges it makes for its services, including the unloading 
and loading of live stock transported by rail. The brief says 
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the evidence further shows that the capital stock of the South 
Omaha Terminal is owned by the Union Stock Yards Co. 

The Cleveland Union Stock Yards Co., in a brief in Ex 
Parte No. 127, status of public stockyards companies, argues 
that as it is not engaged in carriage by railroad, performs no 
transportation services and provides facilities used in the 
transportation and delivery of livestock under an express con- 
tract with an independent contractor performing such serv- 
ices for and under contracts with the railroads, it is not a 
common carrier and therefore not subject to the Commission's 
jurisdiction. The Commission, the brief said, should determine 
that the Cleveland Union Stock Yards Co. was not a common 
carrier subject to the interstate commerce act, dismiss it from 
the proceeding and discontinue the investigation so far as it 
was concerned. 

In the same proceeding the Kansas City Stock Yards Co. 
of Maine said it had leased to the Kansas City Connecting 
Railroad Co. all the facilities owned by it and utilized either 
in connection with the loading or unloading of live stock or 
the handling of live stock in through transit shipments. All 
the men engaged in either loading or unloading animals, the 
brief said, were employed by the connecting railroad and not 
by the yards company, the former admittedly being subject to 
the Commission’s jurisdiction. 

On the record the brief said it seemed perfectly clear that 
an order should be entered to the effect that the stock yards 
company was not subject to the Commission’s jurisdiction. 


All-Freight to New Mexico 


Examiner W. M. Archer, in I. and S. 4806, all-freight from 
Chicago and St. Louis to Santa Rosa, N. M., in Chicago, July 
18, heard testimony on the Chicago, Rock Island and Pacific 
Railroad’s proposed 30,000-pound minimum, column 40 rating 
on all-freight to its western terminal point at Santa Rosa. W. 
M. Spaulding, Rock Island commerce agent, introduced ex- 
hibits intended to show that present quantity all-freight rates, 
based differentially on minimum weights of 12,000, 25,000 
and 40,000 pounds, should be canceled and the 30,000-pound 
rate substituted in order to meet truck competition to Santa 
Rosa and surrounding territory. Under the proposed column 
40 rating, the rate from Chicago to Santa Rosa would be 
$1.29, as compared to present rates of $1.46, $1.91 and $2.39. 

E. C. Pierre, assistant general freight agent, Atchison, 
Topeka and Santa Fe, who testified in behalf of several op- 
posing transcontinental railroads, said a minimum rate of 
30,000 pounds to Santa Rosa, a city of less than 3,000 pop- 
ulation, was impractical. The Rock Island, he said, wanted 
the new rates in order to obtain transcontinental traffic now 
moving on other railroads, to be distributed beyond Santa 
Rosa by motor carriers. H. L. Smith, assistant general freight 
agent, Southern Pacific, agreeing with Mr. Pierre, testified 
that his railroad would lose transcontinental traffic to the 
Rock Island and truck lines unless it reduced its own merchan- 
dise rates applying on traffic moving through nearby El Paso. 
That this reduction would be made if necessary, was certain, 
he said, adding that the proposed rate would result in reduced 
revenue for transcontinental railroads in the territory between 
Texas and southern California. The opposing witnesses de- 
clared that the actual result would be the reduction of rates 
generally on all railroads, without the benefit anticipated by 
the Rock Island, they said. Counsel for the opposition also 
sought to show, by cross-examination, that the Rock Island 
did not have truck competition that could be met by rate 
reductions to Santa Rosa. 


c. 0. D. AUTOMOBILE PARTS 


An investigation into the charges, and the rules, regula- 
tions, and practices affecting such charges, applicable to the 
collection and remittance of so-called C. O. D. amounts due 
on collect-or-delivery shipments of new and _ reconditioned 
automobile parts between Norfolk, Va., and North Carolina 
points, maintained by the Carolina Norfolk Truck Line, Inc., 
of Norfolk, Va., has been instituted by the Commission, divi- 
sion 2, on its own motion, in MC C-186, Carolina Norfolk 
Truck Line, Inc., C. O. D. provisions. The matter is to be 
assigned for hearing at such time and place as the Commission 
may hereafter fix. 


REPARATION ORDERS 


Reparation orders have been issued in No. 23437, South- 
western Millers’ League et al. vs. A. T. & S. F. et al., and Sub. 
Nos. 2 and 3, Same vs. Same, and Same vs. L. & N. et al.; No. 
27217 (supplemental), Balfour, Guthrie & Co., Limited et al. vs. 
C. M. St. P. & P. et al.; No. 27483, Great Atlantic & Pacific 
Tea Co. vs. Alton et al.; No. 27947, Traffic Bureau, Lynchburg 
Chamber of Commerce vs. B. & O. et al.; No. 28295, Irving M. 
Sobin Co., Inc., vs. Boston & Maine et al.; No. 28302, L. B. 
Foster Co., Inc., vs. N. Y. C. et al. 
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Miscellaneous Decisions 
Cases Recently Decided by State and Federal Courts 
(Digests taken from Reporters and Digests of National Reporter System, 


published by West Publishing Seempeny> St. Paul, Minn. 
Copyright, 1940, by West Publishing Company.) 





REGULATION OF COMMON CARRIERS 


(Circuit Court of Appeals, Seventh Circuit). The Union 
Stock Yard & Transit Company of Chicago, which provides such 
facilities as loading and unloading platforms, chutes, and alleys, 
unloading and holding pens, and other live stock conveniences, 
performs transportation services which carriers are under duty 
to render, and serving in such capacity company is a “common 
carrier” subject to Interstate Commerce Act, as amended, 49 
U. S. C. A. Secs. 1-27. 

Where Union Stock Yard & Transit Company of Chicago 
provided facilities of loading and unloading platforms, chutes, 
and alleys, unloading and holding pens, and other live stock 
conveniences, it was proper for carriers transporting live stock 
to deliver at place of destination in such company’s yards. 
Interstate Commerce Act, as amended, 49 U. S. C. A. Secs. 1-27; 
Packers and Stockyards Act, Secs. 1 et seq., 301, 406, 7 U. S. 
C. A. Secs. 181 et seq., 201(b), 226. 


The charge for services rendered by stock yards company 
in unloading live stock into unloading pens being a rail trans- 
portation service is covered by the line haul rate, but in per- 
forming specified stock yard services such as holding, feeding, 
and storing, stock yards company is subject to Packers and 
Stockyards Act and for such service charges the packer a 
certain rate which is filed with the Secretary of Agriculture. 
Interstate Commerce Act, as amended, 49 U. S. C. A. Secs. 
1-27; Packers and Stockyards Act, Secs. 1 et seq., 301, 406, 7 
U.S. C. A. Secs. 181 et seq., 201(b), 226. 


In the rendition of transportation service, stock yards 
company acts as agent of carriers, but in performance of stock 
yard service it acts as agent of the packer, and stock yard 
services do not commence until unloading ends, and they end 
when loading begins. Interstate Commerce Act, as amended, 49 
U. S. C. A. Secs. 1-27; Packers and Stockyards Act Secs. 1 et 
seq., 301, 406, 7 U. S. C. A., Secs. 181 et seq., 201(b), 226. 


The transportation of live stock by rail begins with its de- 
livery to carrier for loading at point of origin, and ends after 
unloading for delivery or tender to consignee at place of 
destination, and the mere privilege of immediate removal from 
unloading pens is incidental to and part of delivery. Interstate 
Commerce Act, as amended, 49 U. S. C. A. Secs. 1-27; Packers 
and Stockyards Act Secs. 1 et seq., 301, 406, 7 U. S. C. A. 
Secs. 181 et seq., 201(b), 226. (Armour & Co. vs. Alton R. Co., 
111 Fed. Rep. 2d 913). 





(Court of Civil Appeals of Texas, Austin). If second ap- 
plication to railroad commission for certificate of necessity and 
convenience to operate motor carrier service over designated 
route is substantially different from first application, or if 
there has been a substantial change of conditions between denial 
of first application and granting of second application, doctrine 
of “res judicata” does not apply. 

An order of railroad commission denying application for 
certificate of necessity and convenience to operate motor carrier 
service over direct route to south was not “res judicata” on 
second application for certificate to operate over same route, 
where restrictions in second application prohibiting inter- 
mediate service on such route were not contained in first ap- 
plication, and conditions had changed since denial of first 
application, in that applicant’s purchase of certificates of other 
operators had increased applicant’s volume of through freight 
to the south. 

A railroad commission order granting application for au- 
thority to operate motor carrier service was not invalidated by 
Subsequent order granting rehearing, where order granting 
application provided that granting of rehearing would suspend 
operation of order granting application subject to further action 
by commission, and the parties understood such provision as 
reserving jurisdiction of commission to grant or refuse final 
application. 


A railroad commission order granting rehearing of ap- 
plication for authority to operate motor carrier service, after 
entry of order granting application, if analogous to granting 
of new trial, did not deprive commission of authority to there- 
after enter final order reaffirming order granting application. 

A proceeding before railroad commission for certificate of 
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necessity and convenience to operate motor carrier service does 
not require strict rules of pleadings and evidence. 

A railroad commission order overruling motion for rehear- 
ing made after entry of order granting application for author- 
ity to operate motor carrier service, and finally granting the 
service and issuing certificate of convenience and necessity 
therefor, was not invalid as being made without hearing and 
notice to adverse parties, and without supporting evidence and 
without the required written findings of fact by commission, 
where adverse parties had notice of application, and com- 
mission’s opinion granting application prior to motion for re- 
hearing contained complete findings of facts, and commission 
intended when rehearing was granted to retain jurisdiction to 
correct any errors pointed out in motion, and adverse parties 
did not require taking of further testimony and had notice of 
each step taken by commission. Vernon’s Ann. Civ. St. art. 
911b, Sec. 12(a). 

A railroad commission order granting second motion for 
rehearing of application for authority to operate motor carrier 
service, purporting to have been signed by Commissioners 
Thompson and Sadler, was not entered as an order of commis- 
sion, where name of Sadler was obliterated by ink lines drawn 
through it and underneath was written in handwriting of 
Commissioner Sadler the words “Signature withdrawn S.” 
(G. & H. Motor Freight Lines vs. Railroad Commission, 140 S. 
W. Rep. 2d 946). 





Loss and Damage Decisions 


Traffic Cases Recently Decided by State and Federal Courts 


(Digests taken from Reporters and Digests of National Reporter System, 
published by West Publishing Company, St. Paul, Minn. 
Copyright, 1940, by West Publishing Company.) 





LOSS OF OR INJURY TO GOODS 


(Circuit Court of Appeals, Sixth Circuit). Where bill of 
lading is intended to secure payment of draft attached thereto, 
and nature of transaction iridicates that executory contract of 
sale was contemplated, to become complete on acceptance of 
the draft by drawee, drawee at once becomes entitled to the 
goods and carrier is justified in making delivery to drawee. 
Uniform Bills of Lading Act, Sec. 41. 


Where seller consigned wool to seller’s order with direction 
to notify buyer, under bills of lading providing that if property 
was not removed within specified time it might be stored in 
warehouse, and buyer’s agent drew on buyer by drafts payable 
to seller in 20 days, and buyer accepted the drafts but never 
paid them, and bills of lading to which drafts were attached 
were indorsed for delivery to buyer but were held by seller’s 
agent for collection under circumstances indicating seller’s in- 
tent that goods should not be delivered until drafts were paid, 
seller remained lawful holder of the bills of lading and owner 
of the wool, and hence railroads were liable for delivery of 
the wool to warehouse operated by a dummy corporation con- 
trolled by buyer without surrender of bill of lading. Tucker 
Act, 49 U. S. C. A. Sec. 20(11); Federal Bills of Lading Act 
Secs. 9-11, 49 U. S. C. A. Secs. 89-91; Uniform Bills of Lading 
Act, Sec. 41. 


Where buyer’s agent drew upon buyer and seller was payee, 
the statute providing that where drawer and drawee are the 
same person, holder may treat the instrument at his option 
either as a bill of exchange or as a promissory note, applied. 
Uniform Negotiable Instruments Act, Sec. 130. 


In action against railroads for wrongful delivery of goods 
when drafts attached to bills of lading had not been paid, 
evidence held to authorize finding that licensed warehouse to 
which goods were delivered was a dummy corporation com- 
pletely controlled by buyer, as railroad knew or should have 
known. Tucker Act, 49 U. S. C. A. Sec. 20(11); Federal Bills 
of Lading Act Secs. 9-11, 49 U. S. C. A. Secs. 89-91; Uniform 
Bills of Lading Act, Sec. 41. 

Where brokerage company, freight cashier of railroad and 
warehouse company controlled by brokerage company made 
oral agreement that on shipments of which brokerage company 
was to be notified, when bills of lading were not to be sur- 
rendered, railroad might release specified amount of goods upon 
issuance of warehouse receipts in warehouse company’s name, 
and office of warehouse company consisted of employee’s desk 
in corner of brokerage company’s office, railroad was bound to 
know the relationship between warehouse company and broker- 
age company, and hence was liable to shipper for wrongful 
delivery to warehouse company. Tucker Act, 49, U. S. C. A. 
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Sec. 20(11); Federal Bills of Lading Act Secs. 9-11, 49 U. S. 
C. A. Secs. 89-91; Uniform Bills of Lading Act. Sec. 41. 

Where railroad delivered goods shipped under order bill of 
lading without surrender of the bill, to licensed warehouse con- 
trolled by buyer, not because of seller’s failure to direct dis- 
position of the goods, but pursuant to arrangement with buyer, 
the loss arose from its own unlawful conduct and not from 
seller’s acts, and seller who did not know of the delivery until 
a month before filing claim, and did not acquiesce in or ratify 
such delivery, was not “estopped” from recovering from rail- 
roads for loss of the goods. Tucker Act, 49 U. S. C. A. Sec. 
20(11); Federal Bills of Lading Act, Secs. 9-11, 49 U. S. C. A. 
Secs. 89-91; Uniform Bills of Lading Act, Sec. 41. (Pennsylvania 
R. Co. vs. Brown, 111 Fed. Rep. 2d 983). 





Pullman Monopoly Attacked 


In the announcement of the fiing of the suit at Philadel- 
phia, Pa., against the Pullman Company and affiliated com- 
panies and officers, charging violation of the anti-trust laws 
by preventing railroads from using modern passenger car 
equipment, Thurman Arnold, Assistant Attorney General of 
the United States, said that about ten years ago modern 
streamlined trains were developed and placed in operation by 
a number of railroads (see Traffic World, July 13). 

“Then, as now,” said he, “the Pullman organization owned 
approximately 6,000 sleeping cars, many of which were over 20 
years old. The complaint charges that the Pullman organiza- 
tion, in an endeavor to protect these obsolete cars from the 
competition of new types of rolling stock, forced the railroads 
to use existing equipment and prevented them from operating 
light-weight, streamlined sleeping cars, and that as a conse- 
quence the production of modern railroad equipment by inde- 
pendent manufacturers and its use by the railroads have been 
hamstrung. Specifically, it is alleged that defendants have re- 
fused to operate modern light-weight railroad equipment pur- 
chased by the railroads from any manufacturer other than the 
Pullman-Standard Car Manufacturing Company, and have 
threatened to withdraw the existing sleeping car service and 
operations if railroads should buy and operate themselves any 
cars made by other manufacturers. 

“The complaint also alleges that the Pullman organiza- 
tion, by virtue of its operating monopoly, charges the public 
artificial and unreasonably high prices for Pullman accommo- 
dation, and exacts non-competitive and onerous terms from 
railroads for the sleeping-car service which it provides. It is 
charged that the Pullman Company requires the railroads to 
guarantee it a profit, and thus employs its powerful position 
to reap profits from the railroads without sharing the risks 
of that business. The complaint points out that the defend- 
ants are not subject to the regulation of the Interstate Com+ 
merce Commission as to those activities which are charged to 
be unlawful. 


“The department is proceeding in this case by civil action 
rather than by criminal action because the contracts between 
the Pullman organization and the railroads which contain 
provisions alleged to be in restraint of trade have been pub- 
licly recorded for many years with the Interstate Commerce 
Commission, hence it would seem more appropriate at this 
date to institute civil proceedings when the government has 
been on notice for so long of the existence of these contracts 
and practices. 


“A civil proceeding is also necessary because of the nature 
of the relief required. The department believes that certain 
provisions of the operating contracts between The Pullman 
Company and the railroads should be canceled and that the 
corporation which manufactures rolling stock should be di- 
vorced from the corporation which operates sleeping car serv- 
ice. This relief can only be gained through civil proceedings. 

“The anti-trust laws do not prohibit a combination of cor- 
porations or the creation of a large scale industrial organiza- 
tion which is required by technological development and which 
passes on to the consumers the savings which its size and or- 
ganization make nossible. The Pullman organization, accord- 
ing to the allegations in the complaint, represents the union 
of two corporations through the holding company device to 
consolidate economic power for the primary purpose of stifling 
competition and exacting monopolistic profits. It is alleged 
that there is no economic justification for the alliance of the 
manufacturing business with the operating business except 
the resulting power to restrain competition, increase prices, 
and secure undue profits. 

“Under these circumstances, divorcement of these two 
corporations and dissolution of the holding company through 
which they are united would keep the holding company from 
being used as a device to restrain trade, and it would thus 
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remove an abuse of the corporate privilege without restricting 
its legitimate scope. Such a remedy would also prescrve ihe 
advantages of size and efficiency in both the operating and 
manufacturing business without permitting the combination 
of various industrial enterprises which restrain competition 
without yielding greater efficiency. The relief sought would 
leave the railroads free to buy modern streamlined equipment 
without risking loss of their operating contracts with The 
Pullman Company. The Pullman organization would be put 
in a position where it would have to face the competition of 
other manufacturers of sleeping cars who are willing to make 
modern light-weight, streamlined equipment. 

“If the facts alleged in the complaint are established and 
the relief sought by the government is granted, there should, 
the department is informed, be a rapid expansion in the use 
of modern light-weight, streamlined equipment and free enter- 
prise in the manufacture, sale, and use of rolling stock should 
be stimulated. In recent years almost half of all railroad 
passenger traffic, excluding commutation, has been carried 
on Pullman cars. It is obvious, therefore, that if the relief 
sought is granted, both the traveling public and the railroads 
will greatly benefit since a cessation of the practices charged 
to be unlawful should result in lower rates to be charged the 
public and increased revenues to the railroads. 

“In view of the great public importance of this case, the 
Attorney General has also filed a certificate, pursuant to 
statute, requesting that an expediting court consisting of three 
judges of the Circuit Court of Appeals be convened to hear 
the case.” 

Mr. Arnold announced that his first assistant, Wendell 
Berge, would be in charge of the case on behalf of the gov- 
ernment. 

“The Pullman organization,” said the department, “owns 
and operates virtually all sleeping cars used in the United 
States. It is also the largest manufacturer of railroad rolling 
stock in this country. The operating business is performed 
by the Pullman Company and the manufacturing business is 
performed by the Pullman-Standard Car Manufacturing Com- 
pany. Both of these corporations are owned by Pullman, Inc., 
which is merely a holding company.” 


Greyhound Equipment Financing 


Authority to issue not exceeding $250,000 of equipment- 
purchase notes to finance the purchase of new motorbusses cost- 
ing $333,216.15 has been given the Southeastern Greyhound 
Lines, of Lexington, Ky., by the Commission, division 4, in 
MC F-1092, Southeastern Greyhound Lines, issuance of notes. 

The company has on order for delivery by the A. C. F. 
Motors Co., of Philadelphia, Pa., 6 standard 1940 model 37- 
passenger air-conditioned parlor coaches costing $108,216.15, 
and 25 29-passenger intercity coaches costing $225,000. 

Coaches of the larger type have been adopted as standard 
for the company’s main-line service and the new coaches will 
replace equipment now in that service between Cincinnati, O., 
and Chattanooga, Tenn., and between Nashville and Knoxville, 
Tenn., says the report. The coaches replaced will be assigned 
to other main-line runs. The smaller coaches will be assigned 
to various routes including those between Louisville and Dan- 
ville, Ky., and between Birmingham and Mobile, Ala., in re- 
placement for fully depreciated equipment which is to be 
scrapped. 

The Commission said that some consideration had also been 
given to the need for 5 additional 37-passenger coaches to com- 
pletely equip applicant’s Cincinnati-Chattanooga service and 
four motorbusses costing approximately $10,000 each to be 
used exclusively in service between Louisville and Camp Knox, 
Ky. However, it said, orders for the 5 coaches would not be 
placed until late in the summer, and no negotiations have been 
instituted for the purchase of the other four coaches. 

The company proposes to finance 20 per cent of the cost out 
of its own funds. Notes for the balance will be issued at par 
to the Chemical Bank & Trust Co., of New York City. These 
notes will mature in monthly installments over a period of 
42 months with interest at 2%4 per cent. 

No additional equipment was now on order, the Commis- 
sion said, but applicant requested blanket authority to issue 
$83,427 additional promissory notes in anticipation of its prac- 
tice to place orders in the year for motor coaches to be de- 
livered at the close thereof. 

Applicant requested authority to issue not exceeding 
$350,000 of equipment-purchase notes. 

The Commission said that in Southeastern Greyhound Lines 
—Notes, 25 M. C. C. 399, it authorized applicant to issue and 
renew from time to time but not later than July 21, 1941, 
unsecured promissory notes aggregating at any time outstand- 
ing not exceeding $200,000 to provide working capital and for 
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purchase of equipment. The company, it said, had not reported 
that any of that authority had been utilized. 

“The amount of promissory notes for which authority is 
requested herein is sufficient to finance the purchase of all the 
equipment described, including the five motorbusses which will 
not be ordered for several months, on the basis proposed with- 
out utilizing any of the authority heretofore granted to pur- 
chase equipment,” said the Commission. “Under these 
circumstances our order herein will limit the amount of equip- 
ment-purchase notes which may be issued thereunder to 
$250,000.” 

In a supplemental report in MC F-519, Greyhound equipment 
notes, 1938, and related cases, the Commission, by division 5, 
has modified its findings in the prior report, 5 M. C. C. 661, so as 
to authorize the Atlantic Greyhound Corporation, Capitol Grey- 
hound Lines, Central Greyhound Lines, Inc., Central Greyhound 
Lines, Inc., of New York, Dixie Greyhound Lines, Inc., Illinois 
Greyhound Lines, Inc., New England Greyhound Lines, Inc., 
Northland Greyhound Lines, Inc., Ohio Greyhound Lines, Inc., 
Pacific Greyhound Lines, Pennsylvania Greyhound Lines, Inc., 
Southwestern Greyhound Lines, Inc., and Teche Lines, Inc., to 
reduce the rate of interest on the unpaid balances of their re- 
spective serial equipment mortgage notes outstanding to a maxi- 
mum of 2.5 per cent per annum. 

In the prior report the Commission authorized the 13 Grey- 
hound system motor carriers to issue serial equipment notes 
aggregating $4,200,000, and authorized their proprietor company, 
Greyhound Corporation, to assume obligation and liability as en- 
dorser in respect of $3,552,000 of the notes. The proposed reduc- 
tion in interest, the report said, would result in substantial sav- 
ings to applicants and would enhance their ability to serve the 

ublic. 

4 The Commission has also modified its findings in the prior 
report so as to authorize the Greyhound Corporation to continue 
to assume obligation and liability as endorser in respect of cer- 
tain of the serial equipment mortgage notes. 

This report embraces No. MC F-520, Capitol Greyhound 
Lines—issuance of notes; No. MC F-521, Central Greyhound 
Lines, Inc.—issuance of notes; No. MC F-522, Central Greyhound 
Lines, Inc., of New York—issuance of notes; No. MC F-523, Dixie 
Greyhound Lines, Inc.—issuance of notes; No. MC F-524, Illinois 
Greyhound Lines, Inc.—issuance of notes; No. MC F-525, New 
England Greyhound Lines, Inc.—issuance of notes; No. MC F-526, 
Northland Greyhound Lines, Inc.—issuance of notes; No. MC 
F-527, Ohio Greyhound Lines, Inc.—issuance of notes; No. MC 
F-528, Pennsylvania Greyhound Lines, Inc.—issuance of notes; 
No. MC F-529, Southwestern Greyhound Lines, Inc.—issuance of 
notes; No. MC F-530, Teche Lines, Inc.—issuance of notes; No. 
MC F-531, Pacific Greyhound Lines—issuance of notes; No. MC 
F-532, The Greyhound Corporation—assumption of obligation, 
and No. MC F-595, Teche Lines, Inc.—issuance of notes. 

In a second supplemental report in MC F-331, Central Grey- 
hound Lines, Inc., issuance of notes, and related cases, the Com- 
mission, by division 5, has modified its findings in prior reports, 
5 M. C. C. 251, 254, 257, 260, 263, 266, 269, and 272, as modified, 
so as to authorize Central Greyhound Lines, Inc., Central Grey- 
hound Lines, Inc., of New York, Dixie Greyhound Lines, Inc., 
Illinois Greyhound Lines, Inc., Ohio Greyhound Lines, Inc., 
Southwestern Greyhound Lines, Inc., Teche Lines, Inc., and 
Pennsylvania Greyhound Lines, Inc., to reduce the interest on 
the unpaid balances of their respective serial equipment mort- 
gage notes outstanding to a maximum of 2.5 per cent per annum, 
subject to certain prepayment terms. In the prior reports, as 
modified, the eight Greyhound system motor carriers were au- 
thorized to issue serial equipment notes, secured by chattel mort- 
gages, aggregating $2,688,000. 

This report embraces No. MC F-332, Central Greyhound 
Lines, Inc., of New York—issuance of notes; No. MC F-333, Dixie 
Greyhound Lines, Inc.—issuance of notes; No. MC F-334, Illinois 
Greyhound Lines, Inc.—issuance of notes; No. MC F-335, Ohio 
Greyhound Lines, Inc.—issuance of notes; No. MC F-336, South- 
western Greyhound Lines, Inc.—issuance of notes; No. MC F-337, 
Teche Lines, Inc.—issuance of notes, and No. MC F-341, Penn- 
sylvania Greyhound Lines, Inc.—issuance of notes. 


Cc. & O. EQUIPMENT FINANCING 


The Chesapeake & Ohio Railway Co. has applied to the 
Commission, in Finance No. 12978, for authority to assume 
obligation and liability in respect of $2,500,000 of 1% per cent 
equipment trust certificates proposed to be issued to finance 
75 per cent of the cost of new equipment. The equipment to 
be acquired is estimated to cost $3,397,724.50 and is to consist 
of 100 50-ton 50 foot 6 inch all-steel box cars; 900 50-ton 40 
foot 6 inch all-steel box cars, and 100 30-ton all-steel caboose 
car's, 

The road proposes to create a so-called Chesapeake & Ohio 
equipment trust of 1940 under which the certificates will be 
issued. The certificates will be of $1,000 par value, will be 
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dated August 1, 1940, and will mature annually in 10 install- 
ments from August 1, 1941, to August 1, 1950, each in the 
aggregate par amount of $250,000. 





Celotex Terminal Allowance 


Witnesses for the Celotex Corporation, successor to the 
Celotex Company, entered testimony in a reopened hearing in 
Ex Parte 104, Part 2, terminal allowances of railroads, before 
Examiner W. M. Archer in Chicago, July 17. By an order of 
the Commission, in July, 1935, subsequently upheld by the 
Supreme Court, the Texas and New Orleans Railroad and the 
Texas Pacific-Missouri Pacific Terminal Railroad of New Or- 
leans were forbidden to pay the Celotex Company one dollar 
for each car moved by the company to and from its two plants 
at Marrero, La., in connection with line-haul movements. 

Witnesses on July 17 testified as to facts which they said 
showed that the Commission had erred in its original decision 
and that conditions at the Marrero plants had changed since the 
original order. 

The two railroads, running parallel, bisect the company 
property, with a plant on either side. The railroads, at the 
time of the first hearing, had no reciprocal operating rights, 
and the company used its own locomotive to take cars from one 
plant to the other across the two rights of way. The Commis- 
sion ruled that neither road should pay the allowance because 
neither could physically have moved cars from one plant to the 
other. The witnesses said that the railroads now granted 
reciprocal operating rights, and that the company no longer 
had to perform intraplant transportation. 

Representatives of the two railroads at the hearing ad- 
mitted the changed conditions. The Celotex witnesses said the 
railroads now occasionally performed spotting services when 
the company locomotive broke down, and that they charged for 
that service between three and four dollars, which was far 
higher than reasonable, the witnesses said. P. D. Walsh, gen- 
eral traffic manager for the company, said a charge of one 
dollar would be reasonable. 

The Commission erred, witnesses said, in finding that the 
company’s industrial requirements could be met only by the use 
of its own locomotives. The railroads, under the changed con- 
ditions, could and did serve, the company, although at the prices 
considered unreasonable, they said. The railroads did not enter 
opposition testimony. 


Contract Rates in New England 


Arguments concerning the power and duty of the Com- 
mission with regard to the prescription of minimum rates for 
contract carriers are made in briefs in MC-C 165, New England 
Motor Rate Bureau, Inc. vs. James A: Lewers and John M. 
McCauley, dba Lewers Transportation Co., by Ralph H. 
Cahouet, for the New England Motor Rate Bureau, Inc., C. D. 
Todd, for the contract carrier division of the American Trucking 
Associations, Inc., and Horace P. Moulton, for the defendants. 
The bureau is undertaking to persuade the Commission to 
prescribe minimum charges to be imposed by the defendants, 
equal to the common carrier rates prescribed by the Commis- 
sion in Ex Parte MC 22, New England motor rates, for ‘the 
transportation of sugar and groceries from Boston, Mass., to 
Providence and Woonsocket, R. I., on the theory that the con- 
tract carrier’s rates are “clearly and improperly low, giving 
preference to the defendants in competition with common car- 
riers,” the charges of the contract carrier being alleged to be 
in violation of section 202(a) of the motor carrier act. 

The bureau and the defendants argued about the facts as 
well as the law. The contract carrier division of the American 
Trucking Associations, Inc., confined itself to a discussion of the 
principles of law involved. It said this case presented several 
novel issues for the joint board to which the matter was re- 
ferred, to decide. 

The defending carrier said it was actually engaged in the 
transportation for only two customers, American Sugar Re- 
fining Co., and United Public Markets, Inc., hauling sugar for 
bere former and groceries and chain store supplies for the 
atter. 

Defendants said their minimum schedule, which became 
effective July 20, 1938, stated a minimum charge of 15 cents a 
hundred on sugar from Boston to Providence, Pawtucket and 
Woonsocket and 10 cents a hundred on grocery goods, fruits 
and vegetables. They said the 15 cents sugar rate, the primary 
one under attack, was not a new or reduced one. It was, they 
said, the rate which was commonly in effect prior to regulation, 
maintained by the carriers participating in the traffic and pub- 
lished by the complaining common carriers at all times from the 
effective date of the rate sections of the motor carrier act 
until October 3, 1938. 
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The present complaint, the defendants said, was directly 
traceable to the fact that in the conferences which preceded 
the hearings in Ex Parte MC 22, the common carriers saw fit 
to agree on an increase in that rate so as to make it 18 cents 
on quantities less than 10,000 pounds, 15 cents on quantities up 
to 20,000 pounds and 14 cents on weights of 20,000 pounds or 
greater. As a result of that increase, the defendants said the 
sugar company increased the traffic offered to them. Later, the 
defendants said, some of the complainants asked the Commission 
to make the rate a 15 cent any-quantity charge but the Com- 
mission denied that petition. 

Cost studies made by the Commission’s force were used by 
the complainants to sustain their contention that the charges of 
the defendants were too low, although the latter contended 
they made a profit of more than 18 per cent on the sugar traffic 
and more than 8 per cent on the grocery list, which included 
sugar, but was not accorded the benefit of that listing. The 
complainants contended the assailed rates were non-com- 
pensatory. ; Se 

The joint board should, said the contract carrier division, 
take into consideration the possibility of the contract carrier’s 
shipper taking the business from him and putting it into his 
own vehicles, if the minimum charge prescribed was unreason- 
able. The private carrier, it said, was the real competitor of 
the contract carrier. It said that if the Commission estab- 
lished, arbitrarily, minimum charges based on common Carrier 
tariff rates, which in most instances were not based on operat- 
ing costs, “the contract carrier and the respondent, as such, 
faces certain extinction.” 


B. & M. OPERATION 


The Commission, by division 4, in a supplemental report 
in Finance No. 8346, Boston & Maine operation, has approved 
extension from July 1, 1940, to July 1, 1950, of agreements 
under which the Boston & Maine operates the Vermont Valley 
Railway and the Sullivan County Railroad. According to 
the report, the line of the Vermont Valley extends from 
Bellows Falls to Brattleboro, Vt., approximately 25 miles. The 
line of the Sullivan County extends from Windsor to Bellows 
Falls, Vt., 26 miles. These lines, the report said, formed an 
important part of the Boston & Maine through route between 
Springfield, Mass., and points in northern New England and 
the Dominion of Canada. The Boston & Maine owns all the 
capital stock of the Vermont Valley, which, in turn, owns the 
capital stock of the Sullivan County. Extension of the agree- 
ments, the Commission said, would be in harmony with and in 
furtherance of its plan for the consolidation of railway prop- 
erties. 





W. B. T. & S. CONSTRUCTION 


The Commission, by division 4, in Finance No. 3197, con- 
struction of line by Waco, Beaumont, Trinity & Sabine, and 
Finance No. 5104, construction of extension of Waco, Beau- 
mont, Trinity & Sabine, has directed that company or Paul T. 
Sanderson, its receiver, within 30 days to show cause why a 
certificate issued in these proceedings authorizing the construc- 
tion should not be vacated, canceled and set aside. 

The certificate was dated July 12, 1927. In a report in 
124 I. C. C. 769, the Commission authorized the company to 
construct lines of railway extending from Livingston to Port 
Arthur, approximately 100 miles, and from Weldon to Waco, 
approximately 109 miles, all in Texas. The certificate was 
conditioned that construction should commence on or before 
December 31, 1927, and should be completed on or before 
December 31, 1929. 

The Commission recited the various steps that had been 
taken since that time relative to the postponement of the dates 
for the beginning and completion of construction as a back- 
ground for its show cause order. A notice of commencement 
of construction was filed by the applicant, said the order, but 
no portion of the track ever was laid. 


ENGINE CLEAR VISION WINDOWS 


Commissioner Patterson, to whom the matter was referred, 
has amended, effective July 2, the rules and instructions for the 
inspection and testing of steam locomotives and tenders and 
their appurtenances so as to require the installation of clear 
vision front cab doors or windows on road locomotives. The 
Commission, April 12, directed the railroads subject to the 
provisions of the locomotive inspection law, to show cause, if 
any, why the rules should not be amended so as to require such 
clear vision doors or windows on road locomotives used where 
there is snow. 

The amended rule requires the front cab doors or windows 
of road locomotives used in regions where snow storms are 
generally encountered to be provided with a clear vision win- 
dow or an appliance that will clean the outside of such doors 
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or windows over a sufficient area to provide a clear view of the 
track and signals ahead. 

The railroads were to have shown cause, if any, why they 
should not do that, by formal return, not later than July 1. The 
Commission said no cause had been shown. Therefore, the rules 
were amended as suggested i nthe snow cause order. 


Railroad Earnings 


Preliminary reports from 89 Class I railroads, representing 
81.2 per cent of total operating revenues, made public by the 
Association of American Railroads, showed that those rail- 
roads, in June, 1940, had estimated operating revenues amount- 
ing to $279,031,561 compared with $261,175,665 in the same 
month of 1939, and $364,443,186 in the same month of 1930. 
Operating revenues of those roads in June, 1940, were 6.8 per 
cent above those for June, 1939, but 23.4 per cent below June, 
1930, says a statement by the association, which added: 


Freight revenues of the 89 Class I railroads in June, 1940, amounted 
to $225,592,753 compared with $205,461,462 in June, 1939, and $271,- 
785,402 in June, 1930. Freight revenues in June, 1940, were 9.8 per 
cent above the same month of 1939, but 17.0 per cent below the same 
month in 1930. 

Passenger revenues in June, 1940, according to these preliminary 
reports from 89 Class I railroads, totaled $29,973,361 compared with 
$32,561,589 in June, 1939, and $56,752,197 in June, 1930. For the month 
of June, 1940, they were 7.9 per cent below the same month in 1939, 
and 47.2 per cent below the same month in 1930. 


Eastern District 


Thirty-five Class I railroads, representing 90.0 per cent of total 
operating revenues in the eastern district, in June, 1940, had estimated 
operating revenues of $157,482,352 compared with $139,604,631 in June, 
1939, and $203,573,383 in June, 1930. Operating revenues of the Class I 
railroads in the eastern district in June, 1940, were 12.8 per cent 
above the same month in 1939, but 22.6 per cent below June, 1930. 

Freight revenues of those railroads in June, 1940, amounted to 
$126,930,214 compared with $108,020,516 in June, 1939, and $148,552,220 
in June, 1930. Freight revenues of those railroads in June, 1940, 
were 17.5 per cent above the same month in 1939, but 14.6 per cent 
below the same period in 1930. 

Passenger revenues of those roads in June, 1940, totaled $17,823,581 
compared with $19,453,854 in June, 1939, and $34,235,112 in June, 1930. 
Passenger revenues in June, 1940, showed a decrease of 8.4 per cent 
compared with June, 1939, and a decrease of 47.9 per cent compared 
with June, 1930. 

Southern District 


Eighteen Class I railroads, representing 66.1 per cent of total 
operating revenues in the southern district, had estimated operating 
revenues in June, 1940, of $26,526,251 compared with $25,846,245 in 
June, 1939, and $32,739,697 in June, 1930. Operating revenues of the 
Class I railroads in the southern district in June, 1940, were 2.6 per 
cent above those for the same month in 1939, but 19.0 per cent below 
June, 1930. 

Freight revenues of those railroads in June, 1940, amounted to 
$22,122,637 compared with $21,484,644 in June, 1939, and $25,696,623 in 
June, 1930. Freight revenues of those railroads in June, 1940, were 
3.0 per cent above the same month in 1939, but 13.9 per cent below 
the same month in 1930. 

Passenger revenues of those roads in June, 1940, totaled $2,331,601 
compared with $2,330,820 in June, 1939, and $4,446,271 in June, 1930, 
being less than one-tenth of one per cent above June, 1939, but 47.6 
per cent below June, 1930. 


Western District 


Thirty-six Class I railroads, representing 75.2 per cent of total 
operating revenues in western district had estimated operating rev- 
enues in June, 1940, of $95,022,958 compared with $95,724,789 in June, 
1939, and $128,130,106 in June, 1930. Operating revenues of the Class I 
railroads in the western district in June, 1940, were less by 0.7 per cent 
compared with the same month of 1939, and a decrease of 25.8 per cent 
compared with June, 1930. 

Freight revenues of those railroads in June, 1940, amounted to 
$76,539,902 compared with $75,956,302 in June, 1939, and $97,536,559 in 
June, 1930. Freight revenues of those railroads in June, 1940, were 
0.8 per cent above the same month in 1939, but 21.5 per cent below 
the same month in 1930. 

Passenger revenues of those roads in June, 1940, totaled $9,818,179 
compared with $10,776,915 in June, 1939, and $18,070,814 in June, 1930. 
Passenger revenues in June, 1940, were 8.9 per cent below those for 
June, 1939, and 45.7 per cent below June, 1930. 


VOLUNTARY RAIL ADJUSTMENT ACT 


Railroads wishing to take advantage of the provisions of 
the Chandler act under which proposals may be made for vol- 
untary readjustments of capital structures without going through 
reorganization have until July 31 to file applications with the 
Commission, it is pointed out. The act, with respect to the filing 
of applications, will expire at that time. The carriers that have 
taken advantage of the law are the Baltimore & Ohio, the Lehigh 
Valley, the Wichita Falls & Southern, the Montana, Wyoming & 
Southern, the Peoria & Eastern, and the Chicago, Memphis & 
Gulf. 
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Rail Labor Disputes 


Railroads Accused by Their Employes of Trying to 
Discredit National Railroad Adjustment Board 
—Vitriolic Attack Alleged 


“The obvious intent of the carriers’ whole argument is to 
seek to discredit the National Railroad Adjustment Board and 
to picture it as an irresponsible body, running amuck through 
the railroad industry, literally ‘seeking whom it may devour’,” 
says the Railway Labor Executives’ Association in a memoran- 
dum filed with the Attorney General’s committee on administra- 
tive procedure in reply to the attack of the railroads on the 
board (see Traffic World, June 29, p. 1637). 

The memorandum was prepared by Frank L. Mulholland, 


Clarence M. Mulholland and Willard H. McEwen, attorneys for , 


the labor association. No presentation of the views of labor 
was made at the hearing held June 26, by the Attorney Gen- 
eral’s committee on the monograph on the National Railroad 
Adjustment Board prepared by the committee’s staff. Instead 
counsel obtained permission to file a memorandum later. 

“The cry is for rules—any rules which will impede this 
monster and restrain it from its course of destruction,’ con- 
tinues the labor reply. ‘We submit that this presentation is a 
bit grotesque considering the fact that the board is composed 
of responsible carrier and labor representatives, assisted by 
referees selected either by the members themselvs, or appointed 
by another governmental tribunal, the National Mediation Board, 
whose ability and devotion to its duty have never been seriously 
questioned.” 

As to the decisions of the board cited by the railroads in 
support of their assertions that the board was not fair to the 
carriers, counsel for labor said they were somewhat astonished 
by the carriers’ argument, not because it had found certain 
decided cases of the board on which to rest unfavorable 
criticism, but because it had not found more of them. 

“No tribunal, however obscure or august, has ever been 
exempt from the possibility of error,” said the memorandum. 
“We fail to see, however, how any substantive mistake on the 
part of the board, if such mistakes have been committed, have 
any relevancy to the present discussion. No such mistake can 
be corrected by alterations in the board’s procedure. 

“If all seven of the carriers’ suggestions as to rules were to 
be adopted as listed, no single substantive principle of inter- 
pretation developed by the board would be altered in the 
slightest.” ? 

Counsel declared they could not believe that the carriers 
were entirely unaware of this fact when their memorandum 
was prepared and then made the assertion referred to that the 
obvious intent of the carriers was to discredit the board. 

Board Unique 

The memorandum of labor begins with the assertion that 
everyone “who has given critical consideration to the National 
Railroad Adjustment Board has concluded that it is a unique 
organization.” 

“Tt must be conceded,” it continues, “that it has no exact 
prototype among administrative bodies. Its bi-partisan per- 
sonnel, its specialized jurisdiction, and its forms of procedure 
are features which must appear unusual and confusing to a 
mind trained to conduct legal proceedings before non-partisan 
tribunals. 

“Much of that which is peculiar in the National Railroad 
Adjustment Board is explained by its ancestry. It is a de- 
scendant not of the court but of the counsel table. The earliest, 
and still the best method of settling labor disputes is through 
conferences between men and management. This board is or- 
ganized as a conference conducted off the property where the 
dispute originated, and between representatives of employers 
and employes selected on an industry-wide basis. . . . The his- 
tory of the present board, as well as that of its predecessors, 
has been marked by the successful disposition of labor con- 
troversies mounting into the thousands each year. This is 
a record of achievement impossible under the forms of organiza- 
tion and procedure characteristic of the courts.” 

The memorandum said it was significant that although ad- 
verse criticism had been leveled against the board, no serious 
Suggestion for its discontinuance had emanated from any source. 

_ “Tt is easy to understand why this should be so,” it con- 
tinued. “Our modern society is keenly aware of labor con- 
troversies, and has for some time been seeking a means to 
provide for their orderly adjustment. No administrative device 
offering a solution to this problem may be lightly cast aside. 
The National Railroad Adjustment Board is such a device.” 


Railroads “Proving Ground” 


_“The railroad industry has long been a proving ground for 
various methods of securing industrial peace,” it is asserted. 
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The social importance of the board must be kept in mind by 
the committee, according to labor counsel. 

“It represents a significant extension of the institution of 
collective bargaining,” they say. “Like all phases of the collec- 
tive bargaining process it must depend for its ultimate success 
upon the desire of the parties to make it a success. ... 

“If there is inherent in the practices of this board any weak- 
ness liable to lead to substantial injustice, railroad labor stands 
ready to cooperate in any sincere effort to eliminate that 
condition. It has already expressed that readiness by participat- 
ing in comprehensive negotiations having as their purpose the 
perfecticn of proceedings of the board. Any attempt, however, 
to impose upon this board a form of procedure which is alien 
to its origin and fundamental purpose, or which will rob it of its 
distinctive character, will destroy its value as a social agency.” 


Judicial Review 


Discussing the carriers’ request for judicial review of deci- 
sions of the board, labor counsel said that the railway labor act 
provided that if a carrier lost a case before the board and de- 
sired a judicial review, it could not itself institute a suit for that 
purpose, but must await an action brought by the successful 
claimant seeking enforcement of the board’s order. This statu- 
tory procedure was not unique, they contended, “but is copied 
almost verbatim from the packers and stockyards act (U. S. C. 
Title 7, section 210 (f)), and from the interstate commerce act 
(U. S. C. Title 49, section 16, paragraph 2), wherein are estab- 
lished methods of review for reparations orders issued by the 
Secretary of Agriculture and the Interstate Commerce Commis- 
sion, respectively.” 

Asserting the carriers’ criticism grew out of the fact that 
no carrier might obtain a review of an order of the board on 
its own motion, they said this was claimed to be one-sided and 
unfair. It must be remembered, however, they continued, that 
the employe claimant, if he lost before the board, had “no right 
to review at all.” 


The carriers’ contention as to judicial review is that the 
employes do not proceed under the statute when they obtain 
an award and the carriers refuse to comply with it, and take 
the matter to court as is provided in the law but enforce awards 
by threatening to strike. 

As to establishing a period of limitation to prevent retro- 
active money awards in favor of employes over a long period of 
years, labor counsel said adoption of such a limitation had been 
urged when the railway labor act was being formulated but 
Congress had rejected it. If any limitation was to be provided, 
said counsel, this end must be obtained by statutory amendment 
and not by adoption of rules on the part of the board. 


Counsel considered what they characterized as “a vitriolic 
attack” by the carriers on the substantive basis of certain deci- 
sions of the board. They said they were not in a position and did 
not intend to enter into a detailed discussion of each of the 
cases referred to by the carriers but they felt that the committee 
should be informed as to the nature of the problem confronting 
the National Railroad Adjustment Board in the interpretation 
and application of collective bargaining agreements presently 
existing between the railroads and their employes. Continuing, 
they said: 


Customarily such agreements are drawn without the assistance of 
legal counsel. They seldom follow the forms familiar to contract law. 
Their terminology is that of railroad men rather than that of attorneys. 
Individual agreements may be extremely definite in some particulars 
and extremely general in others. Few of them are complete in them- 
selves. Much is left to inference. They are of mixed origin. Some 
terms are borrowed from former agreements between the same parties, 
some from other agreements negotiated by other parties. The origin 
of some phrases is probably unknown even to the parties using them. 

It is small wonder that such agreements have proven confusing to 
attorneys and courts alike. There is little judicial precedent to guide 
in their interpretation. Only in relation to a single feature—i. e., 
provisions regarding seniority—have they come before the courts, and 
the courts have mulled over this one problem for 20 years or more, 
have announced five distinct theories in connection with it, have - 
indulged in vague and contradictory statements, and have not as yet 
developed any fundamental principles of interpretation and application. 

The above has not been said in criticism of the courts for their 
uncertainty is understandable. We wish merely to make it clear that 
the National Railroad Adjustment Board has been confronted with 
the really stupendous task of interpreting and applying all of the 
provisions of all of these agreements. Is it so remarkable then that 
it has evolved certain general principles to guide it in its actions? 
We do not wish to be understood as admitting that the carriers’ char- 
acterization of these principles has been accurate and fair. Our posi- 
tion is to the contrary. We do concede that such principles have been 
developed, and while the carriers assert that they have been constructed 
out of thin air, we remind the committee that this board is composed 
of railroad men with a background of technical knowledge and prac- 
tical experience upon which to draw. The expectation that they would 
draw upon it was the reason for their selection in the first instance. 
The development of principles of interpretation on the part of the 
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board was therefore an inevitable and intended consequence of the 
formation of that tribunal. 

It must be kept in mind also that the various principles of inter- 
pretation which have been adopted by the board have resulted as 
much from the efforts of the carrier members as from those of the 
labor members. Equal opportunity has been available to both sides 
to guide the course of the board’s decisions, and to instruct such 
referees as have been selected from time to time to sit with the mem- 
bers. 


Acute Board Problems 


The most acute of the problems facing the board, said 
counsel for labor, and those which had subjected it to the 
severest criticism were four in number: 


(1) The great and ever-increasing number of cases pending before 
division No. 1. 

(2) The question of providing adequate notice to carriers of the 
nature of claims filed with the board. 

(3) The question of the best available means of securing proof of 
disputed facts. 

(4) The question of whether notice should be given to employes 
who are not parties to a given dispute but who may be affected by 
any decision rendered by the board. 


Counsel for labor said representatives of the carriers and 
of labor had drafted a tentative memorandum of agreement to 
improve the functioning of the board by agreement of the 
parties. The proposed agreement had not as yet been submitted 
to or adopted by the parties, it was stated, the understanding 
being that further consideration had been withheld pending the 
termination of proceedings before the Attorney General’s com- 
mittee. Counsel said they believed that an agreement between 
the carriers and the unions, if executed and sincerely applied, 
would do much toward eliminating the difficulties which ‘‘plague 
the board.” The proposed agreement follows: 


“With the two exceptions noted, the undersigned Carrier Rep- 
resentatives and Railway Labor Organization Representatives Hereby 
Agree to recommend to their respective principals that an agreement 
between the carriers generally and such national labor organizations 
as defined in paragraph (a) of section 3 of the railway labor act, be 
entered into which shall read as follows: 

“First. That every reasonable effort will be made between the duly 
authorized representatives of the organizations and of the carrier man- 
agements, each in the order of their authority on the individual prop- 
erty, to promptly settle all disputes growing out of grievances, or 
out of the interpretation or application of agreements concerning rates 
of pay, rules, or working conditions. 

“‘Second. When direct conferences between the highest designated 
officer of the carrier and representatives of the organizations on the 
property fail to reach an adjustment of such dispute, a complete state- 
ment of the dispute will be submitted by the organization representa- 
tive to the chief executive officer of the organization involved—so that 
he may be thoroughly informed of the dispute—to the end that fur- 
ther effort may be made to adjust the dispute through conference on 
the property, or to insure proper submission to the appropriate divi- 
sion of the National Railroad Adjustment Board. 

“Third. That when necessary authority to proceed under para- 
graph (i) section 3 of the railway labor act has been given in accord- 
ance with the laws of the organization involved in a particular dis- 
pute, which cannot be adjusted on the property, and either party ad- 
vises the other in writing of desire to submit same to the appropriate 
division of the board, every effort will be made by the parties within 
sixty (60) days of receipt of such advice to prepare and jointly sub- 
mit a complete case to the appropriate division of the board, in ac- 
cordance with the following: 

*“*“(A) The full and correct name of the carrier or carriers and the 
railway labor organization or organizations, parties to the submission. 

“(B) A full and complete statement of the claim be made. 

*““(C) Carrier and organization of employes, each by their highest 
designated representative, shall make an earnest effort to agree to 
a joint statement of facts. 

‘*(D) In event of inability to agree upon a joint statement of facts, 
then each party shall show separately the facts as they respectively 
believe them to be. 

“(E) A statement of the position of each party shall follow the 
statement of facts, this to include all data as to rules, evidence, ex- 
hibits, and argument on which each party depends in support of its 
position. These statements shall be exchanged simultaneously and 
discussed, and each party shall make—and exchange—reply to the op- 
posing party’s statement of position, all of which should then be 
filed with the appropriate division of the board. 

“Note. A close adherence to the foregoing should obviate the 
necessity of oral hearings as well as ex parte submissions. 

“Fourth. The method of handling disputes and submissions to 
the National Railroad Adjustment Board, as outlined herein, will be 
observed in dealing with grievances, or disputes growing out of the 
interpretation or application of agreements, on portions of railroads 
parties hereto operating in the Dominion of Canada. 

“Fifth. Believing that the handling of cases will be expedited 
and improved by revising existing rules of procedure of the National 
Railroad Adjustment Board, we will jointly recommend to the mem- 
bers of such board the adoption of the following modifications of such 
rules of procedure: 


““Submissions 
“Ist. All joint submissions shall be signed by the parties and 


approved by the highest designated officer of the carrier and the chief 
executive of the railway labor organization involved. 
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“2nd. If a division desires additional information it will require 
same to be furnished jointly by the parties signatory to the submission. 

“3rd. (a) If the vote on a case is ‘tied’ the division shall notify 
the parties thereto of such ‘tie’ and allow them thirty (30) days from 
receipt of such notice in which they may either settle and withdraw 
the case, or file such additional argument (not evidence) as they may 
desire to add to their original submission. If additional argument is 
submitted to the division, copies thereof will at the same time be 
served on the other party, who will be given fifteen (15) days within 
which to reply thereto. Copies of such replies will be served on the 
other party when submitted to the division. 


“Exception No. 1 (*) 


“‘(b) If a referee is appointed, oral argument before the division, 
including the referee, shall be granted upon request of either party. 

‘*(*) This provision (3-b) was proposed by the carrier representa- 
tives but not agreed to by the Railway Labor Organization Repre- 
sentatives. 

“4th. Failing to agree upon a joint submission either party to 
a dispute desiring to file an ex parte submission shall submit notice 
of such intention in writing to the appropriate division, which shall 
include a full and complete statement of the claim and a description 
of the dispute. 

“Upon receipt of such notice the secretary of the division shall: 

‘*(1) Furnish the respondent for the purpose of identification a 
statement of the claim and a brief description of the dispute, and 

“*(2) Order both parties to proceed in the preparation of a com- 
plete submission in accordance with the procedure covering joint sub- 
missions, and file same within 60 days of receipt of such order. 

“Sixth. That we will further jointly recommend to the members 
of said adjustment board that— 

““(1) The filing of a dissenting opinion is a matter within the dis- 
cretion of each member of a division and as a general practice should 
be avoided. 

“*(2) As a means of reducing a large accumulation of cases before 
any division, such division should follow the procedure outlined in 
section 3(k) of the railway labor act. 


“Exception No. 2 (*) 


“Seventh. Decisions of the board will be accepted and applied 
promptly by both parties and will be considered an important factor 
in efforts to settle other disputes on that property. 

““(*) This provision (seventh) was proposed by the railway labor 
organization representatives but not agreed to by the carrier repre- 
sentatives. 


“Eighth. In the event the methods outlined in this agreement do 
not substantially reduce the large accumulation of cases before any 
division within the next six (6) months, the joint standing committee 
hereinafter provided for will meet promptly and discuss ways and 
means of bringing about an improvement. 

“Ninth. That a joint standing committee composed of the chief 
executives or other designated officers of the organizations parties 
hereto, and two representatives of the carriers, parties hereto, in each 
of the three regions, be appointed to consider from time to time 
such matters as may have a relation to the situation surrounding the 
handling and disposition of disputes arising between the organizations 
of employes and the carriers which are subject to determination under 
section 3 of the railway labor act. The joint committee may assign a 
subcommittee to deal with specific matters. 

“Tenth. This agreement may be terminated by and on behalf of 
any organization or carrier, party hereto, upon the expiration of 
ninety (90) days’ notice served by such organization or carrier on the 
signatories hereto.”’ 


As to expediting the handling of cases counsel pointed out 
that section 3 of the railway labor act, referred to in the pro- 
posed agreement, authorized the board to empower two or more 
of its members to handle cases and suggested that use of this 
authority would probably divide the work of the first division 
to an extent where it could be successfully handled. 

Counsel said they felt undue emphasis had been placed by 
the carriers on the question of providing adequate notice to 
carriers of the nature of the claims filed with the board, but 
they said labor was not adverse to any reasonable provision for 
notifying any carrier of the exact nature of a claim filed against 
it. They could not understand how a carrier was not adequately 
advised now as to such matters. 

On the question of the best available means of obtaining 
proof of disputed facts, counsel said labor opposed oral hearings 
with opportunity for cross-examination. Extensive use of oral 
hearings, they said, would destroy the body’s effectiveness. Such 
an arrangement, they contended, would afford hostile carriers 
the opportunity ‘of exercising that right in every one of their 
cases for the sole purpose of embarrassing the board. Honest 
cooperation of the parties must be obtained if any practical 
hearing rule was to be applied, they said. 

As to notice to individual employes, counsel said out of 
more than 5,000 awards made by the board to date only two 
had been challenged on the ground they received no notice of 
the proceedings, and involved three workmen. The statute 
clearly intended, said counsel, to merge the individual interests 
of individual employes into the collective interest of the craft 
or class to which they belonged. They said the board was not 
required by law to give notice to employes who were repre- 
sented by labor organizations (even though they disagreed with 
the position taken by that organization), and further, that there 
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was no requirement of policy rendering it desirable that such 
notice be afforded as a matter of rule. In their conclusions 
counsel said: 


We wish to close this discussion on the same note with which it 
was opened. The National Railroad Adjustment Board is a unique 
tribunal of mixed attributes. In so far as it directly depends for its 
existence upon federal statute it is a public agency. As to its origin 
and membership, however, it is essentially private and the product 
of private negotiation. 

Neither phase of this dual personality can safely be ignored in any 
consideration of the procedural rules governing its operation. Other 
tribunals in establishing their rules of procedure may, of course, give 
a certain amount of consideration to the desires of those who appear 
before them, but such consideration is secondary to the needs of the 
tribunals themselves. Here, however, the wishes of the parties are 
an all important factor. The board’s procedure must be made attrac- 
tive to the employe or he will not use it, and the purpose of the 
statute is nullified. Opportunities for delay and lengthy trials must 
be minimized, else certain carriers who are unfriendly to the board may 
sabotage it and put an end to its usefulness. On the other hand, its 
rules must be such as to lead to substantially just results, if its friends 
among the carriers are not to be antagonized. 

If this board were purely a public organ, these difficulties might 
present an unsolvable problem. The fact, however, that there exist 
these private agencies which together with government are co- 
sponsors of this tribunal, opens an avenue of solution. The fact that 
these agencies have already entered upon negotiations considering 
ways and means of perfecting the proceedings of the board is a 
significant development. Without continuous and bona fide coopera- 
tion between these parties and between them and government, the 
continuous functioning of the board will be difficult, if not impossible. 
Accordingly, in a peculiar sense the procedure of this board must 
develop out of the requirements of the parties who appear before it. 
The statement of their needs embodied in their tentative agreement of 
September 29, 1939, affords to this committee an imperative indicator 
as to the course of its deliberations and possible recommendations. 

We have offered this agreement for the consideration of the com- 
mittee and submit that it embodies all of the procedural modifications 
necessary to the continued functioning of this tribunal. 


New Transportation Act 
The Traffic World Washington Bureau 


“An abandoned line is the next thing to a bankrupt line, 
and to require employes to be continued on a full salary basis 
without work to perform is beyond what reason can demand,” 
said Chairman Lea, of the House committee on interstate and 
foreign commerce, in a letter to House colleagues seeking their 
views on the amendments the House instructed its conferees 
on S. 2009, the transportation bill, to obtain to the conference 
report on the bill. 

The chairman referred to the Harrington amendment, as 
contained in the recommittal motion adopted by the House, 
protecting employes against loss of jobs by reason of virtually 
all forms of unification and by reason of substitution of other 
service for abandoned rail service. 

The Harrington amendment, the chairman said, in so far 
as it authorized the Gommission to make reasonable provisions 
for employes affected by consolidations, was in harmony with 
the present law as announced by the Supreme Court and con- 
formed to the provision in the bill as originally reported to 
the House. A further provision, however, he said, in substance 
required employes to be maintained “after there is no job 
for them at not less than their former pay, and regardless of 
any qualification as to length of service, or limit of time the 
employer must carry such responsibility.” 

With respect to the Jones export rate amendment in the 
recommittal motion Mr. Lea said, roughly speaking, it proposed 
equal treatment in export rates between agricultural and in- 
dustrial products. 

“OF course, to that extent the amendment would be only a 
reassertion of existing law,” said he. “The method of requiring 
equality of treatment, however, disregards the fundamental 
rule of reasonable rate-making and sets up an arbitrary stand- 
ard as a comparative basis for requiring export rates. The 
amendment, as written, is difficult, if not impossible, of prac- 
tical enforcement. For that reason it might not be greatly 
destructive of the purposes of the bill.” 

_ Mr. Lea said the Wadsworth amendment set up an ar- 
bitrary minimum rate rule that if enforced would increase 
freight rates on a large percentage of low-cost material that 
now moved at lower rates. 

“IT think this amendment very destructive,’ said he. “If 
enforced, it would not only greatly disturb our rate structure, 
farmers and business concerns affected, but it would largely 
nullify the benefits of the transportation legislation. That the 
traffic must move, even at a low margin if necessary, is.a funda- 
mental of a successful rate structure for this country. We have 
a zreat volume of low-grade freight that must move, if at all, 
over long hauls on a very low margin.” 
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In his letter to his colleagues Chairman Lea asked the 
following questions: 


1. Do you desire to have a transportation bill at this session? 

2. Do you favor the Jones amendment? 

3. Do you favor the Wadsworth amendment? 

4. Do you favor the substitute labor amendment? 

5. Would you be disposed to vote to approve a conference agree- 
ment which would make changes substantially as follows: 

(1) Include the Jones amendment, or a substantially similar pro- 
vision; and 

(2) Restore the consolidation provisions of the bill as originally 
in the House bill; and 

(3) Include the part of the labor substitute amendment which 
specifically gives the Interstate Commerce Commission authority to 
make fair and equitable arrangements for the protection of employes 
affected by consolidations; and 

(4) Which would omit the Wadsworth amendment; and 

(5) Omit the remainder of the proposed labor amendment. 


Early returns to the chairman’s questionnaire were un- 
derstood to have been not particularly enlightening. Some 
members were known to have sidestepped making committals 
as sought. 


Express Labor Dispute 


The demands of the Brotherhood of Railway and Steamship 
clerks which resulted in the appointment by President Roose- 
velt of an emergency board because the brotherhood had called 
a strike of its members employed by the Railway Express 
Agency, would, if acceded to, have increased the agency’s 
payroll by between 5 and 6 per cent, or between $4,000,000 and 
$4,500,000 a year, according to L. O. Head, president of the 
agency (see Traffic World, July 13, p. 62). 

Mr. Head said the dispute arose out of the fact that part 
of the agency’s vehicle employes were members of the Inter- 
national Brotherhood of Teamsters and part of them members 
of the Brotherhood of Railway and Steamship clerks. Earlier 
in the year, the agency granted a 44-hour work-week in the 
cities where the vehicle employes were represented by the 
Teamsters’ Brotherhood. In response to the demands of the 
Clerks’ Brotherhood, the agency agreed to put in the 44-hour 
week in cities of nearly equal size and importance to those 
in which it was already in effect among the Teamsters’ Brother- 
hood members. At the same time, the agency sought to have 
eliminated from the vehicle workers’ rules agreement certain 
unduly burdensome conditions. 

The Clerks’ Brotherhood refused to accept the agency’s 
proposals, and refused, also, to accept the offer of arbitration 
made by the Mediation Board, according to Mr. Head, and 
called a strike effective July 12. The appointment of the 
emergency board by the president followed. 

“It has been the policy of the Express Agency to provide 
reasonable rules and working conditions for its employes and to 
negotiate changes in its working agreements, in accordance with 
the provisions of the railway labor act, and it agreed to accept 
the Mediation Board’s offer to arbitrate the controversy,” said 
Mr. Head. ‘We are most anxious to avoid any interruption of 
express transportation, because that would not only incon- 
venience the public itself, but would be particularly prejudicial 
to the public interest at this time of intensive preparation for 
national defense.” 

The emergency board appointed by President Roosevelt to 
investigate and report on the dispute between the Railway 
Express Agency and its employes who are members of the 
Brotherhood of Railway Clerks announced it would begin hear- 
ings in Washington, July 19. 


Transportation and Defense 


Cooperation of the Maritime Commission and other gov- 
ernment departments in obtaining shipment of materials needed 
for the national defense program was commended by Edward 
R. Stettinius, Jr., member of the defense advisory commission 
in charge of the materials division, July 13. 

“Actual acquisition of strategic and critical materials is 
proceeding at a most encouraging rate,” said he. “For ex- 
ample: Word came to us one Monday morning from the 
Chinese government that a stock of tungsten and antimony 
was available near Indo-China. These much-needed materials 
are produced principally outside this country. The day after 
receipt of this information these supplies had been purchased 
through the Reconstruction Finance Corporation, and today 
they are on the ocean bound for the United States aboard an 
American flagship. Without the cooperation of the RFC, the 
procurement division of the Treasury and the Maritime Com- 
mission, this transaction would have been impossible.” 

President Roosevelt at his press conference, July 16, read a 
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report of progress from Ralph Budd, transportation member of 
the national defense advisory commission, in which it was re- 
vealed that recommendations had been drawn up and con- 
ferences held with car builders for the acquisition of “very 
substantial numbers of special rolling stock for handling troops 
and their equipment.” 

The President was asked how the acquisition of this rolling 
stock would be financed. He replied that where the equip- 
ment was specially designed for use by the army, such as 
cars suitable for the transportation of tanks, the equipment 
would be government equipment bought and paid for by the 
government. Rolling stock suitable for civilian use, if needed, 
would be acquired by and paid for by the railroads, he indi- 
cated. At the Association of American Railroads it was said 
in this connection that, unless a million troops were to be 
moved at once, the railroads could handle troop movements. 

Mr. Budd reported that there was a dislocation of car 
loadings in the country, certain areas being confronted with 
definite increases while others were experiencing a decrease. 
A. A. R. officials pointed out as to that that this was a normal 
development in a period of industrial expansion such as was 
now developing. There was no car shortage, it was stated. 

Commenting on a statement in the Budd report about re 
ducing the number of bad order cars to 6 per cent of the tot. 
number of cars, the President said 6 per cent, he believe 
would be the lowest in the history of the railroads. 


Surveys were being made to ascertain the availability of 
busses for the transportation of troops, said the President. The 
supply of sea-going tugs for use in connection with transporta- 
= ~ coal in the coastwise trades also was being investigated, 
said he. 


The report made by Mr. Budd was submitted at a meeting 
of the defense commission with the President, July 16. Similar 
reports were made by the other members of the commission. 
The report from Mr. Budd, for the division of transportation 
of the commission, follows: 


Emphasis has been placed by this division upon securing a suitable 
car supply to meet emergency demands upon rail transportation. To 
this end this division is working closely with the Association of Amer- 
ican Railroads and the American Short Line Railroad Association. 
There is, at present, a dislocation of car loadings in the country. Cer- 
tain areas are confronted with definite increases while others are ex- 
periencing a decrease. 

Concrete recommendations have already been drawn up for acquisi- 
tion of very substantial numbers of special rolling stock for handling 
troops and their equipment. Conferences have been held with repre- 
sentatives of railway car shops in Illinois, Indiana, Missouri and Penn- 
sylvania to discuss cost and types of cars. 

As a result of the study of the availability of serviceable freight 
ears, Mr. Budd has urged upon the Association of American Railroads, 
‘‘the need for full performance by all lines of the repair work necessary 
to reduce cars in bad order to not more than 6 per cent, as was agreed.’”’ 

The entire subject of rail transportation, including special refer- 
ence to army maneuvers scheduled later this year, is receiving earnest 
and intelligent consideration by Mr. Budd and his entire staff. 

Special attention is being given by the consultant to the commis- 
sioner of transportation representing the Great Lakes carriers in con- 
nection with the movement of iron ore, a basic factor in the defense 
program. 

Four consultants representing the highway users are making a 
study of defense program requirements in their fields to estimate de- 
mands which may be made upon that form of transportation in an 
emergency. 

Studies involving the inland waterways and pipe line problems 
are being surveyed. Action has been taken to interest the various pipe 
line operators in effecting the most efficient transportation of petroleum 
and its by-products by pipe line for emergency requirements. 


In referring to special types of freight car equipment for 
the army, President Roosevelt said a “cellar” car, designed 
for the movement of large tanks, was being planned. These 
cars, referred to in railroad circles as “well” cars, would be 
constructed with the floors dropped to about six inches of the 
rails to afford more head room for the tanks. 

Mr. Budd, in urging the railroads to reduce to a minimum 
of 6 per cent the number of freight cars needing repairs as one 
means of augmenting transportation facilities to meet defense 
requirements, has informed J. J. Pelley, president, Association 
of American Railroads, that: 


The continued rising trend of carloadings, as indicated by load- 
ing of 752,000 cars in the week ended June 29, 1940, accentuates, in 
my opinion, the need for full performance by all lines of the repair 
work necessary to reduce cars in bad order to not more than 6 per 
cent, as was agreed. In 1939, you may recall, loadings did not reach 
present levels until mid-September. 

The car service division report of cars awaiting repairs as of 
June 1, 1940, shows an increase slightly in excess of 10,000 cars in 
the number awaiting repairs, comparing June 1 with January 1 of this 
year. The June 15 figures indicate a reduction in the bad order account 
compared with June 1 of 7,053 cars. Most of the reduction represents 
box cars, there being only 505 less open top cars awaiting repairs on 


June 15 as compared with June 1, as indicated in the following tabula- 
tion: 


» 
; 
: 
: 


' 
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Per Open Per Total Per 

Box Cent Top Cent AllCars Cent 

January 1, 1940 ........ 58,270 8.5 82,654 10.8 153,824 9.6 
"So eee 62,670 9.1 86,799 11.2 163,904 10.2 
sy ee eer 52,798 8.3 86,294 11.2 156,851 9.8 


* * * There will undoubtedly be little difficulty involved in reducing 
by October 1 to the 6 per cent level. * * * 

The railroads as a whole have much at stake in connection with 
handling of the increased traffic which it appears will be offered, and 
any failure to do those things which have been agreed upon as neces- 
sary may well have results which will be harmful to the industry. 


Undoubtedly you will think the subject of sufficient importance 
that you will wish to handle it with the railroads * * * having more 
than 6 per cent bad orders and obtain from them a commitment as 
to their plans. I will be very much interested in the results of such 
inquiry as you may make, and if I can assist in any way to the end 
that the desired performance may be had, I will be very glad to act 
on any suggestions you may wish to make. 


Alex W. Dann, of the Union Barge Line Corporation, Pitts- 
burgh, Pa., has been added to Mr. Budd’s advisors on trans- 
portation. ———_—_ sama a8 oe 






ormation with respect to the study of the freight 
car situation made for the National Resources Planning Board 
by R. N. Janeway was obtained this week though the board 
did not make the report available for publication (see Traffic 
World, July 13, p. 84). It was learned that the report had 
not yet been submitted to the board and was being distributed 
for confidential review and criticism. ‘The report was said 
to be wholly tentative and not to be considered as final in any 
way. The Chrysler Corporation, with which Mr. Janeway has 
been identified, had nothing to do with the report, it was stated. 

The study, it was learned, was begun late in 1939, with two 
general objectives—to appraise the opportunity for capital in- 
vestment offered by cumulative deterioration and obsolescence 
of railroad rolling stock and to investigate existing freight 
handling capacity to determine the possibility of a transporta- 
tion bottleneck in the event of an emergency and to discover 
what practical measures might be invoked to augment capacity 
in that contingency. 

The serviceable supply of railroad-owned freight cars had 
declined 30 per cent since 1929 as a result of the continuous 
attempt by the railroads to adjust car supply to falling demand, 
it was found, and the unexpected upswing of traffic in the fall 
of 1939 absorbed all surplus car supply and overtaxed all 
reserves that could be obtained from their unserviceable cars. 

It is understood the report also found that even more 
serious than the reduced quantity of cars on hand was the 
quality of the serviceable supply, of which 40 per cent were 
over 20 years old and 20 per cent were over 25 years old. With 
new cars on order April 1 the total serviceable supply would 
be 1,480,000 as compared with 1,450,000 on November 1, 1939. 


Mr. Janeway is understood to have reported that replace- 
ment requirements to maintain the present effective service- 
able car supply called for at least 75,000 new cars this year 
and for the next four years. On an assumed Federal Reserve 
Board Index of 152, corresponding to government estimates of 
maximum possible production in a war emergency, the resulting 
volume of rail freight traffic was found to require 360,000 more 
cars than now available. Another statement made in the re- 
port, it is understood, is that while annual car building capacity 
is rated at more than 200,000 cars, actual output has not 
reached 100,000 cars since 1925. Mr. Janeway believes, it is 
understood, that an adequate equipment building program is 
necessary immediately if danger of a transportation bottleneck 
is to be avoided. Another conclusion attributed to him is that 
great potential gains in efficiency still remain available to the 
railroads through replacement of the large quantities of obsolete 
equipment still in use and that regardless of the immediate need 
for additional equipment, the railroads have everything to gain 
by adopting a long-time policy of modernizing their equipment 
at the maximum possible rates. 

To provide a net addition of 360,000 cars to the serviceable 
supply of freight cars, understood to be Mr. Janeway’s estimate 
of need if a transportation bottleneck is to be avoided, will 
require a total of 500,000 cars to be built between now and the 
end of 1942, or at the rate of 200,000 cars a year. That number 
of cars, it is said, probably would be the maximum that could 
be turned out and that would require at least six months prepara- 
tion. Standardization of design and pooling of orders by the 
various roads would go far to accelerate output and reduce cost 
of manufacture, it is held. Five hundred thousand freight cars, 
it is estimated, would require a total investment of upwards of 
$1,250,000,000, and from ten to twelve million tons of steel 
would be required. 

The Janeway report is said by those who have seen it to 
be a large volume with many pages of charts, graphs and 
statistical tables. It is represented as being a comprehensive 
analysis of the freight equipment needs of the railroads. 
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Air Transportation 





Airports and Landing Fields 


There were 2,655 airports, landing fields and seaplane 
bases in the United States on July 1, an increase of 204 over 
the number registered on January 1, according to the Civil 
Aeronautics Board. The board said: 


This total includes 646 municipal and 495 commercial airports; 
282 C.A.A. intermediate fields; 653 auxiliary fields; 20 naval air sta- 
tions; 58 army fields, and 191 miscellaneous government, private and 
state airports and landing fields. Of these, 775 were either fully or 
partially lighted for night flying. 

Seaplane mooring floats, constructed under a joint program of the 
Civil Aeronautics Authority and the National Youth Administration, 
account for a large percentage of the increase in landing facilities. 
On January 1, 1940, there were 171 bases and anchorages available for 
use and on July 1, there were 310, the majority along the Atlantic sea- 
board and the Gulf coasts. This figure includes navy, coast guard, 
army and marine corps bases. 


The following states and the Territory of Alaska each had 
more than 100 landing fields and airports: California, 186; 
Texas, 151; Pennsylavnia, 102; Florida, 122; Michigan, 121; 
Ohio, 111, and Alaska, 128. 


Air Line Departures 


The Civil Aeronautics Board has rescinded a regulation of 
February 2, prohibiting the simultaneous scheduling of de- 
partures of more than one air transport plane from a single 
airport when dispatched over the same air routes to the same 
destination. 

“Last fall, when this problem first came before the Civil 
Aeronautics Authority,” said a spokesman for the board, ‘‘the 
air lines of this country were facing a bad weather season, and 
yet were planning to fly far more schedules than they had flown 
during any previous winter season in order to meet increasing 
public demands. At the same time, new schedules were an- 
nounced under which two of the air lines would maintain iden- 
tical departure and arrival times for aircraft leaving the same 
point for the same destination along the same airway. There 
was widespread concern over the possibility that this added 
complication might occasion an operating hazard. The Author- 
ity held meetings on the subject with air line representatives 
and canvassed the opinions of its own technical personnel. 
While recognizing that opinion was divided, the Authority felt 
that the weight of testimony at that time was against adding 
the factor of simultaneous schedules to other current traffic 
problems. Wishing to err, if at all, on the side of an excess 
of caution, we considered some action necessary. 

“With bad weather of the winter behind us and with our 
systems of traffic control tested through months of extreme air 
line activity, we initiated steps several months ago to obtain 
all pertinent opinion on the matter. We have now received 
statements from all but two of the domestic air carriers and 
from the Air Line Pilots Association, and have carefully ex- 
amined the situation with the Airway Traffic Control officials 
under the Administrator of Civil Aeronautics. The clearly pre- 
ponderant weight of these opinions, including in particular those 
of the Air Line Pilots Association and of the personnel respon- 
sible for the actual administration of Airway Traffic Control, 
is that the maintenance of simultaneous schedules does not, in 
itself, constitute a hazard to safety. Take-offs are never, in fact, 
simultaneous but are cleared in sequence at ample intervals by 
airport traffic control towers. Once in the air, the planes are 
Separated, and kept separated, by the Airway Traffic Control 
System. There are ample regulations in force to prohibit flight 
crews from exceeding limits on cruising horsepower in any 
attempts at ‘racing.’ At the destination, ample separation of 
landings is again insured by airport traffic control operators.” 


AUTOGIRO AIR MAIL SERVICE 


The Civil Aeronautics Board has denied an application of 
Eastern Air Lines, Inc., for a permanent certificate of public con- 
venience and necessity authorizing air transportation of mail 
between the roof top of the Philadelphia Post Office, Philadelphia, 
Pa., and the airport at Camden, N. J., or the new Philadelphia 
Municipal Airport. 

The board held that it was impossible to determine at the 
present time that the public convenience and necessity required 
the permanent establishment of the particular service proposed 
by the applicant. It said its denial was without prejudice to 
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the filing of an application for a certificate on a temporary basis, 
and the consideration of such an application, if made, might by 
stipulation be based in part, or as a whole, on the record made 
in the present case. Since July 6, 1939, the applicant has been 
engaged in transporting mail to and from the roof top of the 
Philadelphia Post Office Building and Camden airport under 
a contract awarded March 21, 1939, by the Postmaster General 
under the experimental air mail law. The contract expired July 
6 this year and the applicant seeks a certificate to make per- 
manent the service formerly conducted under contract. The 
board would not grant a certificate for permanent service be- 
cause it said the service thus far had not justified itself eco- 
nomically but it held that continued operation of the service 
would be in the present public interest. 


Middle West Air Service 


The Civil Aeronautics Board has granted a certificate to 
Mid-Continent Airlines for a new Y-shaped route between St. 
Paul and Minneapolis, Minn., and Des Moines, Ia., Des Moines 
and St. Louis, Mo., and Des Moines and Kansas City. Inter- 
mediate points on the route will include Rochester, Minn., Mason 
City and Ottumwa, Ia., and Quincy, III. 

In reaching its conclusion that public convenience and ne- 
cessity require air transportation over the route named, the 
board took into consideration the characteristics of the terri- 
tory involved, the need for improved air transportation service, 
particularly to the city of Des Moines, and the rapid growth 
in the use of air transportation throughout the country. Al- 
though St. Paul and Minneapolis were at present connected 
with Kansas City and St. Louis by air lines following slightly 
more indirect routes, the board decided that the advantages of 
the inauguration of the new service to air travelers, and to the 
users of air mail and express, would outweigh the resultant 
cost to the government. 

Other applicants for all or part of the new route were 
Northwest Airlines, Inc., and Braniff Airways, Inc. 

“The growth in the demand for the services of air trans- 
portation is rapid,” the board stated. “The rate of growth has 
even been accelerated. Routes that might have been hard to 
justify a year ago, on the score of the relation between service 
rendered and cost to the government, now present themselves 
in a much more favorable light, and others which could not 
even now be considered as proving public convenience and neces- 
sity will no doubt do so, presenting a prospect of satisfactory 
economic status and of the avoidance of an unreasonably heavy 
burden on government in the early stages of operation, by virtue 
of another year or two of general growth in air traffic. | 

“The public interest to be served is not the local interest 
of the particular communities directly affected by the proposed 
route, but rather the national interest in the development of an 
air transport system adapted to the present and future needs 
of the entire country.” 

In finding that Rochester should be included as an inter- 
mediate point, notwithstanding the fact that that would entail 
paralleling service now rendered by Northwest Airlines between 
Rochester and Minneapolis-St. Paul, the board gave special at- 
tention to the amount of travel to and from the Mayo Clinic 
from Kansas City and points south and southwest thereof, in- 
cluding South and Central America. 


Trans-Atlantie Air Service 


Deciding that the future importance to the United States 
of air service across the north Atlantic justified the addition 
of a second American air line, the Civil Aeronautics Board, 
July 15, granted two temporary certificates to American Export 
Airlines, Inc., for trans-Atlantic service. At the same time it 
dismissed for lack of jurisdiction the application for approval 
of the acquisition of control of the air carrier by American 
Export Lines, Inc. 

Oswald Ryan, board member, concurred in the issuance of 
the certificates, but dissented from the decision of the majority 
with respect to the latter application. 

One of the certificates to be issued will permit American 
Export to carry passengers, mail and express between New 
York City and Lisbon, Portugal, using either or both Hamilton, 
Bermuda, and Horta, the Azores, as intermediate points and 
Baltimore, Md., as an alternate terminal, when weather con- 
ditions require. 

The certificate is to be effective as long as the conduct of 
operations to France, England and Ireland is rendered unlawful 
because of the neutrality act of 1939, and the presidential proc- 
lamation issued thereunder, and for sixty days thereafter. If 
the carrier makes application in the sixty day period for re- 
moval of the time limitation, its temporary permit shall remain 
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in effect until the board shall take action on the application, 
according to the decision. 


A second temporary certificate, good until September 1, 
1941, was also issued the air line, for mail and express service 
only, between the same terminal points and naming Horta, the 
Azores, as an intermediate stop. This will allow use of the 
line’s present equipment, a Consolidated Model 28 twin-engined 
flying boat, which was used for the three survey flights made 
in June and July last year. Exercise of option on three Sikorsky 
S-44 four-engined flying boats, delivery on which is expected 
to be made respectively in eleven, fourteen and nineteen months 
after the present date, is expected to be made immediately. 
These aircraft are estimated by the manufacturer to be able 
to carry a crew of eleven, and twelve passengers on non-stop 
flights between New York and Lisbon in 20 hours and 30 
minutes eastbound or 24 hours and 45 minutes westbound. 
This ship has never before been used for commercial service, 
but is based on the Navy flyingboat XPBS-1, now in use as a 
patrol bomber. In issuing the certificates the board said: 


We are unable to find that the continued maintenance of an ex- 
clusive monopoly of trans-Atlantic American flag air transportation is 
in the public interest, particularly since there is no such public con- 
trol over the passenger or express rates to be charged or over the 
standards of service to be rendered as is customarily provided in the 
case of a publicly protected monopoly. 


An important issue in the case was the contention of the 
intervener, Pan-American Airways, until now sole operator 
over the Atlantic route, that granting of the certificate to Ameri- 
can Export would prove economically harmful since competition 
of foreign government owned airlines would have to be met 
when their operation begins. The intervener added that such 
competition would eliminate any element of monopoly which 
otherwise might be considered to exist. It contended that 
Congress, in requiring a certificate of convenience and necessity 
before a carrier could engage in air transportation had stip- 
ulated that the underlying principles governing the issuance of 
similar certificates to other public utilities as provided in other 
federal statutes and as construed by the courts should also be 
controlling with respect to air carriers. American Export Air- 
lines answered this by stating that there was a dissimilarity 
between the statutory tests and standards prescribed for other 
means of transportation and those set forth in the civil aero- 
nautics act. 


The board concluded that the declaration of policy con- 
tained in the act “differentiates that law in many important 
respects from the usual form of public utility regulatory 
statutes,” adding: 


Competition in air transportation is nct mandatory, especially 
when considered in relation to any particular route or service. Clearly, 
Congress has left to the discretion of the board the determination of 
whether or not competition in a particular area is necessary to assure 
the sound development of an appropriate air transportation system. 
In a recent case we stated that ‘‘the Congressional intent was to safe- 
guard an industry of vital importance to the commercial and defense 
interests of the nation against the evils of unrestrained competition 
on the one hand and the consequences of monopolistic control on the 
other.”’ 

The record indicates that although it does not appear that the 
quality of the service now rendered by the intervener (Pan American 
Airways) is at present inadequate in any respect, benefits to the public 
in the shape of improved service resulting from advances in the in- 
dustry, would be accelerated by competition between United States 
air carriers on the North Atlantic route. The additicn of new and 
improved equipment by foreign air carriers will, to be sure, result in 
the necessity of United States air carriers equalling ot bettering such 
equipment if they desire to maintain their competitive position. How- 
ever, unless and until the United States air carrier can match a given 
improvement in the service rendered by a foreign air carrier United 
States air transportation will not have been advanced. On the other 
hand, any addition to service or improvement of equipiment by a com- 
peting United States air carrier will be an immediate and direct ad- 
vantage to the air transportation system of the United States. 


In connection with Pan-American’s further contention that 
the additional expenditure of public money in subsidizing Ameri- 
can Export’s service instead of authorizing two additional 
weekly round trips by the existing service, would be wasteful, 
the board said that under the circumstances of this particular 
case the advantage in cost to the government could not be 
accorded controlling significance on the issue of public con- 
venience and necessity. 

The board dismissed without prejudice American Export’s 
other applications for routes to Marseilles, Southampton and 
Rome on the basis that the neutrality act of 1939 made such 
operation unlawful so long as war conditions continued. 

Mr. Ryan, in assenting to the issuance of a certificate, dis- 
sented from the majority opinion of the board with respect to 
the application for acquisition of control of the air carrier by 
the American Export Lines, Inc., the steamship company. The 
majority held that the application should be dismissed for lack 
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of jurisdiction since at the time the acquisition of the applicant 
os took place it was not an air carrier. Mr. Ryan 
took the position that when the applicant began its trans- 
Atlantic air line operations, the steamship company would have 
acquired an air carrier and that such acquisition required the 
board’s approval. 


AERONAUTICS BOARD MEMBERS 


Harllee Branch, formerly member of the Civil Aeronautics 
Authority, has been made chairman of the Civil Aeronautics 
Board in the Department of Commerce by President Roosevelt, 
To fill the vacancy on the board created by the appointment of 
Robert H. Hinckley as Assistant Secretary of Commerce, the 
President has nominated George P. Baker, professor of trans- 
portation, Harvard University, as a member of the board. Ed- 
ward P. Warner has been designated vice-chairman of the board. 


AIR EXPRESS INCREASE 


May air express shipments were 26 per cent higher than 
those for the same year in 1939, according to the Railway 
Express Agency. The number of shipments in May, 1940, was 
88,676. Gross revenue from air express in the month was up 
28 per cent over the same month of a year before. 


AIR TRAFFIC 


The Civil Aeronautics Board announced July 15 that the 
total revenue of the domestic air mail carriers for April 
amounted to $5,903,018, of which $4,098,163 was passenger 
revenue. The total operating expense amounted to $5,382,780, 
leaving a net revenue from operations of $520,238. 

The board also stated that the May figures for the num- 
ber of miles flown and revenue passenger miles flown on the 
domestic air lines broke all records for the third consecutive 
month. Substantial gains were also reflected in revenue pas- 
sengers carried, express carried and available passenger seat- 
miles flown. 

Total revenue miles were 9,266,687, a 30 per cent increase 
over May, 1939, and revenue passenger miles totaled 91,186,304, 
an increase of 59 per cent over the corresponding period last 
year. The 238,300 revenue passengers carried in May also 
represented an all-time high. 








Rail Passenger Statisties 


Class I railroads in April carried 14,162,232 revenue pas- 
sengers in coaches for which they received $13,354,463, and 
1,509,465 revenue passengers in parlor and sleeping cars for 
which they received $13,102,187, according to compilations 
made by the Commission’s Bureau of Statistics from carrier 
reports. 

In the same month last year Class I railroads carried 
14,476,259 revenue passengers in coaches for which they re- 
ceived $14,065,049, and 1,615,921 revenue passengers in parlor 
and sleeping cars for which they received $14,340,083. 

The number of revenue passengers carried one mile in 
coaches was 789,500,785 in April, as against 749,817,482, in 
April, 1939, and in parlor and sleeping cars, 560,009,483 as 
against 600,993,665. 

The average revenue a passenger mile in coaches was 1.69 
cents in April as against 1.88 cents in April, 1939, and in parlor 
and sleeping cars 2.34 cents as against 2.39 cents. 

The average revenue a passenger a road in coaches was 
$0.94 in April as against $0.97 in April, 1939, and in parlor and 
sleeping cars $8.68 as against $8.87. 

The average number of miles a passenger a road in 
coaches was 55.7 in April as against 51.8 in April, 1939, and in 
parlor and sleeping cars, 371.0 as against 371.9. 

For the four months ended with April, Class I railroads car- 
ried 57,137,486 revenue passengers in coaches for which they 
received $59,095,373, and 6,742,339 revenue passengers in parlor 
and sleeping cars for which they received $58,072,744. 

In the same four months last year Class I railroads carried 
99,627,530 revenue passengers in coaches, for which they re- 
ceived $54,860,737, and 6,805,426 revenue passengers in parlor 
and sleeping cars, for which they received $59,370,543. 

The number of revenue passengers carried one mile in 
coaches was 3,300,236,377 as against 2,839,510,655 in 1939, and 
in parlor and sleeping cars, 2,475,721,275 as against 2,475,440,574. 

The average revenue a passenger mile in coaches was 1.79 
cents as against 1.93 cents in 1939, and in parlor and sleeping 
cars, 2.35 cents as against 2.40 cents. 

The average revenue a passenger a road in coaches was 
$1.03 as against $0.99 in 1939, and in parlor and sleeping cars, 
$8.61 as against $8.72. 

The average number of miles a passenger a road in coaches 
was 57.8 as against 51.0 in 1939, and in parlor and sleeping 
cars, 367.2 as against 363.7, 
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War Risk Rates 


The Traffic World New York Bureau 


Announcement was made July 16 that, effective on August 
1, freight rates on most imports carried on steamship lines 
from the Straits Settlements, the Dutch East Indies, and 
Sumatra to New York will be raised 20 per cent. ; ; 

The chief products affected by the higher rate, it was said, 
would be rubber, tin, pepper, and tapioca flour. Only tea, 
coffee, kapok, gums and copra will be exempted from the in- 
crease. 

The reasons advanced for this increase were higher costs of 
operation created by charter rates on American vessels engaged 
in this trade and by increased war risk rates. Shippers have 
been advised of the announced changes and in some instances 
they are preparing to allow for them in the prices of their 
products. , 

While the full schedule of rates was not reported officially 
it was said that the freight on rubber from the Straits Settle- 
ments and the Dutch East Indies would now be $21.50 a ton as 
against the previous $18 rate. Tin, it is understood, will take 
a rate of $36 a ton as compared with the previous $30. The 
20 per cent advances, it was explained, were made to the 
nearest 25c unit. Thus, for example, where the 20 per cent 
increase on the $18 rubber rate actually brings it up to $21.60, 
the nearest 25c unit will be $21.50, so that this will be the 
actual rate. The rates on tapioca flour and pepper, two other 
major imports from the Far East, were not made known. The 
increases follow a rise of about 25 per cent in cargo schedules 
from India as of July 1. Among the Indian products affected 
are jute, gunny sacks and shellac. 


U. 8S. Ships to Foreign Flags 


The Maritime Commission has approved the following appli- 
cations for sale of vessels to aliens and transfer to foreign 
registry: 


From John N. Raymond, San Anselmo, Calif., for sale of the 
freighters Admiral Chase and Admiral Day to W. R. Carpenter Oversea 
Shipping, Ltd., Sydney, Australia, with transfer to British registry. 
The vessels Admiral Chase and Admiral Day were built in 1920 at 
Newark, New Jersey; gross tons 3,285; net tons 1,977; length 324 feet; 
and speed 11 knots, respectively. 

From Raymond H. Tibbits, San Francisco, Calif., for transfer of 
the cargo vessel Trade Wind (ex-Margaret F. Sterling) to Panamanian 
registry, withoue sale. The Trade Wind was built in 1919 at Victoria, 
B. C.; gross tons 1,055, net tons 875; length 197.7 feet; and speed 6 
knots. 

From the Matson Navigation Co., San Francisco, Calif., for sale of 
the cargo vessels Onomea (ex-Marion Otis Chandler) to Maritime Ship- 
ping & Trading Co., Ltd., Cardiff, Wales, and Kalani (ex-Helen Whit- 
tier) to Sir R. Ropner & Co., Ltd., West Hartlepool, England, with 
transfer to British registry. The Onomea was built in 1917 at Seattle, 
Washington; gross tons 5,520; net tons 3,398; length 409 feet; and 
speed 10 knots. The Kalani was built in 1918 at Seattle, Washington; 
gross tons 5,506; net tons 3,412; length 409 feet; and speed 10 knots. 

From Arthur V. Davis, New York City, for sale of the yacht Three 
Bays (ex-Nipper) to Island Estates, Ltd., Nassau, Bahama Islands, 
with transfer to British registry. The Three Bays was built in 1926 at 
Orillia, Canada; gross tons 54; net tons 32; length 75.4 feet; and speed 
12-13 knots. 

From Livingston B. Keplinger, as trustee for American Marine 
Products Co., debtor, San Francisco, Calif., for approval of sale of the 
steel schooner Currier to the Ultramar A/G, Zurich, Switzerland, with 
transfer to Swiss registry. The Currier is a commercial vessel built 
in 1910 at Quincy, Mass.; gross tons 4,750; net tons 2,814; length 370; 
and speed 10 knots. 

From Edward Fell Jardine, Atlantic City, N. J., for sale of the 
gas schooner passenger boat Huilzilopochtli to the government of 
Honduras, C. A., with transfer to Honduran registry. The Huilzilo- 
pochtli was built in 1930 at New York; gross tons 25; net tons 17; 
length 53.5 feet and speed 30 miles per hour. 


The commission has disapproved the following applications 
for sale of vessels to aliens and/or transfer to foreign registry: 


From Malwin R. Juhl, San Francisco, Calif., for sale of the barge 
Mary E. to Shin Shibata, Wilmington, California, with transfer to 
Japanese registry. The Mary E. was built in 1914 at Oakland, Calif.; 
gross tons 67; net tons 48; length 60.1 feet. 

From the S. S. Redwood, Inc., Seattle, Wash., for transfer of the 
freighter Redwood to Panamanian registry, without sale to alien. The 
Redwood was built in 1917 at Bellingham, Wash.; gross tons 1,793; net 
tons 1,045; length 226.4 feet; and speed 9 knots. 


The commission has received an application from Edward 
L. Blackman, New York City, for sale only of the yacht Vixen 
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to the J-L-T Corporation, a corporation whose entire stock is 
owned by the estate of a deceased alien, Anthony H. G. Fokker, 
New York City. The Vixen was built in 1931 at Morris Heights, 
New York; gross tons, 137; net tons, 93; length, 106.7 feet and 
speed about 18 knots. 


The commission has also received the following applica- 
tions for approval of sale of vessels to aliens and transfer to 
foreign registry: 


From Irene Goulart, Point Loma, Calif., for sale of the Dixie W 
to Sociedad Cooperative de Pescadores ‘‘San Felipe,’’ S. C. L., Mexico, 
with transfer to Mexican registry. The Dixie W is a fishing vessel, 
built in 1917 at Long Beach, Calif.; gross tons 15; net tons 6; length 
44 feet; and speed 7 knots. 

From the Union Lumber Co., San Francisco, Calif., for sale of 
the cargo vessel Noyo (ex-Griffdu) to Thai Niyom Panich Co., acting for 
Government of Thai, Bangkok, Siam, with transfer to Thailand reg- 
istry. The Noyo was built in 1920 at Seattle, Wash.; gross tons 1,479; 
net tons 824; length 219 feet and speed 11 knots. 

From the Piscataqua River Towing Co., Portsmouth, N. H., for 
sale of the tugboat John G. Chandler (ex-Always) to the Maritime Tow- 
ing and Salvage, Ltd., Halifax, Nova Scotia, with transfer to Canadian 
registry. The John G. Chandler was built in 1902 at Bath, Me.; gross 
tons 110; net tons 56; length 91 feet; and speed 10 iniles per hour. 


Charter of Vessels to Aliens 


For the week ended July 13, the Maritime Commission, 
under section 9 of the shipping act of 1916, approved the fol- 
lowing charters to aliens of vessels documented under the 
laws of the United States: 


Tanker E. T. Bedford, by the Standard Oil Co. of New Jersey, a 
Delaware corporation, to Lago Oil and Transport Co., Ltd., for one 
voyage with a cargo of crude oil from Cartagena to Aruba, loading 
commencing on or about July 9. 

Tanker M. F. Elliott, by the Standard Oil Co. of New Jersey, a 
Delaware corporation, to Lago Oil and Transport Co., Ltd., for one 
voyage with a cargo of crude oil from Puerto LaCruz, Venezuela, to 
Aruba, loading commencing on ar about July 13. 

Tanker E. M. Clark, by the Standard Oil Co. of New Jersey, a 
Delaware corporation, to Lago Oil and Transport Co., Ltd., for one 
voyage with a cargo of crude oil, from Guiria, Venezuela, to Aruba, 
loading commencing on or about July 14. 

Tanker John Worthington, by the Standard Oil Co. of New Jersey, 
a Delaware corporation, to West India Oil Co., S. A., for one voyage 
with a cargo of clean oils, from Baytown, Tex., to Balboa, Corinto 


(Nicaragua), Cristobal, Balboa, loading commencing on or about July 
18. 


Tanker Torres, by Bernuth Lembcke Co., Inc., to Mitsubishi Shoji 
Kaisha, for one additional voyage from a port or ports in California 
to a port or ports in Japan, with a cargo of petroleum, commencing 
on or about July 28. 

S.S. Carolyn, by Wessel, Duval & Co., Inc., New York, N. Y., for 
the approval of the sub-charter of the steamer Carolyn, to J. Lauritzen, 
of Copenhagen, Denmark, for a round trip voyage, with general cargo, 
from a United States Atlantic port or ports to a port or ports on the 
west coast of South America, commencing on or about July 16-17. 


Tanker Java Arrow, by Socony Vacuum Oil Co., Inc., to Shell Oil 
Co., Inc., for two consecutive voyages from San Pedro, Calif., to a 
United States port or ports north of Cape Hatteras, the first voyage 
to commence on or about August 2. 

Tanker Esso Aruba, by Standard Oil Co. of New Jersey, a Dela- 
ware corporation, to Lago Oil and Transport Co., Ltd., for one voyage 
pens a cargo of crude oil from Caripito to Aruba loading on or about 

uly 17. 

Tanker Esso New Orleans, by Standard Oil Co. of New Jersey, a 
Delaware corporaticn, to Lago Oil and Transport Co., Ltd., for one 
voyage with a cargo of crude oil from Cartagena to Aruba, loading 
on or about July 18. 





M. C. Vessels for Sale 


_ The Maritime Commission has again offered for sale—this 

time without restrictions as to their future use—the four ex- 
German passenger liners that have been “parked” for a num- 
ber of years in the Patuxent River off Solomon’s Island, Md. 
The vessels, however, will not be sold to belligerents under 
the_neutrality act. 

The vessels are the George Washington, 23,788 gross tons, 
built 1909; Monticello, 19,360 gross tons, built 1903; Mount 
Vernon, 18,372 gross tons, built 1907, and America, 21,329 gross 
tons, built 1905. The Monticello was formerly the Agemennon, 
the Mount Vernon the Kronprincessin Cecilie; the America the 
Amerika, and the George Washington was so named when 
operated under the German flag. The vessels were seized by 
the United States April 6, 1917, and later made the property 
of the United States. 

Last December the commission called for bids on the ves- 
sels but they were to be sold on the express condition that 
they would not be used in commercial operations. The assump- 
tion was that the purchasers would scrap them. The commis- 
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sion, however, rejected bids received January 30. In its pres- 
ent appeal for bids the commission says: 


Bids will be opened at 12:15 P. M. E. S. T., July 29, in Room 7856, 
Department of Commerce Building, Washington, D. C. Bids submitted 
in behalf of nations designated as belligerents in proclamations of the 
President will not be considered nor will delivery be made to any 
nation so designated at the time of delivery. The vessels are offered 
for sale ‘‘as is, where is.’’ No restriction on their use was included 
in the invitation to bid. 


The commission offers for sale at the same time the 
obsolete freighter, West Corum, of 8,635 deadweight tons, laid 
up at New Orleans. It was built in 1919. 

Since January 1 the commission has sold 23 vessels from 
its reserve fleet, reducing the number to 98 vessels. Under its 
construction program 50 new vessels have been launched of 
which 37 are in operation. 


Intercoastal Rate Structure 


Examiner Robert M. Furniss, of the Maritime Commission, 
accepted, for submission to the commission, proposals of the 
Intercoastal Steamship Freight Association and the Calmar 
Steamship Corporation to depart from the terms of the mini- 
mum rate order of April 9 in No. 514, intercoastal rate struc- 
ture, in publishing rates lower than “B” line rates on certain 
commodities and in making certain tariff changes, on 10 days’ 
notice, at a hearing July 15. The hearing held in No. 514, 
before Examiner Furniss and Robert M. Jones, was on peti- 
tions dated May 24 and June 12 filed by Joseph A. Wells, alter- 
nate agent for the former company, and E. J. Karr, for the 
latter company. 

W. M. Carney, special assistant to Harry S. Brown, chair- 
man of the Intercoastal Steamship Freight Association, pre- 
sented the proposals of the companies, which involved rate 
and tariff changes on phthalic anhydride; dusting, polishing 
or wiping cloths or rags; peat fibre or osmunda fibre; cattle 
dehorners; caster cups; wet cellulose bottle caps or bands; 
tables (children’s); hair crimpers; pads, with oil cloth covers; 
citrus fruit peel, in brine; concrete surface hardeners; draw- 
ing paper; steel plant props or rods; soya bean oil; handles; 
doweling and dowel pins; steel tacks, with zinc heads; billiard 
tables; bowling alley material; automobiles, asbestos; nitrate 
of ammonia; toy books; car seals; ice cream coating; and 
nickel clad, iron or steel plate or sheet. 

Reductions in the rates lower than the “B” line level pre- 
scribed by the Commission (see Traffic World, April 20, p. 983), 
according to Mr. Carney, were necessitated principally because 
of transcontinental rail competition. 

Mr. Carney was the only one to testify. There was no 
objection to the proposals. Others on hand at the hearing, 
however, were Mr. Brown, chairman of the Intercoastal Steam- 
ship Freight Association; E. J. Karr, for Calmar; G. A. Dundon 
for the McCormick Steamship Co.; and Frederick M. Dolan 
for the Albany Port District Commission. Mr. Dolan said he 
was there to see what was to be developed. 

Many of the changes proposed to be made in the Wells’ and 
Calmar westbound tariffs were outlined by Mr. Carney, sub- 
stantially as follows: 

Add a new item applying on acid, phthalic anhydride, dry, 
in barrels, providing a carload rate of 73 cents, minimum 36,000 
pounds, and an L. C. L. rate of $1.40. This would change a class 
rate item to a commodity rate. 

Add a new item applying on cloth, cloths or rags, polish- 
ing, dusting or wiping, n. o. s., providing an any-quantity rate 
of $2.50; and on cloths or rags (dusting, polishing or wiping), 
cotton or shoddy, not bound or hemmed, not oil, wax or 
chemically treated, in packages, etc., providing an any-quan- 
tity rate of $1.40. Cancelation of certain entries and amend- 
ments to notes would also be made under the caption “Dusting, 
polishing or wiping cloths or rags.”’ An increase from 95 cents 
to $1.40 would also be made in item 3740 of the tariffs. 

Add a new item applying on peat fibre providing any- 
quantity rate of $2.25. New business, Mr. Carney said, would 
be derived from this rate. The present basis is a class rate of 
$2.70. 

New or amended entries would be made in items bearing 
the captions “cattle dehorners”; “caster cups”; “‘wet cellulose 
bottle caps or bands’; “tables (children’s)”; “pads, with oil 
cloth covers”; “concrete surface hardeners’; “citrus fruit peel, 
in brine”; and ‘steel plant props or rods.” 

On hair crimpers, it was proposed to reduce the any- 
quantity rate to $2.25. To this rate would be added 46 or 50 
cents. The carriers proposed to try out this rate to see how 
it would work. 

It was proposed, among other things, to apply a C. L. rate 
of 80 cents and an L. C. L. rate of $1.05 on drawing paper, 
n. 0. s., not printed nor imprinted, in packages. 


TRAFFIC WORLD 









Both increases and reductions are involved in the rates 
on soya bean oil—the L. C. L. rate being increased to $1. 

On handles, the any-quantity rate of $1.18 would be re- 
duced to a C. L. rate of 85 cents, minimum 30,000 pounds, leav- 
ing the $1.18 rate stand as the L. C. L. rate. 

On automobiles, it was proposed to cancel the propor- 
tional rates in Wells’ westbound tariff item 3686 and reduce 
in item 3620 the carload rate from $3.62 to $2.94, the Detroit 
proportional rate now in item 3686. The purpose of the changes 
on automobiles is to eliminate the proportional rate. 

The carriers also proposed to reduce the 30,000 pound car- 
load rate on nitrate of ammonia from 75 cents to 59 cents. 

At the conclusion of the hearing Mr. Furniss said no briefs 
would be filed and no proposed report would be issued. 

Petitions have been filed by the Intercoastal Steamship 
Freight Association, Calmar Steamship Corporation and the 
Shepard Steamship Co. for authority to depart from the Mari- 
time Commission’s order of April 9, as amended, in No. 514, 
intercoastal rate structure. 

The Shepard company asks authority to reduce its rate on 
alcoholic liquors from $1.35 to $1.20 a hundred pounds. The 
present carload minimum weight, and the present less-carload 
rate are to be retained. The $1.20 rate maintained by Shepard 
prior to June 15, the petition said, was tested during the com- 
mission’s proceedings in No. 539, westbound alcoholic liquor 
carload rates, and was, on November 3, 1939, found to be legal 
by the commission. In view of that, it said it was its desire 
to return this rate to its legal level. 

Calmar and the association ask authority to publish and 
make effective certain rates lower than the minima prescribed 
in No. 514 and certain changes in the rules prescribed in that 
case in order to meet the newly effective trans-continental all- 
commodity rate of $2.75 and to meet other changes in the com- 
petitive situation and the needs of shippers. 

“Effective June 15,” says the petition, “the interstate 
Commerce Commission has permitted to become effective an 
all-commodity rate applicable via water-rail routes under its 
jurisdiction from Atlantic to Pacific coast points of $2.75, at 
the same time permitting the same rate to go into effect ap- 
plicable all-rail from Chicago and other points to Pacific coast 
territory.” 

The petitioners said that inasmuch as the trans-continental 
railroads had made certain exceptions to their all-commodity 
rate, it was felt that corresponding exceptions should be made 
in their westbound tariffs, together with other exceptions cov- 
ering commodities not handled by the trans-continental rail- 
roads or of unusually high value or great bulk. They ask, to 
meet the competition, that the order be amended sofar as non- 
refrigerated cargo is concerned by reducing the prescribed 
minimum to $2.25 a hundred pounds on any-quantity and less- 
carload rates and $2.10 on carload rates wherever such pre- 
scribed minima are higher than $2.25 and $2.10, respectively, 
subject to certain exceptions for which no change “is now 
contemplated.” 

The petitioners said the only change contemplated with 
respect to refrigerated cargo was the establishment of a $5 
general merchandise rate in lieu of present class rates, and 
asked that the prescribed minimum be reduced to that basis 
wherever it was higher. 

“This change in refrigerated cargo rates, which will affect 
only commodities rated first or second class,” according to the 
petition, “is being made to coincide with the contemplated 
abolition of class rates on general cargo and a consequently 
necessary change in tariff rules applicable on both general cargo 
and refrigerated cargo. . . . The abolition of class rates from 
the general cargo section is desirable in the interests of tariff 
simplification.” 

Minor changes in tariff rules as well as certain commodity 
changes are also asked. 

The Commission has set the petitions of Shepard, Calmar 
and the association for hearing July 30, at 45 Broadway, New 
York, N. Y., before Examiner Robert M. Furniss. At the same 
time and place it will hold a further hearing on a uniform mixed 
carload rule as ordered in the order of April 9, in No. 524, 
mixed carload rule—McCormick Steamship Co. 


NEUTRALITY AND SHIPPING 


An application of the United States Lines Co., of New York 
City, for authority to operate the steamships Manhattan and 
Washington in service between New York and San Francisco via 
Havana, Panama Canal, Acapulco and Los Angeles instead of 
in their normal transatlantic service was set for hearing by the 
Maritime Commission, July 19, before Examiner J. H. Baden, 
in room 7856, Department of Commerce building. 

The application was made under a recent act of Congress 
which permits the Maritime Commission to make special provl- 
sion for the maintenance of vessels which can no longer operate 
in their normal services because of the neutrality act. 
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Wool Rates to Atlantic Ports 


A proposal of intercoastal steamship lines to increase the 
any-quantity rates 25 cents a hundred pounds on wool and mo- 
hair, in grease and scoured, in bags and bales, from Pacific to 
Atlantic coast ports, has been found not unlawful by the Mari- 
time Commission in a report in No. 568, wool rates to Atlantic 
ports. The order of suspension has been vacated and the pro- 
ceeding discontinued. 


“Respondents’ present eastbound any-quantity rates on 
wool are $1.18, in grease, in bags; $1.10, in grease, in bales 
compressed to a density of 12 pounds per cubic foot; $2.25, 
scoured, in bags, and $1.30, scoured, in bales compressed to 
density of 10 pounds per cubic foot,” says the report. “They 
propose to increase each of these rates 25 cents which amounts 
to percentage increases ranging from 11.2 per cent on scoured 
wool in bags to 22.8 per cent on wool in grease, in bales. The 
latter moves in greatest volume.” 


The report said respondents traced the history of eastbound 
wool rates since June 26, 1922, when the rate was $1.25 on wool 
in grease, in bags, and took the position that the rate was later 
forced down by a succession of rate wars and that the present 
proposals represented an attempt to fix wool rates on a sound 
basis. Continuing, the report said: 


Respondents compare estimated costs of loading and discharging 
wool with those of such heavy moving commodities as canned goods, 
dried beans, green hides, flour, woodpulp, sugar, lumber, and dried 
fruit. The lowest estimate of cost of loading wool in bags is given 
as $2.63 per ton of 2,000 pounds. The highest estimates of cost of load- 
ing the other listed commodities range from 59 cents per ton for wood- 
pulp to $1.67 for hides. The discharging costs appear to be about on 
the same ratio except that one respondent witness estimates cost of 
discharging lumber at $1.32 per ton compared to $1.65 for wool. Of 
the stated commodities all can be loaded or discharged more rapidly 
than wool which it is said loads only about ten tons per 
hour. According to respondents’ figures 14 tons of canned goods and 
as much as 38 tons of flour can be loaded per hour. They stress various 
special services accorded wool such as stenciling of bags, storing and 
accumulating lots for shippers and advancement of freight charges for 
transportation from interior points to the wharves. The record is con- 
vincing that because of its bulk in either bags or bales, and its con- 
tamination of foodstuffs wool is difficult to stow efficientiy and eco- 
nomically. Using a stowage factor of 225 cubic feet, the proposed rate 
of $1.43 on wool in grease would yield 12.7 cents per cubic foot. Ac- 
cording to an exhibit of record the yield per cubic foot on canned goods 
is 22.9 cents, dried fruit in boxes, 27.6 cents, cotton 11 cents, and green 
salted hides 27.5 cents at the rates in effect at the time of hearing. Us- 
ing the all-rail transcontinental rates as a ceiling respondents compare 
the relationship thereto of the proposed $1.43 rate and their rates on 
other commodities. For example, the transcontinental carload com- 
modity rate prescribed by the Interstate Commerce Commission is said 
to be $2.70 on wool in grease in bags. The proposed rate would be 
50.3 per cent of that rate. It is testified that the intercoastal carload 
rates On canned goods, tires, lumber, drugs, dried beans, dried fruit, 
woodpulp, wine, and green salted hides range from 50 per cent on 
canned goods to 72.2 per cent on dried beans of the contemporaneous 
all-rail transcontinental carload rates. It is also testified that the com- 
petitive joint rail-and-water rates applying from California terminals to 
Atlantic piers through Great Lakes and Gulf ports are generally made 
on the basis of the all-rail rates to Chicago. 


Protestants rely mainly upon the poor economic status of the wool 
growing industry, stating that the producers who pay the freight can- 
not bear an increase of 44 of 1 cent per pound, equivalent to about 2 
cents per head of sheep. According to figures compiled by the Depart- 
ment of Agriculture reflecting a survey of Arizona, California, Idaho, 
Montana, Nevada, Oregon, Utah, and Washington, the average cash in- 
come from wool sales during the 10-year period 1930-1939 was 31.6 per 
cent lower than during the previous 10-year period. One protestant 
witness testified that the average cost of raising sheep in Oregon during 
the past 5 years has increased 34 per cent while the gross returns from 
the sale of sheep and wool has increased only 9.4 per cent. Wages, 
taxes, supplies and range were stated to be the principal items of in- 
creased cost of producing wool. Such testimony was typical of that of 
other witnesses from all of the western wool producing states. They 
call attention to various incidental charges such as wharfage and in- 
surance which they pay in addition to the ocean freight. Exclusive of 
war risk insurance, the incidental charges are said to average about 
19.5 cents per 100 pounds on wool from Portland to Boston. Protéstants 
also stress the fact that the proposed increases will result in loss of 
traffic by respondents to railroads since the rate breaking line between 
the transcontinental routes and the intercoastal route will move west- 
ward. They instance five rate increases on wool made by respondents 
since 1931 and contend that American-Hawaiian and Luckenbach, which 
carry practically all the wool, are not in financial need. They assert 
that the record fails to show recent increased transportation costs or 
other changed conditions justifying increased rates on wool. Many of 
respondents’ figures and estimates of stowage factors and loading costs 
are assailed. 

Conceding that some of respondents’ analyses are faulty, it must 
be remembered that stowage factors are not constant. They vary with 
types of vessels and space used thereon. Nor can loading costs be re- 
duced to mathematical certainty to fit each voyage and port. On the 
Whole, the proposed rates are not excessive considering the characteris- 
tics of wool as outlined above. What we said in Eastbound Inter- 
coastal Lumber 1 U. S. M. C. 608, 623, with respect to the economic 
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distress of the lumber industry applies with equal force here: ‘‘We 
cannot require of carriers the establishment of rates which assure to 
a shipper the profitable conduct of his business.’’ 


The protestants were the Secretary of Agriculture, the state 
commissions of Idaho, Arizona and Montana, the Oregon Utili- 
ties Commissioner and various wool industry interests. 


M. C. SHIP TO BE LAUNCHED 


The Maritime Commission has announced that the Presi- 
dent Monroe, second of seven C-3 cargo and passenger vessels 
being built for the round-the-world service of the American 
President Lines, will be launched August 7 at Newport News, 
Va., under the sponsorship of Mrs. Thomas G. Corcoran, wife 


of the special counsel to the Reconstruction Finance Corpora- 
tion. 


DISPOSAL OF NEW VESSELS 


Approval of an application by American President Lines, 
Ltd., San Francisco, Calif., to purchase four and charter three 
new C-3 passenger and cargo vessels now under construction 
has been announced by the Maritime Commission. The first of 
these, the President Jackson, will be delivered to the steamship 
company about September 1. 


INTERCOASTAL TRAFFIC 


In May, according to the Panama Canal Record, 44 ships 
with 248,607 tons of cargo transited the Panama Canal from 
the Atlantic to the Pacific while 53 ships with 406,937 tons of 
cargo transited the Canal from the Pacific to the Atlantic, in 
the United States intercoastal trade. 


MARITIME COMMISSION VACANCY 


Members of the California delegation in Congress have rec- 
ommended Justus Wardell, of San Francisco, Calif., for appoint- 
ment as a member of the Maritime Commission. A vacancy 
exists as the result of the recent resignation of Commissioner 
Moran. Representative Lea said most of the members of the 
entire delegation were favorable to the appointment of Mr. 
Wardell, formerly a newspaper publisher of San Francisco and 
collector of customs at that port by appointment of President 


Wilson. He also has been engaged in the brokerage and bank- 
ing business. 





LYKES VESSEL DELIVERED 


The Maritime Commission has announced that the Almeria 
Lykes, the ninth C-3 cargo ship to be placed in service, was de- 
livered July 16, at the yard of the Federal Shipbuilding and Dry 


Dock Company, Kearny, N. J., to the Lykes Brothers Steam- 
ship Company. 





HALF FARE FOR U. S. EMPLOYES 


The Maritime Commission has announced approval of pub- 
lication of a tariff by United States Lines Company applying 
a 50 per cent reduction in fares for government employes and 
members of their immediate families on the initial sailings of 
the passenger liners Washington and Manhattan in their new 
intercoastal service. The S. S. Washington sails from New 
York July 26 and on its return voyage from San Francisco, 
August 13. The S. S. Manhattan sails from New York August 
9 and leaves San Francisco on its return voyage August 27. 


PACIFIC COASTWISE RATES 


The Maritime Commission has declined to suspend pro- 
posed increases in rates on various commodities, effective July 
15, between points in California and points in Oregon and 
Washington carried in Agent John Byrne’s Pacific Coastwise 
Freight Bureau tariff 29, U. S. M. C. No. 1. 


OCEAN RATES ON FLOUR, ETC. 


The Maritime Commission has issued its report and order 
in No. 512, cargo to Adriatic, Black Sea, and Levant ports, 
an investigation instituted under section 19 of the merchant 
marine act, 1920, involving practices (1) of Isbrandtsen-Moller 
Company, Inc., a non-conference carrier, “quoting rates dif- 
ferentially lower than those of other carriers in the trade, 
without giving proper weight to usual rate making factors; (2) 
the reduction by the conference carriers of the rate on flour 
from 40 cents to 10 cents to meet the reduction of Isbrandtsen; 
and (3) the payment of commissions by carriers to agents who 
are also shippers or who have an interest in the cargo trans- 
ported.” 

The commission found that Isbrandtsen’s rate-cutting prac- 
tice was detrimental to the commerce of the United States and 
created a condition unfavorable to shipping in the foreign trade; 
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that the drastic reduction of the rate on flour by the conference 
lines was a violation of the conference agreement and a condi- 
tion unfavorable to shipping in the foreign trade; and that the 
practice of paying commissions to agents who have an interest 
- — cargo was a violation of section 16 of the shipping act, 


Inasmuch as service to the ports involved had been dis- 
continued by practically all the carriers due to European war 
conditions, the report stated that the issues had become moot 
and that no rules and regulations under authority of section 19 
would be promulgated. An order was entered discontinuing 
the proceeding. 


OCEAN CONFERENCE MEMBERSHIP 


Finding that the issues presented had become moot as a 
result of cessation of operation by complainant due to the 
European war, the Maritime Commission in a report in No. 565, 
Rederiet “Ocean” A/S vs. Yamashita Kisen Kabushiki Kaisha 
et al. has dismissed the complaint which attacked defendants’ 
refusal to admit complainant to membership in the River Plate 
and Brazil steamship conferences. 

The commission said the parties to the proceeding agreed 
to entry of an order dismissing it without prejudice to com- 
plainant’s right to petition for reopening in the event that it 
was in a position later to operate in the trade and to use, in 
connection therewith, the record heretofore made. 

Complainant, a Danish corporation, operated between U. S. 
Atlantic ports and ports on the east coast of South America. 
Defendants operated in the same trade under conference agree- 
ment No. 59. Complainant ceased operations after Germany 
invaded Denmark, that action having subjected complainant’s 
ships to the possibility of being seized as prize by opposing 
belligerents. 


RECONDITIONING OF VESSELS 


The Maritime Commission has annotnced awards to the 
Bethlehem Steel Company, Baltimore, Md., fer reconditioning 
the Siletz at a cost of $124,800 and to the Todd-Galveston Com- 
pany, Galveston, Tex., for reconditioning the West Segovia at 
a cost of $141,965. 


The Siletz, now laid up in the James River, and the West 
Segovia, now laid up at New Orleans, are part of a group of 20 
commission reserve ships being reconditioned in connection with 
the national defense program. 

The House committee on merchant marine and fisheries 
has postponed from July 25 to August 1, its hearing on H. R. 
10092, the bill authorizing the commission to recondition and 
operate vessels in its laid-up fleet for the carrying to foreign 
ports of coal, wheat, lumber, and other commodities produced 
in the United States. 


BALTIMORE-VIRGINIA WINE RATES 


In No. 557, Baltimore, Md.—Virginia ports wine rates, the 
Maritime Commission has vacated and set aside without prej- 
udice to any findings that may be made after rehearing of the 
proceeding its order of March requiring cancellation of sup- 
plement No. 3 to U. S. M. C. No. 5 of the Norfolk, Balti- 
more and Carolina Line, Inc. The commission found not jus- 
tified rates from Baltimore to Norfolk and from Baltimore 
to Newport News of 22 and 24 cents, respectively. The rates 
were canceled. 

In its present order the commission said that the Inter- 
state Commerce Commission subsequently had found not un- 
lawful schedules containing similar competitive water and 
motor carrier rates and that the Maritime Commission had 
reopened its proceeding for rehearing and the Commission had 
been asked to reopen its proceeding. 

In view of this situation the Maritime Commission vacated 
its order to enable the Norfolk, Baltimore and Carolina Line, 
Inc., to reestablish the customary rate relationship heretofore 
maintained with competitive carriers, pending the outcome of 
the proceedings before the two commissions (see Traffic World, 
June 8, p. 1423, June 15, p. 1528, and March 9, p. 581). 


MOTOR ORDERS STAYED 


The Commission, by division 5, has stayed until its further 
order the recommended orders made in the following motor 
carrier cases: 

MC F-1121, Chrispens Truck Lines, Inc., purchase, Joseph 
Cuda; MC 96108, Oliver Johnson, common carrier application; 
MC 20727, Sub. No. 1, The Billy Baker Co., common carrier 
application; MC 30001, Boushell Carrier Co., Inc., common car- 
rier application. 


TRAFFIC WORLD 


Truck-Forwarder Proportionals 


The central rate committee and the board of directors of 
the Central States Motor Freight Bureau, when they meet at 
Chicago July 30 (see Traffic World July 13, p. 96) will, among 
other things, consider adverse recommendation of the bureau's 
standing rate committee on a proposal to insert in its class 
tariffs a rule providing for the general application of propor. 
tional rates from and to all the points named in them on the 
basis of percentages of the existing class rates. 

The proposed rule, which the standing rate committee 
failed to adopt, was intended to serve as a substitute for the 
forwarder rates which, under the Commission’s decisions in the 
Acme case and in I. & S. M-247, and the Supreme Court’s deci- 
sion in the Acme case, are now dated to go out of existence 
on September 1. The rule would make applicable on shipments 
of less-truckload freight, moving between points where there 
were no through joint truck rates in effect, percentages of the 
effective local less-truckload or any-quantity rate when the 
tratfic was billed for further movement by another motor car- 
rier, the percentages ranging from 60 per cent where the ship- 
ments are rated first class or higher, down to 45 per cent where 
they are rated column 70 or lower. 

In the opinion covering its recommendation to the board, 
the standing rate committee said it conceived the matter to 
involve, not only the proposed rule, “but also the determination 
of policy.” It was “rather apprehensive of the view expressed 
by some of the motor carriers that the publication of specific 
rates in connection with the forwarding companies was prefer- 
able to the arrangement of generally unpublished divisions. 

“On the publication of rates of all commodities, any quan- 
tity, in connection with the freight forwarding companies, we 
see danger of action by alert shippers to force reductions in 
local rates of the motor carriers on all forms of traffic for use 
by all shippers.” 

The view of many motor carriers, the committee said, was 
that some solution of the forwarder problem was imperative 
if they were to continue in business. Some of the carriers took 
the position that forwarder services over long distances in rail- 
road operation was superior to the service of long-haul connect- 
ing truckers. These insisted that the proposed rule would be a 
better way to handle the matter than any divisional arrange- 
ment among the motor carriers themselves. 

On the other hand, the committee pointed out, some truck- 
ers were opposed to the proportional rate idea on principle, 
insisting that a rule such as that proposed would perpetuate a 
situation under which forwarders handled traffic that could 
just as well be handled by the truckers themselves. These 
truckers, the committee added, held that it was “contrary to 
the best interests of the motor common carriers” to aid a 
“hostile competitor” in the “capture of competitive traffic badly 
needed by the truck lines.” 

In short, the committee said, the industry was “quite 
sharply divided on the question.” It intended to express no 
opinion on the conflicting arguments, it said, but it did call 
attention to what it called the “very wide implications” of the 
“basic question of the distance over which motor truck opera- 
tion is economically sound and practical.” 


“If present long distance motor carrier facilities are ade- 
quate, or if they can be made so through proper coordination 
of effort, then it would appear that the interchange of business 
with the freight forwarders might possibly be curtailed in 
favor of through motor carrier development,” it said. 


Motor carriers were now hauling a good deal of long-haul 
traffic, it said some truckers insisted, which would logically be 
increased if the forwarder-truck arrangements came to an end. 
On the other hand, they contended that it was equally logical 
to suppose that encouragement of such arrangements, through 
such an instrument as the proposed rule, would eventually 
reduce the motor carrier to the status of a short-haul distribu- 
tion carrier. 


So far as the proposed rule itself was concerned, the com- 
mittee said it had grave defects. The provision that the pro- 
portionals would apply only where there were no existing 
through joint rates, it said, would operate to the benefit of truck 
lines not members of the bureau, because most of its members 
were parties to such joint rates. The percentage arrangement, 
it added, would probably not meet with the approval of the 
Commission which, in such instances, usually insisted on the 
publication of conversion tables in the tariffs. It also pointed 
out that the rule would further break down the existing quan- 
tity rate breakdowns in the bureau’s tariffs. It called attention 
to the fact that the bureau now had on file with the Commission 
a petition for the elimination of the present 55-cent shipment 
minimum and the application uniformly in the territory of the 
83-cent minimum. In the face of this, it said, the proposed rule 
called for a 35-cent minimum. 
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“We fail to see what would prevent a shipper from bring- 
ing violent attacks against our 55-cent minimum charge on 
minimum shipments generally if we are to carry a 35-cent 
minimum in this rule,” it said. 

Finally, it said, there was nothing in the rule as proposed 
to prevent storage of shipments moving under the proportionals 
at junctions for periods of a year or more. Perhaps it was not 
the intent of the rule to permit that practice, but if that was so, 
some restriction on stopovers ought specifically to be stated 
in it, the committee said. 

Several carriers had asked the committee to express its 
opinion as to whether or not the rule as proposed would be 
accepted by the Commission. Said the committee on that point: 

“Obviously, our opinion could in no way be conclusive, as 
the final test must rest with the Commission. However, from 
the language used by the Commission in its report in I. and S. 
M-247, 10 M-I. C. C. 556, we find little to support the view that 
this decision ran only to the three tariffs under suspension. On 
the contrary, it appears that the basic principles underlying 
the entire subject were dealt with, and all indications at Wash- 
ington point to a continued adverse attitude on joint truck- 
forwarder rates.” 

Truckers interested in the matter called attention to still 
another avenue open for the preservation of the type of service 
now rendered by forwarders using both truck and rail service. 
That was the making of joint truck-rail rates, a matter that 
has been a subject of contention for several years. The attitude 
of the Association of American Railroads in this matter was 
the cause of the federal indictment for restraint of trade now 
pending. The resolution that caused the indictment, these 
truckers pointed out, had long since been rescinded, but no very 
serious attempt to negotiate such rates with the railroads had 
been made as yet. It was thought probable that that subject 
would also be discussed at the Central Bureau’s board meeting, 
with the possibility in mind that the bureau itself might attempt 
to open those negotiations. 


Motor Carrier Merger 


Hearing was begun July 15 by J. Edward Davey, chief of 
the section of finance of the Commission’s Bureau of Motor 
Carriers, on one of the most ambitious motor carrier unifica- 
tions that has yet come before the Commission involving nearly 
$23,000,000, financed by Kuhn, Loeb & Co., long identified with 
railroad financing. Nearly fifty motor carrier companies, di- 
vided into twenty-nine groups, well enough defined to have 
their fields delimited in maps covering a considerable part of 
the Atlantic seaboard, were covered by three applications for 
acquisition of control. The cases are MC F 1223, The Trans- 
port Co., control, Arrow Carrier Corporation et al., purchase, 
Andrew Crichton et al.; MC F 1244, The Transport Co., control, 
Barnwell Brothers, Inc., et al.; and MC F 1264, The Transport 
Co., control, Atlantic States Motor Lines, Inc., et al. 

As shown in the applications the proposal is to pay $17,- 
194,644 in cash; $5,103,765 in common and $388,737 in preferred 
stock for the companies that are to be purchased outright or 
taken under control, making a total of $22,687,146. 

Broadly speaking the lines to be worked into one system 
cover a considerable part of the territory from the northern 
line of Massachusetts to southern Georgia, formed into a band 
reaching Pittsburgh and western New York on the west. 

While the applications, broadly speaking, were for acquisi- 
tion of control the latest paper filed with the Commission by 
those interested set fort the idea that the aim was to bring 
about a merger into a single ownership by the applicant which 
would be converted from a holding to an operating company. 
In the testimony given the first day the opinion was expressed 
that the motor carriers in the affected territory that would not 
be part of the merged company were “‘larger’”’ than those taken 
into the merger, the idea conveyed by that being that the com- 
panies not coming into the combination, taken together, would 
have a larger volume of business. The idea was expressed in 
connection with questions about competition. 


The hearing attracted an attendance taxing the capacity 
of the Commission’s largest hearing room. Motor carriers, ship- 
pers’ organizations, including the National Industrial Traffic 
League and at least one banking interest intervened, but not 
one railroad showed such interest as would be indicated by for- 
mal intervention. L. H. Strasser, an attorney for the Wabash, 
was in the room for some time but he did not orally intervene, 
as Mr. Davey had asked those interested to do. Littleton Groom 
and Leonard D. Adkins intervened for Kuhn, Loeb & Co. 

In behalf of shipper organizations E. F. Lacey, executive 
Secretary of the National Industrial Traffic League, entered the 
appearance of himself, John S. Burchmore, L. F. Orr and W. H. 
Ott; W. H. Day intervened in behalf of the Boston Chamber of 
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Commerce and the New England Traffic League, while W. H. 
Ott, Charles S. Donley and Charles Flagg appeared as 
members of the Middle Atlantic Shippers Motor Carrier Com- 
mittee which participated in Ex Parte MC 20, concerning Mid- 
dle Atlantic motor rates. Among others who entered appear- 
ances were Fred H. Tobin for the teamsters’ union, Oliver C. 
Peterson for forty-five New Hampshire motor carriers, and 
Floyd F. Shields for the Keeshin Freight Lines, Keeshin Motor 
Express, Inc., and Seaboard Freight Lines, Inc., the latter 
Keeshin owned or affiliated. 

Mr. Davey outlined the testimony the Commission expected 
to receive, including among other things, the competitive situ- 
ation, the economies expected to be achieved, the equipment in- 
volved, the prices to be paid and disclosure as to state cer- 
tificates. 

Charles B. Colpitts, an engineer, testified generally as to 
the property of the involved companies dividing them into 
what he called the Carolina lines, eastern Virginia lines, Ten- 
nessee and western Virginia lines, Baltimore lines, New York- 
Philadelphia lines, eastern Pennsylvania lines, New England 
lines, New York state lines, New York City lines and rental 
lines, the latter being those which furnished equipment for use 
by others. Mr. Colpitts said there was interchange of freight 
among the lines involved as well as with lines not included in 
the proposed transaction. He said there were gaps in what 
might be called the proposed system which it was intended to 
fill. On cross examination he admitted there were terminals 
of several of the involved lines in several cities, the purpose of 
the question to which that answer was given seemingly having 
been to show there was competition which would be eliminated. 

H. B. Horton, president of the Horton Motor Lines, the 
unit for which nearly $4,000,000 is proposed to be paid, the 
largest single sum involved, said he got into the business by 
being a receiver for lines which he later bought. His lines, 
he said, had 81 trucks, 225 tractors and 213 semi-trailers. In 
addition the company is affiliated with a realty company which 
erects and leases to the Horton lines terminals and warehouses, 
and an equipment manufacturing company. The latter, accord- 
ing to Mr. Horton, supplies equipment, not only for the Horton 
lines but the public also. It was set up, Mr. Horton said, when 
the other equipment companies, along in 1936 were not able to 
provide equipment as rapidly as the company needed it on ac- 
count of an upswing in business. 

Equipment, Mr. Horton said, was interchanged by his com- 
pany with other carriers, the interchange resulting in expediting 
of shipments and the saving of expense of stevedoring. He ex- 
pressed the view that the companies not in the merger were 
larger than those in it. 

They were many, said Mr. Horton, in answer to a question 
as to the benefits to flow from the merger. The companies now, 
he said, did not have the reserve capital needed to meet the 
equipment demands created by any bulge in business, but that 
the proposed company would have it. There was danger to 
small companies, such as his, he said, that if they borrowed 
money to meet a demand, the increase in volume would dis- 
appear and the small company would not be able to carry the 
load caused by the investment in equipment for which there 
was no immediate use. He said he did not feel like incurring 
such a risk with his life’s savings and therefore he was willing 
to sell for a price that seemed fair to him. 

Another danger encountered by small companies, said he, 
was the cancellation of insurance. He said he had known of 
stoppages caused by cancellations of that character. Few small 
companies, he said, had not capital enough to finance a 40 per 
cent upswing in business such as might result from the national 
— program. One large company, he suggested, could do 

at. 

The proposed transaction, Mr. Horton said, would result 
in better service for the public because there would be an 
exchange, among hitherto independent companies, of informa- 
tion of how to do tasks better. He said he would not give such 
information to competitors but would help members of the 
same family. 

In the cross examination about employment contracts Mr. 
Horton was reminded of one he had not mentioned—that with 
an attorney. Mr. Horton said he was a lawyer but might be 
called a “lobbyist.” He apologized for not remembering a con- 
tract he said had nearly a year more to run. 

Mr. Davey asked Mr. Horton as to why the latter thought 
the property of the Horton companies was worth so much more 
than was shown by the books of the company. Mr. Davey 
showed that the books carried an item of $1,287,960 as the 
value of the three Horton companies without including any 
intangible values. The price to be received for the Horton 
property from the Transport Company was $3,972,500, of which 
$2,625,000 would be in cash. 

A reasonable appraisal, Mr. Horton said, would give the 
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equipment, the real estate and warehouses of the Horton com- 
panies a much larger value than was shown on the books. He 
said the unification of the companies would result in savings 
that would give the property a greater value. 

H. C. Bangs, of the Brower Electrical Supply Co., of Greens- 
boro, N. C., the first of a number of shipper witnesses, expressed 
the belief that unification would result in a speeded-up service 
which would be of benefit to shippers. C. R. Delk, vice-presi- 
dent of the Eagle Stores Co., of Charlotte, N. C., said his com- 
pany, operating a chain of stores, would receive a benefit from 
direct shipments that would result from the proposed merger. 
His company, he said, paid freight bills amounting to about 
$30,000 a year, 80 per cent of which went to motor companies. 

J. C. Johnson, purchasing agent of the Moore Cotton Mill, 
of Mooresville, N. C., said that unification would result in ex- 
pedited shipments and less handling, both of which would be for 
the benefit of the shippers. There would be more direct rout- 
ing, he said. From 60 to 65 per cent of the company’s ship- 
ments, amounting to 1,000,000 pounds a month, Mr. Johnson 
said, moved by rail. 

An idea that large financial interests were concerned with 
the proposed merger, created by entry of appearances by at- 
torneys for Kuhn, Loeb & Co., was enlarged when detailed testi- 
mony concerning carriers to be included in the merger began 
being given by the fact that C. A. Cochran of Charlotte, N. C., 
did the questioning of witnesses for the companies in the so-called 
Carolina group of carriers, instead of Charles E. Cotterill, who 
had appeared for the applicant. On account of Mr. Cochran’s 
identification in the popular view, with the so-called Duke inter- 
ests it was inferred that Kuhn, Loeb & Co. was not the only 
large interest in the matter. It was stated, after Mr. Cochran 
put questions to witnesses for the sellers, that a different at- 
torney would perform that function for each of the other groups 
of sellers. 

This development of the concern of large financial interests 
in the proposed merger gave more than ordinary point to those 
following the proceedings to a suggestion made by Mr. Davey 
as to what facts should be brought out in the testimony and what 
considerations should influence those conducting the proceeding. 
In opening the hearing the chief of the section of finance of the 
Bureau of Motor Carriers made fifteen suggestions for the 
guidance of those participating in the proceeding, such as the 
nature and results of operations by the parties, effect on the 
public interest, and financial results of the companies, acquisi- 
tion of control which was sought to be acquired. 

As the inquiry progressed and the appearance of great finan- 
cial interest seemed more definite three of Mr. Davey’s interroga- 
tive suggestions took on what appeared to be a more pointed inter- 
est if not significance. The first of the three was “whether the 
proof requirement will be that of consistency with the public 
interest or whether, perhaps, the higher degree of proof will be 
required.” The next was, “full information regarding affiliations.” 
The third was “if, as would appear to be the case, in the event 
the applications are approved in toto, a section 214 application 
is a necessary adjunct, what the situation is from that stand- 
point; in other words, no application has as yet been filed and 
the Commission should be advised of the intentions of the ap- 
plicant in this respect.” 


The question about the proof requirement was taken as 
indicating that Mr. Davey was warning those prosecuting the 
applications that he intended to press the case so as to bring 
out the fact, if it was a fact, that there was a railroad inteyest 
in the matter. In such a situation the proviso in section 213 (1) 
of the motor carrier act puts a positive duty on an applicant to 
show the Commission that, notwithstanding the railroad interest, 
the consolidation, merger or acquisition is in the public interest. 
The proviso says “‘the Commission shall not enter such an order 
unless it finds that the transaction proposed will promote the 
public interest by enabling such carrier, other than a motor 
carrier, to use service by motor vehicle to public advantage in 
its operations and will not unduly restrain competition.” 

Denial of any railroad affiliation was made on the first day 
in behalf of the Horton motor interest, that company’s affairs 
being the first taken under scrutiny, presumably in accordance 
with the suggestions from the bench. 


A like disclaimer of railroad affiliation was made in behalf 
of the Barnwell Brothers motor line, the second unit taken up 
for examination, by R. W. Barnwell, president of the corporation. 
The disclaimer was made on behalf of the company and its em- 
ployes. None was said to own any railroad stock. The company, 
operating in the same general territory as the Horton line, that 
is from Carolina territory to New York, Mr. Barnwell said, had 
217 complete units of equipment, sixteen terminal properties. 
The concern’s need, according to the testimony was for more 
terminals, in the sense of more territory such as would be af- 
forded by the merger. Mr. Barnwell said his company inter- 
changed equipment, trailers, with one company. Otherwise 
through transportation was accomplished by transfer of traffic. 
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A merger, in the opinion of Mr. Barnwell would result in an 
increase in interchange of equipment, thereby accomplishing 
a speeding up of service. Wider interchange of equipment than 
at present, Mr. Barnwell said, was dependent on conclusions as to 
how well the connecting carrier would take care of the equipment 
and its accessories. 

Mr. Davey showed interest in the price to be received by 
Mr. Barnwell, as he had in the price to be paid Mr. Horton, and 
observed, as he had in connection with the Horton price, that it 
represented some three times the amount of net worth. He asked 
Mr. Barnwell, aside from the monetary return what other motive 
he would have for wanting “to get out of ownership.” “Diversifi- 
cation of interests” was the answer. He indicated he would not 
be getting out of the business but would widen his interest. 

Appraisement of the probabilities as to time to be used in 
presenting the case for the applicant, requested by Mr. Davey, 
brought an estimate by Mr. Cotterill that the hearing would 
consume two weeks and a part of the third. As now arranged 
the program calls for completion of testimony for The Trans- 
port Co., the applicant by B. M. Seymour, president of the 
corporation and a representative of the financial interest. Mr, 
Cotterill also outlined the order in which the various vendors 
would appear. 

The taking of testimony for the applicant was interrupted 
the second and third day so as to permit Harris J. Klein, rep- 
resenting the North Braddock Lines, B. & E. Transportation 
Co., Inc., and Oneida Motor Freight, Inc., interveners, to get 
data into the record data supposed to have been collected to 
show that if the merger proposed were allowed the operators 
bought by The Transport Co. would be able to control the 
policies of the Middle Atlantic States Motor Carrier Conference 
of which Dabney T. Waring is general manager. It is largely 
engaged in matters pertaining to the making and publication 
of motor carrier rates for a large part of the territory in which 
the affected operators do business. Mr. Waring appeared as a 
witness for Mr. Klein’s clients without waiting to be subpoenaed, 
as had been intimated might be done. 

Nineteen of the 427 members of the conference were shown 
to be interested in the proposed merger as vendors of property 
to Transport, data submitted by Mr. Waring showed. Nine of 
the twenty-five directors of the conference, it was shown, were 
vendors. That fact was brought out by Mr. Davey. Mr. Waring 
said that unless the present rule of the conference were changed 
the merged company could not have more than one member 
on the board of directors, unless the present corporate identities 
were preserved. Mr. Cotterill brought out the fact that directors 
of the conference were chosen by popular vote, without regard 
to the financial heft of the company the vote of which was being 
cast. That would be too bad for the proposed merged company, 
suggested Mr. Cotterill, if the merged company’s candidate did 
not happen to be popular among his fellow operators. 

The fact that seemed to be deemed important in this phase 
of the case was that the nineteen vendors constituting a small 
percentage of the membership, in the three spring months of 
1939 and 1940, contributed about 27 per cent of the revenues of 
the conference, dues being based on the volume of business. 
Mr. Waring, in answer to a question by Mr. Klein, said he pre- 
ferred not to make public the precise amounts paid by each of 
the vendors. Mr. Klein wanted to know why and suggested 
“chiseling” might be shown. Mr. Waring, laughingly, said 
there might be some “chiseling.” 

In answer to questions by Mr. Cotterill, Mr. Waring brought 
out the fact that the Commission, in Ex Parte MC 20, was deal- 
ing with the question of the level of the motor rates in Middle 
Atlantic states territory and said, “we anticipate a minimum 
rate order.” 

The Klein interruption was permitted on Mr. Klein’s rep- 
resentation that he had to get away. 

At the end of four days of hearing Mr. Davey had got 
down his list to listen to recitals pertaining to the Brooks 
Transportation Co. The large attendance had dropped to about 
fifty persons, including the attorneys. The progress was not 
satisfactory to Mr. Davey so he announced, July 18, that night 
sessions would be held from 7 to 10 o’clock. The regular 
sessions, prior to that time, lasted from 9:30 a. m. to 5 p. m,, 
with an hour and a half out for lunch. 


EXCEPTIONS TO MOTOR REPORTS 

MC 18229, G. O. Bolin, contract carrier application; MC 
18229 Sub. No. 1, Same, extension of operations. Time for fil- 
ing exceptions to recommended order extended to July 30. 

MC 30266, Higley Forwarding Co., common carrier appli- 
cation. Time for filing exceptions to recommended order ex- 
tended to July 30. 

MC 33566, J. J. Sullivan The Mover, Inc., common carrier 
application. Time for the filing of exceptions to the recom- 
mended order extended to July 31. 

MC 67167 Sub. No. 2, E. D. Fee Transfer, common carrie! 
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application. Time for filing exceptions to recommended order 
extended to August 10. 

MC 67949, Kentucky Midland Truck Lines, Inc., registra- 
tion application; MC 67949 Sub. No. 1, Same, registration ap- 
plication, first extension; MC 67949 Sub. No. 2, Same, registra- 
tion application, second extension. Time for filing exceptions 
to recommended order extended to August 5. 

MC 78643, George Hart, dba Hart Motor Express, com- 
mon carrier application. Time for the filing of exceptions to 
the recommended order extended to August 12. 

MC 83756, Lawrence E. Young, contract carrier applica- 
tion. Time for filing exceptions to recommended order ex- 
tended to July 24. 

MC 86594 Sub. No. 1, James Jessie Taylor, dba J. J. Tay- 
jor extension. Time for filing exceptions to recommended or- 
der extended to July 25. 

MC 100996, Ernest Byron Sprankle, dba Seeing America 
All the Way, common carrier application. Time for filing ex- 
ceptions to the recommended order extended to August 1. 

MC 101195, Ralph L. Davis, common carrier application. 
Pg filing exceptions to recommended order extended to 
July 26. 

MC F-1081, Burlington Transportation Co., purchase, Jos- 
eph Franklin Lindsey. Time for filing exceptions to recom- 
mended order extended to June 24. 

MC F-1112, Burlington Transportation Co., purchase, M. 
Griffin and W. R. Lowry. Time for filing exceptions to recom- 
mended order extended to June 24. 





Central Territory Motor Rates 


Examiner Walter T. Cantrell, July 13, concluded the 
hearing of petitions for exception ratings made by the Central 
States Motor Freight Bureau in Ex Parte MC-21, Central Ter- 
ritory motor carrier rates, following nine days of testimony in 
Chicago (see Traffic World, July 13, p. 95). Following the 
considerations of petitions by the bureau, the examiner asked if 
any person present wished to testify in behalf of the petitions 
in the case made by Henry J. Meyn, for and on behalf of him- 
self and Sheridan L. Moyers, doing business as Wheeling Steu- 
benville Transfer Company, Wheeling, W. Va., et al., or in the 
case of Louis W. and William L. Kamper, doing business as 
Kamper Parcel Delivery, St. Louis, Mo. After the examiner 
determined that no supporters of the Meyn petition were 
present, Charles L. Lawson, chairman of the standing rate 
committee of the central states bureau, entered objections to 
the petition, which he said asked for reduced rates to protect 
twelve carriers operating in the Wheeling trade area from com- 
petition by busses, street cars, contract and private carriers. 
The witness declared that the reductions contained indefinite 
provisions, threatened to demoralize traffic in other trade 
areas, and were unduly low for the traffic in question. The 
examiner said that unless the petitioners later asked for a 
hearing at Wheeling, the consideration of the petition would 
be closed. 

When no one appeared to testify in behalf of the petition 
of the St. Louis company, the examiner ordered that the hear- 
ings should be continued in St. Louis at a date to be deter- 
mined later. Representatives of the Central States Bureau 
said they would offer testimony on that petition in St. Louis. 


I.C. C. Power Over Motor Employes 


So that it might have information as to the classes of 
employes of carriers by motor vehicle and their duties, the 
Commission, by its Bureau of Motor Carriers, in Ex Parte MC 
2 maximum hours of service of motor carrier employes, and 
MC 3, need for establishing reasonable requirements to pro- 
mote safety of operation of motor vehicles used in transporting 
property by private carriers, had field inquiries made about 
such things. It sent out its field staff to determine the duties 
of employes of carriers in the different branches of the motor 
carrier industry. 

The reports made by the field investigators have been 
summarized under the supervision of Herbert Qualls, assistant 
director of the Bureau of Motor Carriers, according to a 
hotice about the matter issued by Secretary Bartel of the 
ommission. 

That summary, a type written document of about twenty 
pages, is to be submitted as an exhibit in the hearing to be 
held in the proceedings mentioned at the Hotel Sherman, Chi- 
Cago, Ill., July 23, before Examiner Snow (see Traffic World, 
June 29, p. 1649). 

These proceedings, according to Secretary Bartel’s an- 
houncement, were reopened solely for the purpose of deter- 
mining what classes of employes, if any, other than drivers, 
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performed services which affected the safety of operation of 
motor vehicles in interstate or foreign commerce. 

The Bureau of Motor Carriers, in notes pertaining to the 
summary, called particular attention, as it said, to the fact 
that the investigation by the bureau’s field staff was confined 
to common and contract carriers by motor vehicle. It said that 
that was so primarily because the bureau had no record, as 
yet, of the private carriers engaged in interstate or foreign 
commerce. Further, it said, it was believed that the activities 
of employes of private carriers of property, so far as they af- 
fected the safety of operation of motor vehicles, would not 
differ greatly from the activities of employes performing simi- 
lar duties for common or contract carriers. 

For the purpose of the investigation by the field staff, the 
bureau said, it divided the motor carrier industry into nine 
parts, namely, carriers engaged in the transportation of: Gen- 
eral commodities, new automobiles, petroleum products, forest 
products, explosives and other dangerous articles, heavy ma- 
chinery, household goods, oil field supplies and equipment, and 
passengers. 

The employes whose duties and connection with opera- 
tions affecting safety, if any, who were investigated are: 
Supervisory officials, office employes, dock or platform em- 
ployes, shop employes, gas attendants, miscellaneous employes, 
solicitors or freight agents, collectors of freight bills, help- 
ers or swampers who assist drivers in loading or unloading, 
safety inspectors, watchmen and janitors. 

The abstract shows that at times various classes of em- 
ployes drive vehicles or act as flagmen to protect a vehicle that 
is being moved. 


Motor Trafiie Statistics 


In 1939, 196 class I motor carriers of passengers, that is, 
intercity and local or suburban carriers, had passenger revenue 
of $132,873,880 as against $118,839,721 in 1938, according to a 
Commission compilation of revenues, expenses, and statistics of 
those carriers for the years 1939 and 1938, statement Q-750. 
These companies had special bus revenue of $5,871,050, total 
operating revenues of $143,108,224, total expenses of $122,- 
859,221, and a net operating revenue of $20,249,003 in 1939, as 
compared with $5,028,498, $128,054,851, $111,513,739, and 
$16,541,112, respectively, in 1938. 

Of the 196 carriers, 152 were intercity carriers which re- 
ported passenger revenue of $115,382,490, special bus revenue 
of $4,344,509, total operating revenues, $123,899,080, total ex- 
penses, $105,089,592, and a net operating revenue of $18,809,488 
in 1939, as against $104,707,698, $3,763,622, $112,478,530, 
$96,555,305, and $15,923,225, respectively, in 1938. 

Another Commission compilation of revenues, expenses, 
and statistics of Class I motor carriers of property, statement 
Q-800, shows that 1,105 carriers, consisting of 1,013 intercity 
carriers and 92 carriers the services of which are predominantly 
local in character, had a net operating revenue of $20,663,530 
for 1939. For the year, their total operating revenues amounted 
to $425,373,099, and their total expenses, $404,709,569. Freight 
revenue from common carriage was $351,242,628 and from con- 
tract carriage, $66,998,457. 

For the last quarter of 1939 these motor carriers of prop- 
erty had a net operating revenue of $2,156,756, their total 
operating revenues being $119,976,627 and their total expenses, 
$117,819,871. Freight revenue from common carriage was 
$99,125,702 and from contract carriage, $18,834,885. 

Table II of the compilation, which represents 801 motor 
carriers of property, shows that 714 intercity carriers had a net 
operating revenue of $15,600,926 in 1939 as against $7,252,671 
in 1938, an increase of 115.1 per cent; and that 87 local carriers 
had a net operating revenue of $947,947 in 1939 as compared 
with $302,083 in 1938, an increase of 213.8 per cent. The inter- 
city carriers had total operating revenues of $309,249,523 and 
total expenses of $293,648,597 in 1939 as compared with $242,- 
344,589 and $235,091,918, respectively, in 1938. The local car- 
riers had total operating revenues of $24,311,848 and total 
expenses of $23,363,874 in 1939 as against $22,452,850 and 
$22,150,767, respectively, in 1938. According to the Commis- 
sion, table II is restricted to those intercity Class I motor 
carriers of property which reported comparable items of 
revenues, expenses, and statistics for 1939 and 1938 and to local 


carriers which reported comparable items of revenues and 
expenses. 


MOTOR ORDERS EFFECTIVE 


The following recommended orders have become effective 
as shown: 

MC 101389, John Nixon, common carrier application, as of 
July 1; MC 101272, Robert J. Close, contract carrier application, 
as of July 1; MC 101258, R. L. Steinbeck, common carrier ap- 
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plication, as of July 1; MC 101138, C. R. Hanson and Martin 
Bustad, dba Champion Oil Co., common carrier application, as 
of June 20; MC 101120, Clyde J. Parks, dba Clyde Parks, con- 
tract carrier application, as of June 28; MC 101046, Wm. Robin- 
son, common carrier application, as of July 2; MC 101042, John 
A. Howe, common carrier application, as of June 27; MC 100762, 
J. T. McCormick, contract carrier application, as of June 24; 
MC 100741, Rufus E. Gradley, common carrier application, 
as of July 1; MC 100734, George W. Shanley, common carrier 
application, as of July 1; MC 100724, Oscar Eckert and Elmer 
Eckert, dba Eckert Motor Co., contract carrier application, as 
of June 27; MC 100716, Andrew J. Gordon, dba Gordon Bus 
Service, common carrier application, as of June 28; MC 100679, 
Fred Cook, dba Cook Transports, common carrier application, 
as of June 21; MC 96184, L. V. Olson, common carrier applica- 
tion, as of June 27; MC 96168, L. R. Hudgens, contract carrier 
application, as of June 24; MC 96142, G. I. McCormick, con- 
tract carrier application, as of July 1; MC 93463, Eugene Bly, 
dba Edward Bly Moving & Storage, common carrier applica- 
tion, as of June 28; MC 93042, Dominick Tomacelli and An- 
tonio Tomacelli, dba Tomacelli Brothers, common carrier appli- 
cation, as of June 24; MC 92807, Charles Stierlen, dba Nyack 
Parcel Delivery, common carrier application, as of July 1; MC 
89964, Sub. No. 1, R. R. Defoor, dba Defoor Truck Lines, ex- 
tension—Ark., as of June 24; MC 89881, Clark N. Rice, contract 
carrier application, as of June 24; MC 89713, Walter Edinger, 
dba Edinger Trucking Co., common carrier application, as of 
June 13; MC 88810, Michael F. Corcoran, contract carrier 
application, as of June 24; MC 86453, Cass H. Curtis, dba C. & 
S. Transfer Co., common carrier application, as of June 26; 
MC 84544, C. M. Root, common carrier application, as of June 
26; MC 76590, Sub. No. 1, L. V. Hopkins, dba Hopkins Truck- 
ing Co., contract carrier application, as of June 24; MC 72504, 
Sub. No. 1, Sam Gridley, Jr., motor carrier operations, special 
commodities, as of June 25; MC 67051, Sub. No. 1, S. A. & 
Wm. E. Riley, dba Riley’s Transfer, common carrier extension 
—South Carolina, as of July 1; MC 60903, Sub. No. 1, Frank 
L. George, Rhode Island and Connecticut extension, as of 
June 24; MC 60508, Sub. No. 1, Robert White Wilson, extension 
of operations, Maryland and District of Columbia points, as of 
July 1; MC 60287, Sub. No. 1, Max J. Wolf, dba Wolf Truck 
Lines, extension—connecting routes, as of June 17; MC 50568, 
Ear] Shannon, common carrier application, as of June 17; MC 
48966, Sub. No. 2, F. L. Harper, Inc., extension of operations, 
as of July 1; MC 45673, Sub. No. 1, Dean of Ithaca, Inc., 
extension of operations, as of June 28; MC 39720, Arthur J. 
Herron, common carrier application, as of June 28; MC 39720, 
Sub. No. 1, Arthur J. Herron, extension of operations, as of 
June 28; MC 38951, R. J. Oyler and Wm. E. Oyler, dba Oyler 
Bros., common carrier application, as of June 24; MC 34177, 
Sub. No. 2, Kenneth Nelms, dba Kenneth Nelms General Truck- 
ing, extension of operations, broom corn, as of July 1; MC 
26914, Sub. No. 1, L. Dennis Bauserman, dba Bauserman’s 
Transfer, extension, Pennsylvania, as of July 1; MC 16093, 
Armin H. White, dba White Trucking Service, common car- 
rier application, as of June 22; MC 1916, J. L. Smith, dba 
Farmers Feed and Supply Co., common carrier application, as 
of June 20; MC 891 Sub. No. 1, Gerard Motor Express, Inc., ex- 
tension of operations, as of July 8; MC 1174, Walter V. Chaney, 
contract carrier application, as of July 8; MC 1845 Sub. No. 1, 
Edward J. Hammond and James Hammond, dba E. Hammond 
& Sons, Maine extension, as of June 24; MC 18104 Sub. No. 1, 
Richard A. Huls, dba Huls Truck Service, extension of opera- 
tions, as of June 26; MC 19079, Fruit Belt System, Inc., com- 
mon carrier application, as of July 8; MC 26739 Sub. No. 1, 
Wagner Freight Lines, extension of operations, as of June 21; 
MC 52564 Sub. No. 1, Lester A. Elliott, common carrier ap- 
plication, as of June 26; MC 76266 Sub. No. 4, Merchants Motor 
Freight, Inc., extension—Des Moines-Waterloo, as of June 28; 
MC 93759, Edward C. Hendrickson, dba A. B. C. Co., common 
carrier application, as of June 24; Albert Edward Geoglein and 
John Avery Goeglein, dba Goeglein Brothers Truck Lines, con- 
tract carrier application, as of June 27; MC F-1081, Burlington 
Transportation Co., purchase, Joseph Franklin Lindsey, as of 
July 11; MC F-1112, Burlington Transportation Co., purchase, 
M. Griffin and W. R. Lowry, as of July 11. 


WESTERN TRANSIT COMPANY STATUS 


Representatives of the Western Transit Company, Detroit, 
Mich., appeared before Examiner H. W. Archer in Chicago July 
15 in a hearing in No. 28433, status of the Western Transit 
Company, to testify that their company operated as a common 
carrier of automobiles, chiefly from Detroit to Duluth, Minn., 
by all-water, joint rail-and-water, or joint water-and-motor 
routes. S. S. Eisen, counsel for the Nicholson Universal Steam- 
ship Line, a common carrier competitor, testified that the West- 
ern Transit Company did not own ships but leased deck space 
on “bulker” boats. Under the Acme decision the transit com- 
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pany was therefore a shipper and not a common carrier, he 
said. A. L. Crandall, vice-president in charge of traffic, West- 
ern Transit Company, entered an exhibit, including correspond- 
ence with the Commission’s bureau of statistics in 1929 and 
1930, which he said indicated his company was a common car- 
rier. The company had never owned nor operated vessels, he 
testified, and company payrolls have never included steamship 
employes. He said the company contracted for space on private 
bulker boats which were not common carriers themselves, and 
the Western Transit Company assumed all risks and responsi- 
bilities for the shipment of automobiles moving on such vessels, 
The company had no financial interest in any of the vessels 
it used, he said. 


Independent Movers Meet 


Opposition to S. 3974, the bill advocated principally by 
the Household Goods Carriers’ Bureau, and the American 
Trucking Associations, providing for elimination of advertising 
for bids for transportation of government shipments by high- 
way, was voted at the annual convention of the Independent 
Movers’ & Warehousemen’s Association, Inc., held at Detroit 
July 11-13. Members said the proposed legislation was indefinite 
as to how charges would be applied if bidding were eliminated, 

A plan for uniform insurance for cargo and “all risk” insur. 
ance, to be recommended to members, was discussed by a com- 
mittee on insurance. 

It was decided that members should place on their vehicles 
an insignia of association membership. 

Exchange of loads between members and return loads 
were discussed. In order to enable the members to cooperate 
with each other and furnish better national service, it was 
announced, the association was publishing a directory of men- 
bers showing names, street addresses, storage facilities and 
number of vehicles, as well as territory in which each member 
is authorized to operate. 

The national defense program was discussed. A resolution 
of the association offering full cooperation with the govern- 
ment was adopted. 

The convention ended with a banquet and floor show with 
about 150 in attendance. 

J. Norman Geipe, Baltimore, Md., was reelected president; 
and J. C. Pugh, Long Island City, N. Y., was reelected treas- 
urer. A. H. Stevens, Saginaw, Mich., was elected vice-president, 
and George W. Wiederspan, Lincoln, Neb., secretary. 

Nathan E. Zelby, New York City, was appointed general 
counsel, and Jefferson C. Church, Washington, D. C., execu- 
tive secretary. 

Regional directors were elected as follows: Eastern re- 
gion—George Batterson, Rochester, N. Y., Myles T. Sullivan, 
Syracuse, N. Y., P. Sattenstein, Pittsburgh, Pa., W. H. Engel, 
Elizabeth, N. J., Samuel Kochansky, Bayonne, N. J., John H. 
Williams, Agawam, Mass.; Central region—A. C. Bergmann, 
Fort Wayne, Ind., Ralph F. Johnson, Streator, Ill., Wiley W. 
Kenamond, Wheeling, W. Va., Chester E. Manhardt, Milwaukee, 
Wis., Ezra H. Warren, Detroit, Mich.; Western region—Don- 
ald P. Lair, Lincoln, Neb., James F. Dawn, St. Paul, Minn; 
Southeastern region—M. D. Ellis, Nashville, Tenn., Bradley 
White, Birmingham, Ala.; Far Western region—Vane Golden, 
Longmont, Colo. ; 

Directors at large were elected as follows: Maurice Kressin, 
Washington, D. C., Robert Wilson, Brooklyn, N. Y., William 
B. Snow, Akron, O., Henry H. Stevens, Flint, Mich., John F. 
Ivory, Detroit, Mich., Samuel L. Needles, St. Louis, Mo., and 
T. C. Shelburne, Richmond, Va. 


— 


Truck Tax Refund Veto 


President Roosevelt has vetoed S. 3502, an act proposing 
that the United States pay $6,537.95 to the Epes Transporta- 
tion Corporation, of Virginia, such sum representing taxes, 
with interest and penalty, paid to the government by the col- 
poration on a consignment of cigarettes and tobacco products 
which were stolen from Epes trucks en route to intended ex- 
portation point. The products were withdrawn from a bonded 
warehouse in Winston-Salem, N. C. In his veto message Pres! 
dent Roosevelt said: 


The cigarettes and tobacco products were in fact withdrawn with- 
out payment of tax by the R. J. Reynolds Tobacco Co. from its fac 
tories for exportation and were delivered to the Epes Transportation 
Corporation, a common carrier under contract for transportation in 
its trucks to Norfolk, Va. During transit the trucks were hijacked 
and the cigarettes and tobacco products were stolen. As the products 
were not in fact exported, the R. J. Reynolds Tobacco Co. paid the 
internal revenue tax due on such products and through litigation it 
has been finally established that the tax was legally due. The trans 
portation corporation, apparently because of its liability as a common 
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carrier for hire, has reimbursed the R. J. Reynolds Tobacco Co. for 
the amount of the tax and penalties paid by such company, and now 
seeks reimbursement from the United States. 

The government had no dealings with the carrier. The carrier 
has merely made good on its contract with the shipper for proximate 
damages resulting from failure to perform its contract. Other vir- 
cumstances might occur to damage or destroy such articles and pre- 
yent exportation, and thus subject the shipper to a tax on goods that 
failed to reach the market at all, e. g. a railway wreck, or a fire, or 
bad weather, or damage in transit. The government cannot be ex- 
pected to honor claims of insurers and carriers in all such cases where 
they are required by the shipper to respond in damages to the extent 
of his resulting loss of tax exemption. Obviously the carrier’s loss 
is primarily an incident of his business, and grows out of his broad 
liability as a common carrier. To recognize such a claim would, it 
is believed, constitute a precedent and establish a policy that might 
eventually prove embarrassing and burdensome. 

I regret, therefore, that I do not feel justified in giving my ap- 
proval to the bill. 


Contract-Common Carrier Question 


Representatives of opposing common carrier truck lines, 
appearing before M. T. Hanrahan at Chicago, July 12 and 13, 
at the hearing in MC 4923 and Sub. 1, application of Reefer 
Transit Lines for a permit to operate as a contract carrier, 
said that, because of the extent and variety of the business 
carried on by the applicant lines, the application ought properly 
to be for a common carrier certificate. There were references by 
Louis J. Freehof, as attorney for the common carrier division 
of the American Trucking Associations, Inc., and other opposing 
counsel to 46 contracts that it was alleged were in force between 
the Reefer Lines and shippers. George P. Boyle, attorney for 
the applicant, said reference to a specific number of contracts 
on the record was improper because the protestants were not 
prepared to enter testimony in proof of their existence. 

It was contended further that the criterion of the type of 
operation was not the number of the contracts but whether the 
traffic was carried on contract or under regularly filed common 
carrier rates. The bulk of the traffic carried by the applicant 
lines was packing house products and supplies in the states of 
Colorado, Illinois, Connecticut, Indiana, Iowa, Kansas, Mas- 
sachusetts, New Jersey, Pennsylvania, New York, Rhode Island 
and West Virginia. The operations, for the most part, were of 
the owners-driver variety, it was testified. ' 


Truck Discrimination Inquiry 


Though Walter B. Wooden, assistant chief counsel of the 
Federal Trade Commission, refused to discuss the matter for 
publication, J. Ninian Beall, general counsel of American Truck- 
ing Associations, has made public a letter received by him 
from Mr. Wooden asking Mr. Beall to develop information 
regarding the refusal of cement manufacturers to permit their 
customers to use truck transportation and invited also the 
submission of information showing evidence of other interfer- 
ence with truck transportation. Mr. Beall said he did not know 
that the letter was confidential. 

The commission is investigating allegations that manufac- 
turers of cement favor the buyers of large quantities and dis- 
criminate against small buyers of cement by quoting a flat 
price including delivery by rail. Those who use trucks for 
transporting the cement, it is alleged, must pay the quoted 
price and also the truck transportation costs. 

The Wooden letter, according to the information made 
public by Mr. Beall, also asked for information regarding 
similar interference with truck transportation of cast iron 
soil pipe because there was pending a formal complaint against 
the manufacturers of such pipe. 

“As to other commodities, evidence of interference with 
truck transportation would be of interest to the commission 
and might supplement investigations into competitive condi- 
tons in the production and distribution of other commodities,” 
said the Wooden letter as made public by Mr. Beall. ‘These 
interferences with truck transportation by producers of com- 
modities who sell them on a delivered price basis are prob- 
ably an indication of attempts to interfere with price com- 
petition on the commodities involved.” 


TEMPORARY MOTOR AUTHORITY 


In MC F-1249, Baggett Transportation Co. of Birmingham, 
Ala., purchase, J. B. Baggett, the Commission, by division 4, has 
authorized, for a period not exceeding 180 days, temporary 
lease of operating rights of J. B. Baggett, dba Tallassee Truck 
Line, of Montgomery, Ala., by Baggett Transportation. Co. of 
Birmingham, Ala., at a total rental not exceeding $25 a month. 

In MC F-1247, Hugh Breeding, Inc., Oklahoma City, Okla., 
purchase, M. B. Schofield (Ethel D. Schofield, executrix), the 
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Commission, by division 4, has authorized, for a period not 
exceeding 180 days, temporary lease of operating rights and 
property of M. B. Schofield, of Oklahoma City, Okla., by Hugh 
Breeding, Inc., at a total rental not exceeding $15 a month. 

In MC F-1265, East Texas Motor Freight Lines, Dallas, 
Tex., purchase, United Express Lines, Inc., the Commission, by 
division 4, has authorized, for a period not exceeding 180 days, 
temporary lease of operating rights and property of United 
Express Lines, Inc., of Chicago, Ill., by East Texas Motor 
Freight Lines, at a rental not exceeding $10 a month. 


Private Truck Regulation 


The Commission should recognize that private motor truck 
operations and private motor trucks are far more widely di- 
versified in character than are those of common or contract 
carriers and that conformity to any order by such private oper- 
ators may reasonably require a longer period of time to 
effectuate, says the National Council of Private Motor Truck 
Owners, Inc., of New York, in asking the Commission to post- 
pone for at least sixty days from August 1 the effective date 
of its order in Ex Parte MC 3, need for establishing reasonable 
requirements to promote safety of operation of motor vehicles 
used in transporting property by private carriers. 

At the hearing in the matter, the Council said it presented 
testimony designed to show the lack of any need for the regu- 
lation of private carriers by the Commission with respect to 
safety of operation, including hours of service. Since the issu- 
ance of the Commission’s decision the Council said it had at- 
tempted to develop, both from its memberships and from private 
owners and operators generally, further information with re- 
spect to such operation and the effect of the Commission’s order 
and to determine the opinion of private operators as to the de- 
sirability of further proceedings or the specific modifications 
which should be requested. Such survey, it added, had not 
progressed to the point where it could be acted on prior to 
August 1 and further time was needed to make its completion 
possible. 

“That there are numerous industries members of the Coun- 
cil and engaged in private truck operations whose business 
fluctuates greatly with different seasons and whose business in 
general and truck operations in particular are at a peak during 
the summer months, particularly July and August,” says the 
petition. “Particularly is this true of the ice cream, milk, 
bakery, and beverage industries and others similarly situated. 
Compliance on the part of such industries with the terms of the 
order by August 1 will be a hardship and the cause of loss which 
can be avoided without detriment to anyone if the effective 
date is postponed for sixty days.” 


MAIL BY MOTOR VEHICLE 


President Roosevelt has signed H. R. 6424, authorizing the 
Postmaster General to transport mail by motor vehicle “where- 
ever it is found that adequate railroad facilities are not avail- 
able” (see Traffic World, July 6, p. 34). 


Cc. & N. W. EXPEDITED L. C. L. SERVICE 


New fast service for less-carload freight between Chicago 
and Milwaukee was begun on the Chicago and North Western 
July 15. The freight is carried on a train leaving Chicago at 
9:00 p. m., central standard time, arriving in Milwaukee at 
1:30 a. m. and unloaded and made ready for delivery at 3:30 
a.m. In the reverse direction, the train leaves Milwaukee at 
midnight and arrives at the Proviso Yards, Chicago, at 4:00 
a. m., for delivery that morning. 

Delivery is expedited by the use of wheeled dollies, each 
carrying a ton of freight and bearing an index of the pieces 
loaded and their destination, which move in the cars from the 
loading platform in one city to the unloading platform in the 
other. Fifteen dollies are loaded in each box car, and twenty 
box cars have been assigned to the service. The railroad 
handles approximately 75 tons of less-carload freight in each 
direction daily between Chicago and Milwaukee. 


ILLINOIS INDUSTRIAL-AGRICULTURAL CAMPAIGN 


The program of industrial and agricultural promotion con- 
ducted by the Illinois Development Council is now under way. 

The campaign is being conducted in the same fashion as 
the advertising campaign of a manufacturer who directs his 
message to industrial users—by gearing advertisements to the 
requirements of industries reached through trade publications, 
and speaking of their specific needs in their own language. 

The first advertisement in the Traffic World featuring the 
advantages Illinois offers to readers of this publication appears 
this week. 
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Questions and Answers 


In this column will be answered of both legal and 
e practical nature that confront persons dealing with traffic. A 
specialist on interstate commerce law, who is a member of our spe- 
cial service department, will give his opinion in answer to any sim- 
ple question relating to the law of interstate transportation of 
freight. The same man, with long experience and wide knowledge, 
will answer questions relating to practical traffic problems. We do 
not desire to take the place of the traffic man but to help him in 
his work, 

The right is reserved to refuse to answer in this column any 
question, legal or traffic, that it may appear to us unwise to answer 
or that involves a situation too complex for the kind of investiga- 
tion herein contemplated. If a more comprehensive answer to a 
question is desired than is thought proper for this column, the 
department will answer it by letter for a reasonable charge. 

No attention will be paid to anonymous communications or 
questions from nonsubscribers. 

Address Questions and Answers Department, 
Traffic Service Corporation, Earle Building, Washington, D. C. 


Damages—Cost of Unloading Car Improperly Loaded by Carrier 


Ilfinois.—Question: We have a question we would like to 
submit for interpretation. 

A car of lumber moved from west coast to Springfield, Ill. 
A flat car was specified and loaded but en route the shipment 
was transferred by the carrier to a box car. As a result the 
consignee was compelled to pay an additional $28 for unloading. 

We are trying to determine if carrier is liable for this 
additional expense. 

Answer: We are not aware of any decision of the courts 
in which this question has been considered. However, in Inland 
Waterways Corporation vs. Sloss-Sheffield Steel & Iron Co., 
136 Sou. 849, the reasonable cost of assorting iron at destina- 
tion which had become commingled while in transportation was 
allowed as damages. 

It would appear from the decision in this case that damages 
due to improper transfer of the car could be recovered. 


Liability of Carrier for Amount Paid by Shipper to Audit 
Bureau for Collection of Overcharge 


Michigan.—Question: The question answered on page 1530 
of the June 15 issue of The Traffic World, under the above 
caption, brings to mind another angle with reference to the 
freight bill auditing company claims. In practically all instances, 
these claims are not supported with any evidence that the firm 
who paid the freight charges has actually authorized claims to 
be filed. We recall that at one time these claims were supported 
with copies of a blanket power of attorney. 


We will appreciate your opinion of whether or not a carrier 
is justified in demanding that each claim filed by a freight bill 
auditing company be supported with a specific letter releasing 
the carrier from any liability because of the fact that the audit 
bureau receives a commission which is generally 50 per cent of 
the amount recovered. It appears that if this action were taken 
that a carrier would eliminate any possible controversy at a 
subsequent date. Your answer refers to the act, but the situa- 
tion might be different were a suit instituted in a civil court. 

Answer: It is our opinion that a carrier may require proof 
of the authority of the freight bill auditor to collect the amount 
of a claim for account of a shipper. If this authorization is 
required and furnished the carrier, any settlement between the 
shipper and the freight bill auditor with respect to compensation 
for the freight auditor would be of no concern to the carrier. 


Motor Carrier—C. O. D. Shipments—Liability for Collection 
of Amount 


Michigan.—Question: Some months ago we were given a 
C. O. D. shipment by one of our customers here for destination 
in Illinois. 

The shipper routed the shipment care of a particular motor 
company beyond Chicago and we, of course, followed the ship- 
per’s routing instructions. Although we are informed that the 
consignee paid the delivering carrier the C. O. D. charge, we 
have been unable to collect from this connecting line. 

Are we responsible to the shipper for the amount of the 
C. O. D.. inasmuch as we followed the shipper’s routing instruc- 
tions and delivered the shipment to the connecting line as the 
shipper requested ? 

Answer: Paragraph 11 of Section 20 of the Interstate Com- 
merce Act provides that any common carrier, railroad or trans- 
portation company subject to the provisions of this part, receiv- 
ing property for transportation shall issue a receipt or bill of 
lading therefor, and shall be liable to the lawful holder thereof 
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for loss, damage or injury to such property caused by it or by 
any common carrier, railroad or transportation company to 
which such property may be delivered or over whose line or 
lines such property may pass within the United States when 
transported on a through bill of lading. 

Whether the provisions of the Interstate Commerce Act set 

forth above govern the liability of motor carriers with respect 
to C. O. D. shipments has not been the subject of decisions of 
the courts, so far as we can find, but if so, the initial or deliver- 
ing carrier may be held liable. 
' If the provisions of the Motor Carrier Act relating to the 
issuance of bills of lading and the liability of carriers for loss 
or damage to goods do not govern with respect to C. O. D. ship- 
ments, that is, the collection of the C. O. D. amount, it would 
appear that action must be brought against the carrier which 
is responsible for the withholding of the amount although it 
might be possible to hold the initial carrier on the ground that 
it entered into a contract with the shipper under which it under- 
took to collect the amount of the C. O. D. charge. 


Limitation of Actions—Overcharges and Undercharges 


California.—Question: Will you kindly let us know what 
the statutory time limits are in connection with collections of 
overcharges on rail common carriers, and also what these same 
limits are in connection with undercharges due rail common 
carriers. 

We had this question up with the local office of the Inter- 
state Commerce Commission, and we were given to understand 
that the time limit on interstate shipments (not intrastate) is 
governed by the statutes of limitation of the state in which the 
freight charges are collected. 

This does not seem right to us, as we are under the im- 
pression that the time limit for filing overcharges is three years 
and one day, and the collection of undercharges on the part of 
carriers is limited to two years and one day. 

Answer: Subdivision (a) of paragraph 3 of Section 16 of 
the Interstate Commerce Act provides that “all actions at law 
by carriers subject to this part for recovery of their charges, 
or any part thereof, shall be begun within three years from the 
time the cause of action accrues, and not after. 

Subdivisions (c) and (d) of paragraph 3 of Section 16 of 
the Interstate Commerce Act provides: 


(c) For recovery of overcharges action at law shall be begun or 
complaint filed with the Commission against carriers subject to this 
part within three years from the time the cause of action accrues, and 
not after, subject to subdivision (d), except that if claim for the over- 
charge has been presented in writing to the carrier within the three- 
year period of limitation said period shall be extended to include six 
months from the time notice in writing is given by the carrier to 
the claimant of disallowance of the claim, or any part or parts thereof, 
specified in the notice. 

(d) If on or before the expiration of the two-year period of limi- 
tation in subdivision (b) or of the three-year period of limitation 
in subdivision (c) a carrier subject to this part begins action under 
subdivision (a) for recovery of charges in respect of the same trans- 
portation service, or, without beginning action, collects charges in 
respect of that service, said period of limitation shall be extended to 
include ninety days from the time such action is begun or such charges 
are collected by the carrier. 


Tariff Interpretation—Application of Restriction in Tariff Rates 
for Two-Line Hauls 


Ohio.—Question: I desire to comment on your reply to 
New York on page 40 of The Traffic World of July 6, under 
the above caption. 

We have the same condition existing here. We have not 
truck terminals here and they are located in Mansfield, Ohio, 
a town five times the size of Galion, and some of the terminals 
accommodate several carriers and some carriers will pick-up 
for others in this town. 

In our own case, if carrier A is shown as the originating 
carrier in the tariff quoting the through rates, and carrier B 
picks-up the shipment for carrier A, we are particular that the 
bill-of-lading is made out without any mention of carrier B. 
We notify carrier A we have need for their service and if they 
want carrier B to pick-up for them that is their responsibility 
and I do not see how they can hold the shipper for excess 
charges account of a two- or three-line haul by the including of 
carrier B. If they can hold the shipper, there must be something 
wrong with the system, for we surely cannot dictate to any 
truck line who shall pick-up for them. 

We recently had a case where a truck line routed an un 
routed shipment from a point in Michigan to Galion via 4 
three-line haul. All three carriers are parties to C. S. M. F. B. 
Tariff No. 226-A quoting the through rates and on account of 
the Exceptions to the Application of Joint Rates in this tariff 
we were compelled to pay excess charges of $1.35 based on 
combination rates. 

It happens that the originating carrier serves Detroit, but 
maintains no terminal there, and could have delivered shipment 


July 20 


to a ca 
only a 
We 
claimin 
they hé 
be a pi 
could | 
Th 
tion po 
diately 
mission 
relative 
compel 
not prc 
and oul 
you kn 
We 
wanted 
courtes 
error r 
We 
that ar 
Galion 
deliveri 
accordi 
tive we 
Th 
but wh 
route b 
Applica 
Joint R 
In 
the pub 
the tari 
An: 
to the 1 
various 
riers, a: 
opinion. 
Line Hi 
provisic 
The 
of publ 
carriers 
such ca 
parties, 
EL. €. 
Consoli 
ern Cla 
also for 
lishmen 
another 
a throu 
through 
ment. ] 
1625, 8 
cc C 
369 (40 
We 
the non 
the line 
carrier, 
hauls tc 
the line 
to a joi 


Mis 
opinion 
The 
MF-I. ( 
reads ir 


A—V 
in Tariff 
or from 

B—* 
re? By 
=o? ii 


The 
rates ar 
to or fr 

Wo 
Phrase 
Staten _ 
Staten 

Car 
from th 
points L 





to 
or 
hen 


Set 
ect 
$s of 
ver- 


the 
loss 
hip- 
ould 
hich 
h it 
that 
der- 


vhat 
s of 
ame 
mon 


iter- 
tand 
2) is 
1 the 


. im- 
years 
rt of 


6 of 

law 
rges, 
1 the 


16 of 


un or 
» this 
;, and 
over- 
three- 
le six 
ier to 
ereof, 
 limi- 
tation 
under 
trans- 
yes in 
led to 
harges 


Rates 


ly to 
under 


re not 

Ohio, 
ninals 
ick-up 


nating 
rier B 
at the 
ier B. 
f they 
sibility 
excess 
ling of 
ething 
fo any 


an un- 
via 4 
_F.B. 
yunt of 
; tariff 
sed on 


vit, but 
ipment 





































































July 20, 1940 





to a carrier in Detroit that also serves Galion thereby making 
only a two-line haul on the through rate. 

We filed an overcharge claim against the originating carrier 
claiming misrouting, but they declined claim, stating that as 
they had no terminal in Detroit it was impossible for them to 
be a party to a two-line haul via the route we claimed they 
could handle the shipment. 

The tariff we have quoted contains no condition that a junc- 
tion point must be a terminal of each carrier and we imme- 
diately took the matter up with the Interstate Commerce Com- 
mission representative who advised that he agreed with us 
relative to the junction point of two carriers, but we could not 
compel a refund for misrouting as the Motor Carrier Act did 
not provide for this the same as that governing the railroads 
and our only recourse would be through the courts, but, which 
you know, the $1.35 would not justify. 

We wrote the originating carrier relative to the route we 
wanted future shipments handled, but they did not have the 
courtesy to reply, and I believe that they knew they were in 
error relative to their theory of routing. 

We occasionally have shipments originating at distant points 
that are handled by carriers who find out they cannot make 
Galion and then issue a new bill of lading themselves to the 
delivering carrier and we pay extra charges account of this, but 
according to the Interstate Commerce Commission representa- 
tive we cannot do anything about it. 

The public complains about the complicated railroad tariffs, 
but when you get into a truck tariff and try to figure out a 
route by consulting the Rules and Regulations, Exceptions to 
Application of Local Rates, Exceptions to the Application of 
Joint Rates, etc., you have something on your hands. 

In my humble opinion something should be done to protect 
the public in these matters and the shipper who does not have 
the tariffs does not know what he should pay for truck service. 

Answer: To the extent that the pick-up carriers are parties 
to the tariffs which publish rates from points on their lines to 
various destinations, they are parties to joint rates. These car- 
riers, as well as other carriers parties to the tariffs are, in our 
opinion, subject to the provisions of the tariff relating to “Two- 
Line Hauis,” in the absence of exceptions to application of these 
provisions for account of their lines. 

The Commission has found that the non-concurrence form 
of publishing rates, under which the local rates of line-haul 
carriers were absorbed out of rates published from points on 
such carrier in a tariff to which the line-haul carriers were not 
parties, was unlawful, Consolidated Southwestern Cases, 211 
IC. C. 601 (622); I. & S. Docket 3347, 160 I. C. C. 573, 576; 
Consolidated Southwestern Cases, 123 I. C. C. 203 (380); South- 
ern Class Rate Investigation, 100 I. C. C. 513 (681), and has 
also found that there is no provision in the law for the estab- 
lishment of through rates by absorbing the local rates of 
another carrier for the purpose of establishing through rates over 
a through route composed of two or more carriers over which 
through route no joint through rate has been fixed by agree- 
ment. I. & S. Docket 104, 26 I. C. C. 168, 173; I. & S. Docket 
1625, 81 I. C. C. 181 (183); Larabee Flour Mills Corp., 148 
IC. C. 5 (10); Rules for Car Hire Settlement, 160 I. C. C. 
369 (406). 

We are, therefore, of opinion that there is no authority for 
the non-observance of the two-line haul provision, where all of 
the lines over which shipments move, including the pick-up 
carrier, are parties to a tariff containing provisions limiting the 
hauls to two-line carriers; nor is there authority for absorbing 
the line-haul charge of a pick-up carrier which is not a party 
to a joint through rate. 


Tariff Interpretation—Ambiguity 


_ Missouri.—Question: We will be pleased to have your 
opinion on the following question: 
The Eastern Central Motor Carriers’ Assn. Tariff No. 8-A, 
MF-I. C. C. No. 26, Supplement No. 111, page 85, Item 8-D, 
reads in part as follows: 


_ A-—Where reference is made hereto, rates and provisions published 
in Tariff, as amended, to or from New York, N. Y., will also apply to 
or from the following points, only, viz.: 

B—* * * Bayonne, N. J. * * * Brooklyn, N. Y. * * 
* Elmhurst, N. Y. * * * Hoboken, N. J. 
* Manhattan, N. Y. * * * 


* Elizabeth, N. J. 
* * * jersey City, N. J. 


* 


s+ 


The point in question paragraph A specifically refers to 
tates and provisions to or from New York, N. Y., will also apply 
to or from the points in paragraph B. 

Would you interpret the wording in paragraph A, the first 
phrase ending with “New York, N. Y.,” to include points in 
Staten Island, which is a part of New York City—even though 
taten Island is not listed in paragraph B? 

' Can the last phrase in paragraph A—“will also apply to or 
tom the following points, only., viz.”—be interpreted that the 
Points listed in paragraph B are additional points to New York, 
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N. Y., where rates and provisions apply, thus all rates and 
provisions in tariff referring to 8-D should apply to the entire 
city of New York, including Staten Island? 

It appears to us that if any part of New York, N. Y., does 
not apply in connection with rates referring to Item 8-D, then 
the word “also” should be eliminated from the last phrase in 
paragraph A. 

Answer: We are of opinion that, because of ambiguity in 
the provisions of Item 8-D, and considering the general make-up 
of the tariff to which you refer, the rates published in this 
tariff in items which refer to Item 8-D will apply to Staten 
Island, as a part of New York. 

Considering three items of this tariff, namely, Items 1386-F, 
3206-B and 3672, it is evident that there are rates published 
therein which are intended to apply to New York, N. Y., as a 
whole, as well as to particular portions thereof. 

Item 1386-F publishes rates to New York and points in 
Item 8-D; Item 3206-B publishes rates to Long Island City, 
N. Y., and New York (Manhattan), N. Y.; while Item 3672 
publishes rates to New York, N. Y., without qualification. 

It therefore appears that the term ‘New York, N. Y.” as 
used in Item 8-D, unless qualified, covers all stations in New 
York, N. Y. 

It may have been the intention to limit the application of 
rates in items referring to Item 8-D (which item must be 
referred to in commodity rate items to give it effect), to the 
points listed in Item 8-D. However, the effect of the use of the 
term “also,” one meaning of which is “in addition to,” which 
meaning is the only one that can be given the word in Item 8-D, 
is to render the item ambiguous in its terms. By using the terms 
“also” and “only” in the item, the maker of the tariff made it 
impossible to say whether he intended to restrict the application 
of rates in items referring to Item 8-D, to the points listed in 
that item or to extend the application of rates in items referring 
to Item 8-D to points other than stations in New York, N. Y., 
assuming that certain of the points listed in Item 8-D are not 
a part of New York, N. Y. 

In Moore Dry Kiln Co. vs. Seaboard Air Line Ry. Co., 161 
I. C. C. 71, the Commission said: 

Tariffs must be construed according to their terms and the in- 
tention of the framer is not controlling. Within reasonable limitations 
ambiguities in a tariff must be resolved against the framer and in 
favor of the shipper. The term ‘‘roofing, iron or steel, n. o. i, b. n.”’ 
is broad enough to include the commodity here considered. See Lake- 
land & Atlantic C. L. R. Co., 152 I. C. C. 621. When one rate is pro- 
vided in the classification proper and another in the exceptions thereto, 
the rating in the exceptions takes precedence, and must be applied 
in strict conformity with its terms, even though the classification de- 
scription is more specific. Kirke & Co. vs. B. & O. R. R. Co., 139 
I. C. C. 293, 294. There is a reasonable doubt as to the meaning of 
the applicable tariff, because of the ambiguity in the term n. o. i. b. n. 
in the applicable exceptions. The doubt must therefore be resolved 
in favor of the shipper.. 

Motor Carrier—Safety Regulations 


Indiana.—Question: Ex Parte No. MC-3, Division 5 of the 
Interstate Commerce Commission, submitted December 5, 1939. 
Decided May 1, 1940. Effective August 1, 1940. 

Will these regulations affect the automobile distributors in 
regard to transporting their own automobiles from factory to 
their places of business, it being an interstate operation? 

Answer: While specific mention is not made in Ex Parte 
No. MC-3 of automobile distributors, there is nothing therein 
to indicate that such parties are exempted from the regulations 
prescribed by the Commission in this proceeding. 


CHICAGO-FLORIDA STREAMLINER 


The Illinois Central has announced orders for a $750,000 
streamline passenger train, including a 2,000-horsepower diesel- 
electric engine and seven passenger cars, for service between 
Chicago and Florida, expected to begin about December 1. The 
train will operate as one of several units in a joint undertaking 
to provide daily high-speed passenger service between Chicago 
and Miami, Fla. 


CHANGES IN DOCKET 

Hearing in MC 42487, Subs. 15, 18, 19, 20, assigned for July §&, 
Portland, Ore., was adjourned to July 22, Portland, Ore., before Jt. 
Bd. 11. 

Hearing in MC 42487, Sub. 21, assigned July 8, Portland, Ore.. 
was adjourned to July 22, Porland, Ore., before Jt. Bd. 172. 

Hearing in I. & S. M-1073, assigned for July 16, at Salisbury, Md., 
was cancelled. 

Hearing in MC F-1269, assigned for July 17, at the Sherman Hotel, 
Chicago, Ill., was cancelled. 


The abstracts of tariff filings, rejections, suspen- 
sions, etc., as printed in each issue of THE DAILY 
TRAFFIC WORLD enable subscribers always to be 
sure their tariff files are up-to-date. 











Traffic Club Doings 





Items for this column are solicited and when they are sent and not 
published it is because they are inappropriate or not timely. Copies 
of a club’s publication or the notices it sends to members are 
usually not sufficient, because often they are received too late to be 
of value. THE TraFFic WorLD goes to press in Chicago Friday of 
each week. News of coming or past events, such as meetings, din- 
ners and election of officers, is desired. If publicity is looked for é# 
should be made the duty of someone in the club to keep us ade 
quately and promptly informed.—Editor THE TraFFic WorLD. 


The Los Angeles Transportation Club, at its meeting July 
11, heard a talk by Judge William R. McKay, Los Angeles 
municipal court, who spoke on “A Fifteen Billion Dollar Crime 
Problem and Why?” A. C. Todd, sales manager, Lyon Van and 
Storage Company, presided at the meeting. At the club meeting 
July 17, Lorrin Andrews, attorney and for many years a resi- 
dent of China, discussed problems the U. S. Marines were facing 
in the international zone at Shanghai. 





Helen Huff, president of the newly- 
organized Women’s Traffic Club of Fort 
Worth, is secretary to the general 
agent of the Fort Worth and Denver 
City Railway at Fort Worth. She has 
been employed in the traffic depart- 
ment of that railroad since 1922. She 
is a member of the Texas bar and a 
Commission practitioner. Active in civic 
and organization affairs, she is a mem- 
ber of the advisory committee of the 
Council of Social Agencies of Fort 
Worth, past president of Zonta, a club 
for business and professional women, 
and past president of several other 
women’s business organizations. Other 
officers of the new club are: First 
vice-president, Mrs. H. F. Barham, 
Loveless-Overton Company; second 
vice-president, Aileen Averett, office 
manager, Colorado Fuel and Iron Com- 
pany; secretary-treasurer, Nina Grace 
Hohman, secretary to the assistant general freight and passen- 
ger agent, Missouri-Kansas-Texas Lines. 








The nominating committee of the Women’s Traffic and 
Transportation Club of New Orleans, through its chairman, 
Elevyn Burt, has announced the following’ candidates for 
offices: Marie Cronan and Billie Wilhelm, for president; Rose 
Bannon and Mrs. Loretta B. Anseman, for first vice-president; 
Florence Hecker and Ruth Nutter, for second vice-president; 
Sue Kolb and Mrs. Miriam Brown, for recording secretary; 
Fern Weibel and Violet Wetzel, for corresponding secretary; 
Gladys Summers and Aline Willett, for financial secretary; 
Mrs. Katherine Davis and Mrs. Winifred Talley, for treasurer; 
Adeline McHugh and Mrs. Ruth Murphy, for parliamentarian, 
and Elizabeth O’Byrne, Louise Pickens, Mary Snow, Katherine 
Mack, Norma Burnett, and Mrs. Clothilde Egan, for the execu- 
tive board. 





The Women’s Traffic Club of Los Angeles, at its meeting 
July 17, held a radio drawing for the benefit of the Red Cross. 
Club members have been invited to attend the summer dance of 
the Rail and Water Club of Los Angeles, July 27, at the 
Altadena Country Club. 


The Oakland, Calif., Traffic Club, at its meeting at the 
Athens Athletic Club, July 16, heard a talk on “The Impending 
Battle” by David P. Barrows, educator and former major- 
general. 





The Milwaukee Traffic Club will hold its annual picnic, 
July 27, at Hasslinger’s Beach Resort on Moose Lake. The 
entertainment will include a ball game between shippers and 
carriers, swimming, boating, horseshoes, games for children, 
and dancing. 

The Cleveland Transportation Club and the Cleveland 
Passenger Club will hold a joint picnic outing, July 27, at 
Schneiders on Center Ridge Road. The program will include 
a softball game between the two clubs. Osman Lawrence, Re- 
public Steel Corporation, and Seth Southard, Cleveland Press, 
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respectively, head the transportation club and passenger club 
ball teams. 

The Cincinnati Traffic Club held its annual stag outing, 
July 18, at the Hartwell Country Club. Members played soft- 
ball, golf and tennis. The club’s softball team will play the 
team of the Transportation Club of Louisville at the New 
Albany Country Club, July 25. 





The directors and officers of the Omaha Traffic Club have 
appointed J. M. Peters chairman of a committee to investigate 
the subject of withdrawing from the Associated Traffic Clubs 
of America. The club plans to hold a dance at Peony Park, 
August 15, arrangement for which is being made by Herb 
Feierman. 





The Transportation Club of Peoria has arranged through 
its entertainment committee for a fish fry at Luthy’s Alps, 
July 25. J. F. Hobin is chairman of the committee. 





Frances Irving, of Beckman, Hollister and Company, spoke 
on the subject, “Filipino Stepchild,” at the July 16 meeting 
of the Tuesday traffic forum of the Pacific Traffic Association 
of San Francisco. 





Because of inability to obtain a suitable steamship, the 
committee in charge of arrangements for the annual moonlight 
excursion of the Norfolk-Portsmouth Traffic Club, W. Elwood 
Cox, chairman, has announced that no excursion will be held 
this year. 





The Traffic Club of Jacksonville, Fla., at a regular meeting 
July 8, which was designated as motor carrier day, heard John 
A. Ebel, executive secretary, Florida Trucking Association, 
speak on Florida motor truck transportation history and 
prospects. 





The Portland, Ore., Industrial Traffic Club held its annual 
picnic at Carver Park, Carver, Ore., July 14. Frank Curtis 
was chairman of the outing committee. 

The Junior Traffic Club of Chicago will hold its third golf 
outing of the season at the Acacia Country Club, July 25. The 
play will include blind bogey and a qualifying round for the 
championship to be held later. A dinner will be served. Otto 
Grabo is chairman of the golf committee. Club members held 
a get-together luncheon, July 18, at Gus’ Restaurant. 





The Traffic Study Club of Akron, O., will hold its annual 
golf outing, July 30, at the Congress Lake Club, Hartville, 0. 
The entertainment committee of which H. J. Secoy, Federal 
Express, Inc., is chairman, has arranged for a program includ- 
ing fishing, door prizes, and a dinner. 





Digest of New Complaints 





MC C-187, Republish Rubber Division, Lee Rubber and Tire Corpora- 
tion, Youngstown, O., vs. A. & B. Fast Freight, Inc., Akron, 0., 
et al. 

Rates and charges, rubber articles, volume quantities, from 
Youngstown, O., to destinations in central territory, in violation 
of section 216(b)(d) of the motor carrier act. Asks establishment 
of rates and minimum weights from Youngstown relatively Te 
lated to the rates and minimum weights now in effect from Akron. 
St. Marys, O., and Mishawaka, Ind., to destinations in centra 
states territory. (J. V. McMahon, 1203 Union National Bank Bldg., 
Youngstown, O.) 

MC C-188, American-Franklin-Olean Tiles, Inc., Lansdale, Pa., vs. A. 
A. A. Trucking Corporation et al. ; 

Rate, tile, clay, or earthenware, glazed or not g!azed, n. 0. ! 
with or without backing, in barrels, boxes or crates, betwee! 
Trenton, N. J., and New York, N. Y., in violation of section 216 
of the motor carrier. Asks a reasonable rate. (Lewis T. Cuthbert, 
9th and Kenilworth Avenues, Lansdale, Pa.) 

MC C-183, Benton Rapid Express, Savannah, Ga., vs. Southern Motor 
Carriers Rate Conference and A. A. A. Highway Express, Inc., et al. 

Alleges that the promulgation, creation or enfcrcement of any 
custom, by-law, rule or regulation that prevents complainant from 
voluntarily publishing tariffs containing joint through rates and 
from establishing joint through routes in connection with commoi 
carriers subject to the jurisdiction of the Commission are unjust, 
unreasonable, preferential and discriminatory, in violation of se 
tions 216 and 217 of the motor carrier act, the complaint pertaining 
to a controversy about the publication of rates. Asks an orde! 
requiring the defendants to cease and desist and establish and put 
into force and apply ir the future such by-laws and/or rules, rest 
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“THIS OCEAN-RAIL ROUTE SAVES YOU MONEY!” 





BOSTON g 


. . » if you ship westward from North Atlantic port-areas 


When you have a west-bound shipmentthat doesn't 
need to travel at top speed, an economical way 
to route it is by ship to Newport News, Virginia, 
and then by Chesapeake and Ohio fast, scheduled 
freights. 


Depending on point of origin and commodity, the 
saving over the all-rail rate is from 2c to 8c per hun- 


dred pounds. 


A number of shippers use this route not only to 
save money but to take advantage of Chesapeake 
and Ohio's vast warehousing facilities—1 ,580,434 


square feet of space—at Newport News. 
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EXPORTERS, ALSO, CAN SAVE 


Perhaps you're not so situated that you can use 
this rail-ocean route—but very likely there’s some 
money-saving angle that a Chesapeake and Ohio 
representative can find for you. For instance, if 
you export from the middle west, you can save 
3c a hundred pounds by shipping via Chesapeake 
and Ohio to Newport News, rather than to more 
northerly ports. 


But whatever your shipping problems may be, it 
will pay you to let a Chesapeake and Ohio 
These able and 
willing men are to be found in every principal city. 
Or, if you prefer, write to Geo. W. Wood, 
General Through Freight Agent, Chesapeake and 
Ohio Lines, Cincinnati, Ohio. 


representative offer suggestions. 
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lations and practices as the Commission may deem reasonable and 
just. (E. B. Gaines, P. O. Box 587, Savannah, Ga.) 
MC C-186, Carolina Norfolk Truck Line, Inc., c. o. d. provisions. 

Investigation instituted by the Commission, division 2, on its own 
motion, into the charges, and the rules, regulations and practices 
affecting such charges, applicable to the collection and remittance 
of so-called c. 0. d. amounts due on collect-cn-delivery shipments 
of new and reconditioned automobile parts between Noriolk, Va., 
and North Carolina points, maintained by Carolina Norfolk Truck 
Line, Inc., of Norfolk, Va. 

No. 28516, Virginia Coal Operators Association vs. A. C. L. et al. 

Rates, bituminous coal, points in Virginia, Kentucky, and West 
Virginia to Quarry, Va., to Spartanburg, S. C., both inclusive, in 
violation of sections 1 and 3, the undue preference alleged being 
for competing mines in the so-called Harlan District in Kentucky, 
the so-called Big Sandy-Elkhorn District in Kentucky, and the so- 
called Pocahontas, Tug River, Clinch Valley No. 1, and Upper 
Buchanan districts in West Virginia and Virginia. Asks reasonable 
and nonprejudicial rates. (Harry C. Ames, 238-241 Transportation 
Bldg., Washington, D. C.) 

No. 28517, Idaho Refining Co., Pocatello, Ida., vs. G. N. et al. 

Unreasonable rates and charges, petroleum crude oil, Cut Bank, 
Mont., to Pocatello, Ida. Asks reasonable rates and reparation. (1. 
W. Prickett, Beneficial Life Bldg., Salt Lake City, Utah.) 

No. 28518, Armour & Co., Chicago, IIll., et al. vs. Aberdeen & Rock- 
fish et al. 

Unreasonable rates and charges, ordinary live stock, points in 
Virginia, Tennessee, Kentucky, Alabama, Georgia, Florida, South 
Carolina, North Carolina, Mississippi, and Louisiana to points in 
Illinois, Ohio, Indiana, Pennsylvania, New Jersey, Maryland and 
New York. Ask reasonable rates and reparation. (Paul E. Blanch- 
ard, Armour Bldg., 43rd and Racine Ave., Chicago, Ill.) 





Docket of the Commission 





NOTH—Items in the docket marked with an asterisk (*) have been 
added since the last issue of THE TraFFic WorLD. New assignment 
now on the Commission’s docket of dates later than herein shown 
will not bear asterisks when they do appear. Current cancellations 
and postponements announced too late to show the change in this 
docket will be noted elsewhere. 


July 22—Chicago, II|.—Hotel Sherman—Examiner Lawton and Jt. Bd. 
17: 


MC 31350, Sub. 1—Metropolitan Deliveries, Ltd., Chicago, permit to 
extend operations. 
MC 100271—Mayfair Motor Service, Inc., Chicago. 


July 22—Cleveland, O.—Hotel Carter—Jt. Bd. 117: 
MC 101325—Dependable Cartage, Inc., Cleveland, O., certificate. 


July 22—Columbia, S. C.—Jefferson Hotel—Jt. Bd. 2: 
MC 101166—G. S. Barr, Cooper, S. C., certificate. 


July 22—Denver, Colo.—Public Utilities—Examiner Corcoran: 
1. & S. M-1135—Confectionery between Colorado and Kansas-Missourli. 


July 22—Des Moines, !a.—Kirkwood Hotel—Examiner Clifford: 

* MC F-1094—Gateway City Transfer Co., Inc., purchase, Kaiser Truck 
Service, Inc. 

* MC F-1231—Kist Truck Lines, Inc., 
et al. 

* MC F-1219—Keeshin Motor Express Co., Inc. 
tional Freight Lines, Inc. 

July 22—Louisville, Ky.—Brown Hotel—Examiner Bradford: 

MC 74362, Sub. 2—B. Wolf, New Albany, Ind., permit to extend 
operations. 

July 22—New Orleans, La.—Jung Hotel—Examiner Lyle: 

Finance 12843—Application of T. & P., Mo. Pac., and Texas Pacific- 
Missouri Pacific Terminal R. R. of New Orleans for authority (1) 
to extend their lines and (2) to abandon certain lines, ferries, and 
facilities, all in Orleans and Jefferson Parishes, La. 


July 22—Oklahoma City, Okla.—Skirvin Hotel—Examiner Higgins: 
* MC F-1286—Voss Truck Lines, Inc., purchase, Highway Motor Freight 
Lines, Inc. 
July 22—Philadelphia, Pa.—Adelphia Hotel—Examiner Myers: 
1. & S. M-1092—Berries, Burlington county, N. J., to Philadelphia 
and New York City. 
MC 22454, Sub. 2—Nu-Car Carriers, Inc., Chester, Pa., certificate to 
extend operations. 
July 22—Portland, Ore.—Multnomah Hotel—Jt. Bd. 11 
MC 42487, Subs. 15, 18, 19 and 20—Consolidated Freightways, Inc.. 
Portland, Ore., certificate to extend operations. 


July 22—Portland, Ore.—Multnomah Hotel—Jt. Bd. 172. 
MC 42487, Sub. 21—Consolidated Freightways, Inc., Portland, Ore.. 
certificate to extend operations. 
July 22—San Antonio, Tex.—Hotel Plaza—Examiner Harrison: 
MC 101317, Sub. 1—Safeway Service. San Antonio, Tex. 
July 22—Sioux City, ta.—Warrior Hotel—Jt. Bd. 148: 
MC 96254—O. Naglestad, Inwood, Ia., certificate. 
MC 101357—F. Hieb, Tripp. S. D., certificate. 
July 22—Sioux Falls, S. D.—U. S. Court—Jt. Bd. 248 and Examiner 
Messer: 
MC 81292, Sub. 3—Tri-State Transportation Co., Sioux Falls. S D.., 
certificate to extend operations. 
MC 101369—M. A. Olson, Ormsby, Minn., certificate. 


purchase, Everett L. Albaugh 


(Illinois), lease, Na- 
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July 22—St. Louis, Mo.—Coronado Hotel—Examiner Archer: 
1. & S. 4791—Petroleum products between W. T. L. points. 


July 23—Chicago, IIl.—Hotel Sherman—Examiner Snow: 
Ex Parte MC 2—In the matter of maximum hours of service of motor 
carrier employes. 
Ex Parte MC 3—In the matter of need for establishing reasonable 
requirements to promote safety of operation of motor vehicles used 
in transporting property by private carriers. : 


July 23—Columbia, S. C.—Jefferson Hotel—Jt. Bds. 352 and 2: 
MC 101336—N. Harvey. Fairfax, S. C., permit. 
MC 101391—Bradshaw and Tucker, Society Hill, S. C., permit. 


July 23—Louisville, Ky.—Brown Hotel—Jt. Bd. 281: 
MC 101328—Mobile and Ohio Transportation Co., St. Louis, Mo., cer- 
tificate. 


July 23—Scranton, Pa.—Federal Bldg.—Examiner Myers and Jt. Bd. 42: 
MC 19048, Sub. 3—H. H. Heller, Stroudsburg, Pa., certificate to ex. 
tend operations. 
MC 95738—J. R. Stead, Matamoras, Pa. 


July 23—Sioux City, la.—Warrior Hotel—Jt. Bd. 148: 
MC 95659, Sub. 1—I. O. Curry, Yankton, S. D., certificate to extend 
operations. 


July 23—Sioux Falls, S. D.—U. S. Court—Examiner Messer: 
MC 101080—A. Valentine, Jeffers, Minn., certificate. 


July 23—Toledo, O.—New Secor Hotel—Jt. Bd. 57: 
MC 4627, Sub. 1—G & K Hauling Co., Toledo, O., certificate. 
MC 58914, Sub. 1—Edwards Bros., Delphos, O., certificate to extend 
operations. 


July 23—Washington, D. C.—Examiner Cheseldine: 
Fourth section applications 16457, 17246 and 17278—Cottonseed prod- 
ucts and related articles from the south to western trunk line ter- 
ritory. 


July 24—Chicago, IIl.—Sherman Hotel—Examiner Lawton: 
1. & S. M-1149—Monark Motor Freight, consolidation, 
split delivery rules. 


July 24—Indianapolis, Ind.—State Comm.—Examiner Price: 
MC 2382, Sub. 2—S. & H. Truck Co., Brazil, Ind., permit to extend 
operations. 
MC 2978, Sub. 1—E. I. Hasty, Jonesboro, Ind., permit to extend op- 
erations. 


July 24—Lexington, Ky.—Hotel La Fayette—Jt. Bd. 37: 
MC 89794, Sub. 1—Eldridge Truck Line, Science Hill, Ky., certificate 
to extend operations. 
MC 101348—M. L. Collins, Maysville, Ky., permit. 


July 24—Omaha, Neb.—Hotel Fontenelle—Examiner Clifford: 

* MC F-1241—Bos Truck Lines, Inc., purchase, J. H. Peters. 

* MC F-1281—Des Moines Transportation Co., Inc., purchase, J. H. 
Peters. 

* MC F-1245—Watson Bros. Transportation Co., Inc., lease—Chas. and 
J. H. Casson. 


July 24—San Antonio, Tex.—Hotel Plaza—Jt. Bd. 294: 
MC 101546—Petroleum Transport Co., Three Rivers. Tex., permit. 


July 24—Sioux Falls, S. D.—U. S. Court—Examiner Messer: 
1. & S. M-1102—Strahon Transportation, commodities between Sioux 
Falls and Chicago. 


July 24—St. Louis, Mo.—Coronado Hotel—Examiner Archer: 
Fourth section application 18497—Bituminous fine coal from origin 
mines in Illinois, Indiana and western Kentucky to LaCrosse, Wis., 
Winona and Red Wing, Minn. 


July 24—Toledo, O.—Hotel New Secor—Jt. Bd. 57: 
MC 33511, Sub. 1—C. E. Long Co., Toledo, O., certificate to extend 
operations. 


July 24—Washington, D. C.—Argument: 
* Finance 12703—Stephenville North & South Texas Ry. Co. trustee 
et al., abandonment. 


July 24—Washington, D. C.—Examiner Valentine: 
Fourth section application 18165—Newsprint paper—Canada to west- 
ern points. 
July 24—Washington, D. C.—Examiner Molster: 
Finance 12947—Application of Cranberry Corp. for authority to ac 
quire control through stock ownership of E. T. & W. N. C. R. R. 
Co. and Linville River Ry. Co. 


July 25—Brownsville, Tex.—U. S. Court—Examiner Lyle: 

Finance 12860—Application of Port Isabel & Rio Grande Valley for 
certificate permitting abandonment of its entire line extending 
from Brownsville to Port Isabel, Cameron county, Tex. 

Finance 12914—Application of trustee, San Benito & Rio Grande 
Valley and St. L. B. & M., for authority to construct, acquire and 
operate certain lines in vicinity of Port Isabel and Brownsville, 
Cameron county, Tex. 

July 25—Charleston, S. C.—U. S. Court—Jt. Bd. 130: 

MC 89617, Sub. 2—Lewis Truck Lines, Conway, S. C., certificate to 
extend operations. 

MC 101133—Bell’s Truck Line, Wampee, S. C., certificate. 


diversion, 


July 25—Chicago, I!11—Sherman Hotel—Examiner Lawton: 
1. & S. M-1097—Mixed shipments between Elkhart, Ind., and Twin 
Cities. 


July 25—Lexington, Ky.—Hotel La Fayette—Examiner Bradford: 
MC 80660, Sub. 1—Klaiber Explosives Co., Catlettsburg, Ky., permit 
to extend operations. 
July 25—Omaha, Neb.—Hotel Fontenelle—Jt. Bd. 19: 
MC 60025, Sub. 1—L. S. Tiehan, Dawson, Neb., certificate to extend 
operations. 
July 25—Omaha, Neb.—Hotel Fontenelle—Examiner Messer: 
1. & S. M-1137—Petroleum, Kansas to Grand Island and Loup City. 
Neb. 


July ‘ 
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COMMANDER ATTILIO GATTI, 
famed African explorer who two 
years ago set out for the equatorial 
jungle with his luxurious “Jungle 
Yacht” expedition, has returned 
to America with a world of praise 
for his five International Trucks. 


Commander Gatti writes In- 
ternational Harvester: “I do not 
know what importance you attrib- 
ute to my testimony, but I assure 
youl do not give it lightly. I could 
not exaggerate my great admira- 
tion for this so perfect perform- 
ance! The work of these trucks is 
what I had dreamed of so many 
years in Africa. 

“In my nine earlier expeditions 
I had tried so many trucks and 
suffered with so many. My first 
travels were by camel in 1919. I 


COMMANDER GATTI 
Returns from BELGIAN CONGO 

with Great Enthusiasm for 
INTERNATIONAL 
TRUCKS 


then used Italian trucks, then 
French, then English. My sixth 
safari was powered by well-known 
American trucks. Always there 
was chronic grief and trouble... 
But finally at Nairobi my eyes 
were opened when I first used an 
International, and it was a second- 
hand truck. What I then saw from 
day to day was truly a revelation. 

‘That is why the ‘Jungle Yacht’ 
expedition had to be International- 
powered. I congratulate myself, 
and I congratulate your company 
on a magnificent product!” 

+ ¢@ 

Write for the profusely illustrated 
booklet covering Commander 
Gatti’s long career on the Dark 
Continent. Return the coupon or 
simply send a penny postcard. 


INTERNATIONAL HARVESTER COMPANY 


(INCORPORATED) 


180 North Michigan Avenue 


Chicago, Illinois 


The beautiful living 
room and observation- 
dining car,with library, 
desk, and bar. Note 
indirect lighting, tele- 
phone, and two-way 
radio. There are also 
two perfectly appoint- 
ed bedrooms and an 
all-electric kitchen. 


Gatti 

—from the frontispiece of 
their book, ’’Great Mother 
Forest,” published by 
Charles Scribner’s Sons. 
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_ sold by International dealers. 
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“"These crude African 
dirt roads are flooded 
by the rainy seasons 
and amputated in long 
stretches by maddened 
streams; thrown up 
and down crazy moun- 
tain chains in unbe- 
lievable hairpin turns 
and climbs.’“— Com- 
mander Gatti. 


INTERNATIONAL HARVESTER COMPANY 


(INCORPORATED) 
180 North Michigan Ave. Chicago, IIl. 


Please mail me, free, Commander Gatti’s own fascinat- 
ing story of his adventures. 


Name 








Address 
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INTERNATIONAL TRUCKS 


The de luxe caravan ot Mangere. All 
the trucks are standard chassis, as 
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Personal Notes 


Auguste Capdeville, general agent and assistant treasurer, 
Southern Pacific at New Orleans, died July 12, of injuries re- 
ceived in an automobile accident near La Place, La., July 10. 
Ray M. McWilliams, executive general agent, Missouri Pacific, 
New Orleans, was killed in the accident. 

Albert T. Peterson, traffic manager, Pana Refining Com- 
pany, Pana, Ill., together with Charles Savage, president of the 
company, and E. H. Youngberg, its sales manager, will be hosts 
at a good will party July 24. There will be an inspection of 
the plant early in the afternoon, followed by golf and dinner 
at the Pana Country Club. 

Erwin Baumruck, George Gloss and M. B. Duggan were 
members of the committee in charge of the arrangements for 
the annual outing of American Association of Railroad Passen- 
ger Rate Men, held at Fox Lake, Ill., July 20. There were 
sports and games. Dinner was served at the Mineola Hotel. 

Earle C. Calhoun, formerly office assistant to the president 
and assistant general solicitor for the New York Central at 
New York, and counsel for the National Bituminous Coal Com- 
mission and the bituminous coal division of the Department of 
the Interior at Washington, D. C., has opened an office in Wash- 
ington for the private practice of law. 

Walter McFarland has been appointed assistant general 
counsel of the Chicago, Burlington and Quincy, and Eldon M. 
Martin has been named general solicitor, at the Chicago offices. 

D. A. Dashiell, traffic manager, F. S. Royster Guano Com- 
pany, Norfolk, Va., has been appointed by the Norfolk city 
council to serve as a member of the Norfolk Port-Traffic Com- 
— He fills the unexpired term of John T. Campbell, who 

ied. 

A. H. Richards has been appointed traffic representative 
for the Glendenning Transfer Service at Chicago. 

S. T. Suratt, Jr., has been appointed executive general 
agent of the Florida East Coast Railway at New York. 

Carl D. Henry has been named commercial agent of the 
Texas Electric Railway at Sherman, Tex. 

The New Orleans chapter of the Louisiana Motor Trans- 
port Association installed the following officers at a meeting 
July 10: President, Fred W. White; vice-presidents, Fred 
Artigues, Chris Madsen and Mike Heck; secretary, Robert Mat- 
thews, and treasurer, J. B. McCarty. Committee heads named 
by the group included: Entertainment, Mr. Artigues; member- 
cam S. C. Brown; finance, J. B. Herrin, and publicity, Thomas 

illen. 

A. M. Brinker has been appointed district freight agent at 
Washington, D. C., for the Baltimore and Ohio. 


_ H.L. Davis, claim agent at Houston, Tex., Southern Pacific 
Lines, was elected president of the Southwestern Railway Claim 
Agents’ Association at the annual 3-day meeting of the associa- 
tion in New Orleans July 11, 12 and 13. Other officers elected 
were: First vice-president, C. H. Mitchell, Shreveport, La.; 
second vice-president, J. S. Porter, Fort Worth, Tex., and sec- 


retary-treasurer, L. W. Tate, Dallas, Tex. The group selected 
Dallas for the 1941 meeting. 


Lee D. Cosart has been appointed sales manager of the 


truck division of Dodge Brothers Corporation, at Detroit. 
succeeds T. W. Moss, who resigned. 


William R. Cubbins, Jr., has been appointed eastern zone 
manager at New York City for the Trailer Company of Amer- 
ica. R. B. George has been placed in charge of fleet sales for 
the company, and Leo A. Santry has been named branch man- 
ager at Long Island City, N. Y. 

Roy Lumpkin has been appointed assistant maintenance 
engineer at Chicago for the Rock Island Lines. He will have 
supervision over maintenance of way and timber preservation. 

The freight traffic department of the Pennsylvania Railroad 
has announced the following appointments of district freight 
agents: R. E. Walton, at Akron, O.; J. R. Thomas, at Roches- 
ter, N. Y.; S. R. Craignhead, at Pittsburgh, Pa., and H. D. 
Morris, at Canton, O. 

Carl J. Roach, formerly traffic manager of the Royal 
Transit Company, Milwaukee, Wis., has joined the Be-Mac 
Transport Company, with offices at Peoria, IIl. 


He 











July 25—Plattsburg, N. Y.—Federal Bldg.—Examiner Myers: 
MC 52547, Sub. 3—Champlain Bus Corp., New York, N. Y., certificate 
to extend operations. 
July 25—Providence, R. !.—Narragansett Hotel—Examiner Wilbur: 
1. & S. 4805—Coke Harbor Junction wharf, R. I., to Portsmouth, N. IT. 
July 25—San Antonio, Tex.—Hotel Plaza—Jt. Bds. 16 and 77: 
* MC 101354—Patton Transfer, Inc., Austin, Tex., certificate. 


TRAFFIC WORLD 


July 25—Seattle, Wash.—Olympic Hotel—Jt. Bd. 80: 
MC 7356, Sub. 1—Barnes Auto Freight Co., Inc., Enumclaw, Wash., 
certificate to extend operations. 
MC 78830, Sub. 1—Tougaw & Olson, Inc., Enumclaw, Wash., certificate 
to extend operations. 
July 25—Sioux City, la.—Warrior Hotel—Examiner Dawson: 
MC 65315, Sub. 1—Marsh Services, Cherokee, Ia., certificate. 
MC 101452—Sioux Tank Line Co., Orange City, Ia., certificate. 


July 25—St. Louis, Mo.—Coronado Hotel—Examiner Archer: 
1. & S. 4807—Sugar, New Orleans to Arkansas. 


July 25—Toledo, O.—Hotel New Secor—Jt. Bd. 9: 
MC 39430, Sub. 2—Toledo Transportation Co., Inc., Toledo, O., per- 
mit to extend operations. 


July 25—Washington, D. C.—Examiner Smith: 
* MC F-1084—E. A. Casaroll, control, Crown Motor Service, Inc., and 
Square Deal Cartage Co. 


July 25—Washington, N. J.—Federal Bldg.—Examiner Sullivan: 
Finance 12863—Application of trustee of N. Y. S. & W. for certificate 
permitting abandonment of line extending from a point near Haines- 
burg Junction Tower, N. J., to Stroudsburg, Pa. 
July 25—Washington, D. C.—Examiner Job: 
Fourth section application 18251—Bituminous coal to Erie, Pa. 


July 26—Brooklyn, N. Y.—Hotel St. George—Examiner Myers: 
MC 66562, Subs. 187 and 188—Railway Express Agency, Inc., New 
York, N. Y., certificate to extend operations. 


July 26—Charleston, S. C.—U. S. Court—Examiner Garofalo: 
MC 77314, Sub. 1—W. M. Bowen, Charleston, S. C., permit to ex- 
tend operations. 


July 26—Charleston, S. C.—U. S. Court—Jt. Bd. 130: 
MC 34619—Aliston Hauling Co., Charleston, S. C. 


July 26—Chattanooga, Tenn.—U. S. Court—Jt. Bd. 238: 
MC 93196 and Sub. 1—Harrison Freight Line, Chattanooga. 


July 26—Indianapolis, Ind.—State Comm.—Examiner Price: 
MC 2043, Sub. 1—Ace-Van-Lines, South Bend, Ind., certificate. 
MC 64415, Sub. 5—A. J. Franke, Cumberland, Ind., permit to extend 
operations. 
July 26—San Antonio, Tex.—Hotel Plaza—Jt. Bd. 77: 
MC 40597, Sub. 1—J. E. Harvison, Rochelle, Tex., certificate to extend 
operations. 
MC 96256—J. L. Daniel, Eden, Tex., certificate. 


July 26—Seattle, Wash.—Olympic Hotel—Jt. Bd. 80: 
MC 7194, Sub. 1—Stalcup Auto Freight, Tacoma, Wash., certificate 
to extend operations. 
MC 73664, Sub. 1—Granite Auto Freight, Everett, Wash., certificate 
to extend operations. 


July 26—St. Louis, Mo.—Coronado Hotel—Examiner Clifford: 

* MC F-1246—Yellow Cab Transit Co., purchase, Mid-Continent Freight 
Lines, Inc. 

* MC F-1265—East Texas Motor Freight Lines, purchase, United Ex- 
press Lines, Inc. 

* MC F-1280—Arkansas Motor Freight Lines, 
Ellis. 


July 26—Toledo, O.—Hotel New Secor—Jt. Bd. 117: 
MC 394, Sub. 1—Eastern Refrigerator Truck Service, Bucyrus, 0., 
certificate to extend operations. 
MC 93028, Sub. 1—T. Siewert, Toledo, certificate. 


July 26—Washington, D. C.—Examiner Wilson: 


1. & S. M-1128—Envelopes, Lititz, Pa., to New York metropolitan 
area. 


July 27—Chattanooga, Tenn.—U. S. Court—Examiner Bradford: 
1. & S. M-1125—Paint and wall paper, Chattanooga to Alabama and 
Georgia. 
July 27—Fort Dodge, la.—Federal Bldg.—Jt. Bd. 138: 
MC 100515—W. A. Roseke, Lytton, Ia. 


July 27—San Antonio, Tex.—Hotel Plaza—Jt. Bd. 77: 
MC 96264—C. B. Drinkard, Eden, Tex., certificate. 
MC 101725—C. Meyer, Eden, Tex., certificate. 
July 27—Seattle, Wash.—Olympic Hotel—Jt. Bd. 80: 
MC 101366—Heisserman Fuel Co., Auburn, Wash., certificate. 
July 27—Toledo, O.—Hotel New Secor—Jt. Bd. 117: 
MC 101431—L. K. Pennington, Wauseon, O., certificate. 
July 29—Brooklyn, N. Y.—Hotel St. George—Examiner Myers: 
MC 43267—Mohawk Coach Lines, Inc., New York, N. Y., certificate. 
MC 95999—L. Cohen, New York, N. Y., certificate. 


July 29—Chicago, I!1.—Morrison Hotel—Examiner Trezise: 
27365—Freight forwarding investigation. 


July 29—Greenville, S. C.—U. S. Court—Jt. Bds. 2 and 131: 
MC 100214, Sub. 2—W. M. Keene, Anderson, S. C., certificate. 
MC 101390—J. H. Saylors, Anderson, S. C., permit. 


July 29—Indianapolis, Ind.—State Comm.—Jt. Bd. 21: 

MC 5913, Sub. 1—Range Line Motor Transit Co., Maywood, Ind. 
permit to extend operations. 

MC 86044, Sub. 1—G. D. Keller, Hamlet, Ind., certificate to extend 
operations. 

July 29—Little Rock, Ark.—Hotel Marion—Examiner Lyle: 

Finance 12850—Application of White & Black River Valley Ry. ©? 
and Choctaw, Oklahoma & Gulf R. R. Co. and C. R. I. & P. fot 
certificate permitting abandonment and abandonmnt of operation 
of certain lines in Jackson, Woodruff and Monroe counties, Ark. 

July 29—Los Angeles, Calif.—Federal Bldg.—Jt. Bd. 47: 
* MC F-1275—Pacific Freight Lines, merger, Keystone Express System. 
July 29—Mason City, la.—Hanford Hotel—Jt. Bd. 146: 

MC 101487—Commercial Hauling, Algona, Ia., certificate. 

MC 101566—Robert I. Stevenson and Volkhart, Elma. Ia., certificate 


July 29—Los Angeles, Calif.—Federal Bldg.—Examiner Higgins: 
* MC F-1218—System Freight Service, purchase, Cascade, Inc. 
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July 29—Mason City, la.—Hanford Hotel—Examiner Dawson: 

MC C-166—Takin Bros. Freight Line, Inc., vs. Young Truck Line et al. 

July 29—Memphis, Tenn.—Peabody Hotel—Examiner Archer: 

* Fourth section application 18509—Gasoline, kerosene and fuel oil 
distillate, from Smackover, Ark., to Florence, Sheffield, Decatur 
and Guntersville, Ala., and Chattanooga, Tenn. 

* 17000, part 4, rate structure investigation—Petroleum and petroleum 
products. 

July 29—Nashville, Tenn.—Andrew Jackson Hotel—Jt. Bd. 
MC 101415—J. B. Henley, Manchester, Tenn., permit. 
MC 101421—E. M. Campbell, Huntland, Tenn., permit. 

July 29—San Antonio, Tex.—Hotel Plaza—Jt. Bd. 77: 

MC 101538—W. Hurd, Brady, Tex., certificate. 
MC 101726--C. Wood, Millersview, Tex., certificate. 

July 29—Seattle, Wash.—Olympic Hotel—Jt. Bd. 237: 

MC 70485, Sub. 1—Robertson Freight Lines, Portland, Ore., 
icate to extend operations. 

July 29—Toledo, O.—Hotel New Secor—Examiner Borroughs: 
MC 60253, Sub. 2—Arlington Truck Co., Toledo, O., certificate to ex- 

tend operations. 
MC 43461, Sub. 2—Soldier Bros. Auto Body Transit Line, Toledo, O. 

July 29—Washington, D. C.—Examiner Kirby: 

* Finance 9918—Mo. Pac. reorganization. 

July 30—Akron, O.—Portage Hotel—Examiner Borroughs: 

1. & S. M-1088—Battery parts, Fall River, Mass., to Ohio and Ind. 
1. & S. M-1093—Scrap paper, Canton, O., to Monroe, Mich. 

July 30—Asheville, N. C.—Battery Park Hotel—Examiner Garofalo: 
MC 74367—Wright Motor Lines, Asheville, N. C. 

July 30—Brooklyn, N. Y.—Hotel St. George—Examiner Myers: 

MC 69260—Modern Omnibus & Service Co., Inc., Bloomfield, N. J., 
certificate. 

July 30—Indianapolis, Ind.—State Comm.—Jt. Bd. 21: 

MC 96215—H. Newburn, West Terre Haute, Ind., permit. 
July 30—Los Angeles, Calif.—Federal Bldg.—Examiner Higgins: 
* MC F-1232—Lang Transportation Corporation, purchase, Bray Truck 
Lines, Inc. 

* MC F-1289—Oregon-Nevada-California Fast Freight, 
Lang Transportation Corporation. 

* MC F-1290—Pacific Freight Lines and Valley Motor Lines, Inc., pur- 
chase, Lang Transportation Corporation. 

July 30—Mason City, !a.—Hanford Hotel—Jt. Bd. 92: 

MC 61523, Sub. 2—Seaton Truck Lines, Osage, Ia., certificate. 

July 30—Mason City, la.—Hanford Hotel—Jt. Bd. 144: 

MC 96125—O. J. Lockrem, Thompson, Ia. 

July 30—Nashville, Tenn.—Andrew Jackson Hotel—Examiner Bradford: 

i. & S. M-1111—Cotton waistband material, Memphis to Ala. and Ga. 
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July 30—Nashville, Tenn.—Andrew Jackson Hotel—Jt. Bd. 106: 

MC 101736, Sub. 1—Sain Transfer Co., Manchester, Tenn., permit. 
July 30—San Antonio, Tex.—Hotel Plaza—Jt. Bd. 77: 

MC 96274—J. E. Woodson, Gatesville, Tex., certificate. 

MC 101682—N. Rushing, Richland Springs, Tex., certificate. 


July 30—Seattle, Wash.—Olympic Hotel—Jt. Bd. 45: 
MC 84720, Sub. 2—Bekins Moving and Storage Cc., Ltd., Vancouver, 
B. C., Can., certificate to extend operations. 
July 30—Washington, D. C.—Jt. Bds. 12 and 68: 
MC 18815, Sub. 1—Dime Transfer and Messenger Service, Washing. 
ton, D. C., certificate to extend operations. 
MC 18815—Dime Transfer and Messenger Service, Washington, D. C., 
certificate. 
MC 34137—Dime Messenger Service, Inc., 
tificate or permit. 
July 30—Washington, D. C.—Examiner Weems: 
|. & S. 4803 and |. & S. 4804—Rayon yarn between southern points, 
1. & S. 4800—Silk, New York to Pulaski, Va., and Parkersburg, 
W. Va. 
July 31—Akron, O.—Portage Hotel—Examiner Borroughs: 
MC 59852 and Sub. 1 and MC 66853—All States Freight, Inc., Akron, 
O., certificate or permit. 


July 31—Brooklyn, N. Y.—Hootel St. George—Examiner Myers: 
MC 65662—Warwick Stage Line, Warwick, N. Y., certificate. 
MC 100715—J. Goldberg, New York, N. Y., certificate. 
July 31—Indianapolis, ind.—State Comm.—Jt. Bd. 21: 
MC 47848, Sub. 1—C. W. Hudson, Kendallville, Ind., permit to ex. 
tend operations. 
July 31—Los Angeles, Calif.—Federal Bldg.—Jt. Bd. 167: 
* MC F-1268—Consolidated Copperstate Lines, merger, Cal-Izona Trans- 
portation Co., Inc. 
July 31—San Antonio, Tex.—Hotel Plaza—Jt. Bd. 77: 
MC 101247—Aransas Pass Motor Freight Line, Corpus Christi, Tex., 
certificate. 
July 31—Seattle, Wash.—Olympic Hotel—Examiner Kephart: 
MC 84719, Sub. 2—Bekins Moving & Storage Co., Seattle. Wash., cer 
tificate to extend operations. 
MC 84718, Sub. 2—Bekins Moving & Storage Co., 
certificate to extend operations. 
July 31—Washington, D. C.—Examiner Weems: 
1. & S. 4795—Rayon yarn, Ohio, Virginia and West Virginia to east- 
ern cities. 
July 31—Washington, D. C.—Examiner Konigsberg: 
28463—Parkersburg Rig & Reel Co. vs. B. & O. et al. 
July 31—Waterloo, la.—Federal Bldg.—Jt. Bd. 54 and 144: 
MC 88856, Sub. 1—G. C. Howrey, LaPorte City, Ia., certificate to ex- 
tend operations. 
MC 101445—Burke Truck Line, Clarksville, Ia., certificate. 
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FAST FREIGHT 
DAILY PACKAGE CARS 
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PRINCIPAL POINTS 
IN 


MICHIGAN — WISCONSIN 


from CHICAGO and 
MILWAUKEE 


MINNESOTA — NORTH DAKOTA 


ASK YOUR NEAREST SOO LINE AGENT FOR COMPLETE CONDENSED SCHEDULES 


“ 


Many of today’s important, well-paid Traffic Managers 
were yesterday students of LaSalle training in Traffic Man- 
agement. By home study in their spare hours they qualified 
for every phase of transportation work; won the ability 
that assures advancement. Opportunities now greater than 
ever emphasize the need for traffic experts; somewhere in 
this field bigger earnings await YOU. Write today for our 
free 48-page book, which tells you this training story in full: 
shows you how quickly, thoroughly and authoritatively 
you may be able to prepare for promotions that come only 
to the expert! There is no obligation—and “doing it now” 


may lead you to a new career. 
Address Dept. 795-TA 


4 LASALLE EXTENSION UNIVERSITY, Chicago, Ill. a 


A CORRESPONDENCE INSTITUTION 





THE TIME TO TEST A HOTEL 1S WHEN YOU'RE TIRED 


Try Hotel Cleveland then. You'll colorful new rooms, in the glistening 
appreciate the service that seems to shower, in the crisp linen of beds 
anticipate your wishes, the genuine described as ‘seven feet long and one 
friendliness of everyone from doorman mile deep.” 

to manager, the sincere desire to have _It's easy to try it next trip—we're one 
you enjoy your stay. 
feeling will vanish in the comfortable, train in the Union Passenger Terminal. 










You will 


GET A “KICK” 


—OUT OF FINDING A TARIFF IN 
AN AUTOMATIC TARIFF FILE 
were Fy 

. ITS EASY. The drawer 
is EXPANDED like a 
book—and stays—sgiving 
9 inches of EXTRA refer- 
ence space. No gadgets 
—no latches—just part 
the tariffs at the point of 
reference. 

2. 11'S FAST. Entire cover of 
tariff wanted is visible—no 
matter how full the drawer. 
Tariffs are quickly removed and 
accurately replaced. 


GAUTOMATIC Tariff files reduce 
shipping costs. Modern shipping 
demandsthis economy. Write today. 


AUTOMATIC FILE & INDEX CO. 


629 WEST WASHINGTON BLVD., Dept. A-34, CHICAGO, ILL. a | 








And that tired minute by covered passage from your 


ROOMS FROM $3 


HOTEL CLEVELAND ~ Cleveland 
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Ask about United’s 


fares before you 


decide routings 


United’s 1940 fares are much 
lower than you think. When 


you consider all costs, you'll 
find they often save you 
money—and of course time 
savings are substantial. Call 
the United office in your city 
for air and air-rail schedules 
and fares to any point in the 


U.S.A. 
UNITED AIR LINES 





Southern Steamship Company 


(Pioneer Steamship Line to Houston) 
OPERATING FAST FREIGHT SERVICE BETWEEN 


Philadelphia, Penna. and 
Houston, Texas 


From Philadelphia . . . . . Wednesdays and Saturdays 
From Houston to Philadelphia . Mondays and Thursdays 


Low Rates Quick Dispatch Thru Package Cars 


GENERAL OFFICES: 
1360 Broad Street Station Bldg., PHILADELPHIA, PA. 
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August 1—Asheville, N. C.—Battery Park Hotel—Jt. Bd. 8: 
MC 50007, Sub. 3—Appalachian Trail Bus Line, Hayesviile, N. C.,, 
certificate to extend operations. 


August 1—Brooklyn, N. Y.—Hotel St. George—Examiner Myers: 
MC 29783—Rockland Bus Lines, Inc., West Haverstraw, N. Y., cer- 
tificate. 
MC 59730—Ramapo Valley Rapid Transit Corp., Sloatsburgh, N. Y., 
certificate. 
August 1—Dubuque, la.—U. S. Court—Jt. Bds. 202 and 92: 
MC 6264, Sub. 2—Thole Dray Line, Glen Haven, Wis., certificate to 
extend operations. 
MC 96255—Nordness Truck Line, Decorah, Ia., permit. 


August 1—Indianapolis, Ind.—State Comm.—Jt. Bd. 58: 
MC 20824, Sub. 2—Commercial Motor Freight, Inc., of Ind., Indian- 
apolis, Ind., certificate to extend operations. 
August 1—Nashville, Tenn.—Andrew Jackson Hotel—Examiner Brad- 
ford: 
MC 74718, Sub. 1—Adkins Transfer Co., Nashville, Tenn., Nashville- 
Chicago extension. 
August 1—Nashville, Tenn.—Andrew Jackson Hotel—Jt. Bd. 8: 
MC 20783, Sub. 2—W. H. Tompkins Co., Nashville, Tenn., certificate 
to extend operations. 
August 1—Washington, D. C.—Examiner McWoodrow: 
1. & S. M-1139—Norfolk, Baltimore & Carolina Line, commodities 
between east and south. 
August 2—Dubuque, Ia.—U. S. Court—Jt. Bd. 146: 
MC 101381—Norman Aga Truck Line, Ridgeway, Ia., certificate. 


August 2—Medford, Ore.—Court House—Jt. Bd. 11: 
MC 100908, Sub. 1—Transcontinental Contract Carriers, Oakland, 
Calif., certificate to extend operations. 
MC 7226, Sub. 1—M. P. O'’Harra, Ashland, Ore., permit to extend 
operations. 


August 2—Charlotte, N. C.—U. S. Court—Jt. Bd. 2: 
MC 60749, Sub. 3—McDougald Transfer Co., Cheraw, S. C. 


August 2—Indianapolis, Ina.—State Comm.—Jt. Bd. 58: 
MC 2974, Sub. 1 and MC 87018—O. I. M. Transit Corp., Fort Wayne, 
Ind., certificate. 
August 3—Charlotte, N. C.—U. S. Court—Jt. Bd. 2: 
MC 101352—Powell and Shytle, Polkville, N. C., certificate. 
August 3—Dubuque, la.—U. S. Court—Jt. Bd. 92: 
MC 69224, Sub. 6—H & W Motor Express Co., Dubuque, Ia., cer- 
tificate to extend operations. 


August 5—Brooklyn, N. Y.—Hotel St. George—Examiner Myers: 
MC 46219, Sub. 1—Sternberger Motor Corp., Long Island City, N. Y., 
certificate to extend operations. 
MC 69004, Sub. 2—Post Road Transportation, Inc., New York, N. Y., 
certificate to extend operations. 


August 5—Charlotte, N. C.—U. S. Court—Examiner Garofalo: 
MC C-162—Southern Motor Carriers Rate Conference vs. Ross Motor 
Lines, Inc., et al. 
August 5—Davenport, la.—U. S. Court—Jt. Bd. 54: 
MC 86352, Sub. 1—E. P. Kinsinger, Kalona, Ia., certificate to extend 
operations. 
MC 96217—W. E. Luxmore, New Windsor, IIl., certificate. 


August 5—Denver, Colo.—Public Utilities—Examiner Corcoran 


* 1. & S. M-1159—Commodities between Colo., Wyo. and midwestern 
states. 


August 5—Harlingen, Tex.—Madison Hotel—Examiner Harrison: 
MC 101003—Loyd C. C. Trucks, Harlingen, Tex. 
MC 101004—E. H. Russell Truck Lines, Harlingen, Tex. 
MC 101006—G. E. Hoel, Weslaco, Tex. 
MC 101007—Gish Truck Line, Weslaco, Tex. 


August 5—Indianapolis, Ind.—State Comm.—Jt. Bd. 60: 
MC 39230, Sub. 1—Harcourt & Cowan, Inc., Milroy, Ind., certificate 
to extend operations. 


August 5—San Francisco, Calif.—Empire Hotel—Jt. Bd. 5: 
MC 9115, Sub. 1—Oregon-Nevada-California Fast Freight, Inc., San 
Francisco, certificate to extend operations. 


August 6—Brooklyn, N. Y.—Hotel St. George—Examiner Myers: 
MC 12216—Empire State Van Lines Co., New York, N. Y., license. 
MC 101362—Chaleski and Frask, New York, N. Y., permit. 


August 6—Chicago, IIl.—Sherman Hotel—Examiner Bradford: 
MC 74718, Sub. 1—Adkins Transfer Co., Nashville, Tenn., Nashville 
Chicago extension. 





POSITION WANTED—Traffic Manager. Young man, 32; married 
15 years. Experience in all phases of traffic work. La Salle Traffic 
Management Training. Now employed. Will go anywhere. References 
furnished. Box JJC-1, Traffic World. 





For information that is important to traffic men— 

early knowledge of rate changes. We cover rates to every 

45 agency station and thousands of inland and prepaid 

Cc towns. For over a quarter of a century subscribers have 

had them on or before the effective dates. Write for 
details and copy on approval—no obligation. 


NATIONAL FREIGHT RATE SERVICE Pexitgin 


Publishing Rates Since 1914 


a week 














